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----- Origi nal Message-----

From Barrie Van Der Merwe [nmumilto: bvdmerwe@npnet. co. za]
Sent: 01 Septenber 2004 12:44 PM

To: Sharon Ryan

Subj ect: ED 6 redeliberations: Anglo Platinum Response

Dear Sharon,
The destinction we presently draw is as foll ow

- Exploration cost relating to existing business units are consi dered
for inpairment as part of the business unit (our cash generating unit)
whi ch may include nore that one shafts & plants.

- Exploration cost relating to projects for which cash fl ow nodel s

exi st (ie. board approval has been obtained for the project) are tested
by conparing the NPV of the cash flow nodels (as per | AS 36) to the
carrying anmount of the exploration asset.

- Early exploration cost, ie. no cash flow nodels exist, will be tested
for inpairment by reference to the possible net selling price that
could be obtained for the m neral resources based on past transactions
in platinumgroup nmetal resources. This takes cognisance of the

antici pated ounces in the ground and the geol ogi cal confidence
establ i shed through exploration and eval uati on worKk.

Thus, in ny view, there should be a three-way split test as above since
it makes | ogical sense based on the availability of information

Regar ds.

Barrie.



