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Dear Sirs,

Re: IASB Exposure Draft ED/2012/3 Equity Method: Share of
QOther Net Asset Changes

The Swedish Financial Reperting Board is respanding to your invitation to comment on
the Exposure Draft Equity Method: Share of Other Net Asset Changes.

We agree that there are some uncerfainties regarding how an investor should
recngnlza its share of changes in the net assets of an investee that are not recognized
in profit or loss or other comprehensive income of the investee, and are nat
distributions received. However, we do not support the proposal by the |1ASB based on
the fallowing main concerns:

» In our view, an investar shall account for tha investee’s other net asset changes
that result in indirect decreases and increases in the investor's ownership
interest in the same way as actual disposals and acquisitions of interest in the
nvestee.

» We do not support that the investor's share of changes in the investee’s net
assets, other than profif or lass or other comprehensive income and
distributions received, is recognized in the investor's equity.

Below you firkl our detaijled comments.

In our view an Investor shall account for the investees other net asset changes in
the same way as actual disposals and acquisitions of interest

Under the aquity method, the investor recognizes gains or losses arising from an actual
disposal of an investee in its profit or loss. Racognising dilution gains or losses in profit
or loss resulting from a deemed disposal, due o a decrease in the investor's
ownership interest in the investee, would be consistent with the existing requirement in
|AS 28.

The Swedish Financlal Reporting Board
Box 7680 SE-103 95 STOCKHOLM Sweden
Tel: +46-8-50 88 22 79 Fax: +46-8-32 12 50
www.radetiorfinansielirapportering. se




Fax from ! 19-83-13 18:17 Pyg:

Radet £or ansiell rapportering

_We do not support that Items other than owner changes is recognized in the
investors statement of changes of equity

IAS 1 requires an entity fo present alt owner changes In equity within a statement of
changes in equity. All non-owner changes in equity are required to be presented in the
statement of comprehensive income. The approach proposed by the IASB would
present cartain transactions between an investee and third parties as if they were
transactions with the Investor's owners. We believe that such a proposal will cause
conceptual confusion.

In addition, the proposed recycling of cumulative amounts of equity to profit or loss
when the equity method is discontinued will resutt in treating equity like other
comprehensive income which infroduces additional complexity. The proposal risks
causing confusion about the distinction betwaen other comprehensive income and
equity.

Other comments
As we have described above we do not support the proposals in the ED. If the IASB
should still decide to issue a document we wish to point to our concerns regarding the

transition rules. In our view the proposed transition rules will be very burdensome and
the cost for amending the proposad paragraphs will excead the benefit.

If you have any questions concetning our comments please address our Executive
member Claes Janzon by e-mail to: claes.janzon@radetforfinansiellrapportering.se.

Stockholm, 12 March 2013

Yours sincerely .

Anders Uliberg
Chairman
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