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Changes in liabilities arising from financing activities1

Liabilities arising from financing activities are liabilities for which cash flows were, or 

future cash flows will be, classified in the statement of cash flows as cash flows from 

financing activities. 

An SME shall disclose a reconciliation between the opening and closing balances 

in the statement of financial position for liabilities arising from financing activities. 
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Items included in the reconciliation1

Financing cash flows
Obtaining or losing 

control

Effect of foreign 

exchange rates

Fair values Other changes
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Illustration—Reconciliation of changes in liabilities arising 

from financing activities

1

Opening balance (prior year)

Closing balance (current year)

Liabilities whose cash flows are 

classified under financing activities

Reconciliation

Closing balance ( prior year) / 

Opening balance (current year)

Note X—Reconciliation of changes in liabilities arising from 

financing activities
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Net debt reconciliation1

Note X—Net debt reconciliation

A net debt reconciliation is a reconciliation of movements of liabilities arising from 

financing activities minus cash and cash equivalents. 

Illustration—Net debt reconciliation
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Supplier finance arrangements

SME receives goods or services

Supplier

Financial 

institution

Financial institution pays 

the supplier

SME agrees to pay the 

financial institution at a 

later date

3 2

1

2
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Arrangements that are 

solely credit enhancements 

for an SME

Financial guarantees including letters of 

credit used as guarantees

Instruments used by an 

SME to settle directly with a 

supplier the amounts owed

A situation in which an SME uses a credit 

card to settle the amount owed to a supplier

What’s not a supplier finance arrangement?2
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Disclosure requirements for supplier finance arrangements2

Key terms and conditions Carrying amount of liabilities

Range of payment due dates Non-cash changes

Disclose in aggregate
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Illustration—Information about supplier finance arrangements2

Key terms and conditions

Carrying amount of liabilities

Range of payment due 

dates

Non-cash changes



Supporting materials 



Resources available on the IFRS Foundation’s website

https://www.ifrs.org/supporting-implementation/2025-ifrs-for-smes-supporting-materials/ 
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