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Dear Sir / Madam 

Experts of UA NvD Platform welcome the opportunity to comment on the draft  

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial 

Information. In general, we agree with the proposed approaches.  

At the same time, we have a few notes that are not of a fundamental nature, but 

may be important for practitioners. 

1. Accounting identification of sustainability related financial disclosures 

Paragraph  72 of draft  IFRS S1 prescribes the entity is required to disclose 

information required by IFRS Sustainability Disclosure Standards as part of its 

general purpose financial reporting. At the same time the paragraph 73 says that 

sustainability related financial disclosures could be included in an entity’s 

management commentary when management commentary forms part of an entity’s 

general purpose financial reporting.  

Paragraph 10 of IAS 1 Presentation of Financial Statements describes a set of 

financial statements that does not refer to management commentary and 

sustainability related financial disclosures. The «notes comprising significant 

accounting policies and other explanatory information» are subject to the scope of 

the financial statements. Paragraph 13 of this standard mentions «financial review 

by management» outside the financial statements. 

Annex A to the IFRS S1 states that general purpose financial reporting 

encompasses—but is not restricted to—an entity’s general purpose financial 

statements and sustainability-related financial disclosures. 



Therefore, sustainability related financial disclosures should never be part of the 

notes to the financial statements. If such a conclusion is correct, then it should be 

emphasized. So that accountants do not get confused. 

2. Absence of specific IFRS Sustainability Disclosure Standard 

Paragraph 53 of draft  IFRS S1 prescribes in the absence of an IFRS Sustainability 

Disclosure Standard that applies specifically to a sustainability-related risk or 

opportunity, management shall use its judgement in identifying disclosures.  

Next paragraph of the draft prescribes in making the judgement described in 

paragraph 53, management shall consider, to the extent that these do not conflict 

with an IFRS Sustainability Disclosure Standard, the metrics associated with the 

disclosure topics included in the industry-based SASB Standards, the ISSB’s non-

mandatory guidance (such as the CDSB Framework application guidance for 

water- and biodiversity-related disclosures), the most recent pronouncements of 

other standard-setting bodies whose requirements are designed to meet the needs of 

users of general purpose financial reporting, and the metrics used by entities in the 

same industries or geographies. 

Paragraph 10 of IAS 8 Accounting Policies, Changes in Accounting Estimates and 

Errors prescribes in the absence of an IFRS that specifically applies to a 

transaction, other event or condition, management shall use its judgement in 

developing and applying an accounting policy. In addition, the paragraph 12 notes 

that in making the judgement described in paragraph 10, management may also 

consider the most recent pronouncements of other standard-setting bodies that use 

a similar conceptual framework to develop accounting standards. 

In our opinion, in this situation we are dealing with some logical inconsistency. 

Therefore, we propose in the paragraph 54 of draft  IFRS S1 to replace the word 

«shall» for the word «may». 

 

Yours faithfully, 

Oksana Kononenko, certified auditor, ACCA DipIFR, Team Head of SME UA 

NvD Platform 

Tetiana Kryvomaz, Professor, Doctor of Technical Science, PhD in Biological 

Sciences, Co-Chair of the CZDMSM Specialist Group of IUCN, Team Lead of 

ESG UA NvD Platform 

 


