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Jakarta, 29 July 2022 
 
Ref.: 907/TF/IAI/VII/2022 
 

Comments on the Exposure Draft IFRS S1 General Requirements for  

Disclosure of Sustainability-related Financial Information 
To: 

Mr Emmanuel Faber  

Chair, International Sustainability Standards Board (ISSB) 
Columbus Building, 7 Westferry Circus  

Canary Wharf, London, E14 4HD 
United Kingdom 

 

Dear Mr Faber, 

As a response to the sustainability reporting initiative from the International Federation of 
Accountants (IFAC) and IFRS Foundation, in December 2020 the Institute of Indonesia 
Chartered Accountants (IAI) organized the Task Force on Comprehensive Corporate Reporting 
(Indonesia Task Force on CCR).  Led by IAI as the recognized Professional Accountancy 
Organization and standard-setter for financial reporting, membership of the Indonesia Task 
Force on CCR consisted of representatives of key stakeholders in Indonesia, as presented in 
Appendix A – Membership of the Indonesia Task Force on CCR. On behalf of the Task Force, 
we would like to present you with our collective responses to the Exposure Draft IFRS S1 
General Requirements for Disclosure of Sustainability-related Financial Information (ED IFRS 
S1). 

Overall, we support the development of the IFRS Sustainability Disclosure Standard by ISSB 
(the Board) under the IFRS Foundation. We believe that IFRS Foundation’s work on setting 
out accounting and sustainability disclosure standards will help create a high-quality and 
consistent reporting system. 

We recognize the aspiration for a global comprehensive baseline for the disclosure of 
sustainability-related financial information. Moreover, we appreciate the building blocks 
approach considered by the Board to ensure global acceptability and applicability of the 
standards. We believe it is important to acknowledge potential challenges in harmonizing 
existing frameworks and practices implemented in different jurisdictions. Cooperation with 
national jurisdictions will be important in the harmonization of key disclosure requirements in 
the standards, supplemented by jurisdictional-specific requirements.  

This letter highlights our overarching comments for consideration concerning ED IFRS S1, 
accompanied by our detailed responses to the questions in the ED, as presented in Appendix B 
– Comments on Exposure Draft IFRS S1. 
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Ensure international acceptability and applicability 

We support and commend the Board’s efforts in drafting the proposed standards (including ED 
IFRS S1) based on existing frameworks (namely, TCFD, CDSB, SASB and VRF) and in 
adjusting the requirements and information to ensure acceptability and applicability in different 
jurisdictions ( e.g., BC 62). To further improve the standard, we suggest for the Board clarify 
whether references to existing frameworks such as SASB Standards are for guidance or part of 
the requirement. 

For example, paragraph 51 refers to the industry-based SASB Standards as guidance on which 
entities can refer to when identifying significant sustainability-related risks and opportunities, 
and paragraph 55 requires entities to specify the industry or industries used when identifying 
disclosures.  

Therefore, paragraph 55 suggests that the use of the industry-based SASB Standards is a 
requirement, rather than a source of guidance. With SASB Standards being developed based 
on and for environment and practices in predominantly the United States, the Board needs to 
consider how these would be relevant to other jurisdictions. 

 

Consider proportionality and scalability 

We are in view that the IFRS Sustainability Disclosure Standards will be challenging to 
implement especially for stakeholders in emerging countries. Therefore, we recommend that 
the Board explicitly consider proportionality and scalability in its standard-setting activities.  

For example, some of the proposed disclosure requirements could be preceded with phrases 
like "where relevant in the circumstances of the entity" to demonstrate where requirements are 
scalable. This would also help reporting entities assess which requirements are material and 
therefore require disclosure. 

 

Duplications in requirements: A case for an overarching Conceptual Framework 

We envisage there are instances of duplicative requirements between ED IFRS S1 and ED 
IFRS S2 such as in ED IFRS S1 paragraph 13 and ED IFRS S2 paragraph 5, where the 
requirement is in the same sentence except the word “sustainability-related” in ED IFRS S1 
was changed in ED IFRS S2 to “climate-related”. We understand that the aforementioned 
requirements are the Core Content of the TCFD recommendations. 

Mirroring current requirements in IFRS Accounting Standards, we are of the view that the 
Board should consider adopting an overarching Conceptual Framework for the IFRS 
Sustainability Disclosure Standards. The Core Content requirement provides general features 
requirements that outline the principles used in both Standards. Hence, could be considered the 
basis for the Conceptual Framework.  
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Consolidation at the group level 

We highly support connectivity between sustainability-related financial information and 
financial statements. However, there may be some challenges that arise in the consolidation 
process at the group level which impact the quality and completeness of the disclosure, and the 
risk of obscuring material information.  

For example, a sustainability-related risk or opportunity that is significant for an entity within 
a group, may not be material when consolidated at the group level. Holding group company 
sometimes comprises entities with different industries. This will also create challenges when 
the parent company consolidate its disclosure, especially due to the industry-specific 
requirement. 

ED IFRS S1 paragraph 37 stated that “… if the reporting entity is a group, the consolidated 
financial statements will be for a parent and its subsidiaries; consequently, sustainability-
related financial disclosures shall enable users of general purpose financial reporting to assess 
the enterprise value of the parent and its subsidiaries”.  

There is no follow up guidance relating to how the consolidation is conducted. Ideally, this 
should be indicated in the standard. Therefore, we suggest the Board provide guidance on this 
matter.   

 

Comparative information 

The proposed requirements on comparative information as mentioned in ED IFRS S1 
paragraph 63 and BC82 go beyond those required in IAS 1 and IAS 8 and are practically 
challenging, especially when entities are expected to provide retrospective restatements for all 
changes in estimates.  

For example, recognition of GHG value in the financial statements.  Sustainability-related data 
is often reliant on estimation and whilst in theory, it makes sense to require a restatement of 
comparatives when estimations are updated to demonstrate trends, this might not be practicable 
and may create an onerous burden on the reporting entity.  

We suggest that the Board follows the requirements outlined in IAS 8 where (paragraph 22) 
requires entities to restate comparatives retrospectively when there is a change in accounting 
policy, but not where accounting estimates change (paragraph 36). 

 

Further clarification on terms and definitions 

Some terms used throughout ED IFRS S1 pose a risk of inconsistent application of the proposed 
objective and incomparable information. We suggest the Board to further clarify the following 
terms: significant, sustainability-related financial information, risk, and opportunity, short, 
medium, and long term, as well as enterprise value and to provide with a clear definition of the 
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body of the standards, not only on Basis for Conclusion. Such as materiality which has its 
section on the standards. We consider these terms as a determining factor that will influence 
how the proposed requirements will be applied, a clear definition is needed to support the 
disclosure of consistent and comparable information.  

We recommend an additional disclosure regarding assumptions used by entities at the 
beginning of their report, to provide context for the business environment (internal & external), 
value chain, business model, and business operation. Because we need to understand that every 
entity has different issues.  

Therefore, that information will be the first step before disclosure about risks and opportunities 
and so on. It relates to the general information about sustainability within the entities (i.e., what, 
and how the sustainability aspect relates to the entity’s operation, whether it is significant or 
not, and which part of the business the aspect relates to). The ISSB can refer to the CDSB REQ-
02, especially on the Natural, social, and human capital dependencies.  

 

Basis of assumptions 

ED IFRS S1 requires many judgments and assumptions in most aspects. IAS 1 (paragraphs 
117-124) and IAS 8 (paragraphs 7-19) require entities to disclose the accounting policies used 
in preparing the financial statements and other accounting policies that are relevant to 
understanding the financial statements.  

A similar requirement could be applied to ED IFRS S1 requiring entities to disclose the basis 
of preparation which might include the policies used in preparing sustainability-related 
financial information. This would help assurance providers and regulators to assess whether 
the reporting entity has provided a complete and accurate depiction of its sustainability-related 
information. 

 

Transition and phased application 

Based on our collective experience in adopting and implementing IFRS Accounting Standards, 
we recognize the potential implementation challenges that will come with the IFRS 
Sustainability Disclosure Standards.  

Each jurisdiction will require extensive efforts to work and consolidate with their respective 
stakeholders, to adopt and implement the standards. This would crucially include 
harmonization of the standards with existing local reporting requirements.  

We believe that the Board should consider the possibility of introducing a phased application 
of the standards (including ED IFRS S1), to allow users and stakeholders to prepare based on 
their level of readiness. 
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We hope that our comments could contribute to your future deliberations on ED IFRS S1. 
Should you have further concerns regarding our comments, please do not hesitate to contact us 
at iai-info@iaiglobal.or.id. Thank you. 

 

Best regards, 
 

 
Prof. Lindawati Gani      Prof. Mardiasmo  
Member, Indonesia Task Force on CCR   President, IAI 
Member, National Council, IAI 
 
cc: 

1. Minister of State Owned Enterprises Republic of Indonesia; 
2. Governor of Bank Indonesia; 
3. Chairman of the Board of Commisioner of the Financial Service Authority (Otoritas Jasa 

Keuangan/OJK); 
4. Head of Centre for Financial Profession Supervisory-Ministry of Finance (Pusat Pembinaan 

Profesi Keuangan-Kementerian Keuangan/PPPK) Republic of Indonesia; 
5. President Director of Indonesian Stock Exchange; 
6. Chairman of Indonesian Chamber of Commerce & Industry (KADIN); 
7. President of Indonesia Institute of Certified Public Accountant (IAPI); 
8. Chairman of Indonesia Institute of Management Accountant (IAMI); 
9. Chairman of CFO Club. 
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APPENDIX A 
Membership of the Indonesia Task Force on  

Comprehensive Corporate Reporting 
 
Institute of Indonesia Chartered Accountants (IAI) 
The Institute of Indonesia Chartered Accountants or Ikatan Akuntan Indonesia (IAI) is the 
recognized Professional Accountancy Organization (PAO) in Indonesia. Established on 
December 23, 1957, IAI continues to serve and develop the accountancy profession in the 
country through among others, establishment of the Chartered Accountant (CA) Indonesia 
qualification and other professional accountancy certifications, continuous education and 
training, and standard-setting activities. IAI is home to more than 33,000 Indonesian 
accountants from different backgrounds; public accountants, educators, private (management) 
and public (government) sector accountants, tax, and forensic accountants. The Institute is 
recognized as a co-founding member of both the International Federation of Accountants 
(IFAC) and the ASEAN Federation of Accountants (AFA). IAI is also an associate member of 
Chartered Accountants Worldwide. IAI is committed to implement IFAC’s standards as the 
best practice in improving the quality of the accountancy profession in Indonesia. IAI through 
the Dewan Standar Akuntansi Keuangan/Indonesian Financial Accounting Standards Board 
(DSAK) as the independent accounting standard setting body in Indonesia is tasked with the 
issuance of the Standar Akuntansi Keuangan/Indonesian Financial Accounting Standards 
(SAK) that is applied in Indonesia. 
 
The Ministry of State Owned Enterprises (SOEs) (Kementerian Badan Usaha Milik 
Negara/KemenBUMN) 
The Ministry of SOEs are administering government affairs in the field of SOEs, to assist the 
President in administering state government. The Ministry of SOEs formulate and determine 
policies in the field of formulating strategic business initiatives, strengthening competitiveness 
and synergy, strengthening performance, creating sustainable growth, restructuring, business 
development, and increasing the capacity of BUMN business infrastructure. The Ministry of 
SOEs are also coordinate and synchronize of policy implementation in the field of formulating 
strategic business initiatives, strengthening competitiveness and synergy, strengthening 
performance, creating sustainable growth, restructuring, business development, and increasing 
the capacity of SOE business infrastructure. 
 
Bank Indonesia 
Bank Indonesia is an independent state institution, free from interference by the Government 
and/or other parties, unless explicitly stipulated in prevailing laws. Bank Indonesia is a fully 
autonomous state institution in terms of formulating and implementing its duties and 
responsibilities. As a public legal entity and in accordance with its duties and responsibilities, 
Bank Indonesia is authorised to issue legally binding regulations in the implementation of the 
law. The special status and position conferred are necessary to ensure Bank Indonesia can 
effectively and efficiently implement its role and function as the monetary authority. 
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Financial Service Authority (Otoritas Jasa Keuangan/OJK)  
OJK is an independent institution that has the functions, duties, and the authority to regulate 
and supervise financial service activities in the Capital Market, Banking Sector and Non-Bank 
Financial Industry. OJK is established in a bid to ensure that all activities in the financial 
services sector are carried out in an orderly, fair, transparent, accountable manner, and are able 
to realize a financial system that grows in a sustainable and stable manner, and is able to protect 
interests of consumers and society. 
 
Centre For Financial Profession Supervisory-Ministry of Finance (Pusat Pembinaan 
Profesi Keuangan-Kementerian Keuangan/PPPK) 
PPPK has the task of coordinating and carrying out the preparation of policy formulation, 
guidance, development and supervision and information services for the financial profession, 
namely Accountants, Public Accountants, Accounting Technicians, Appraisers, Public 
Appraisers, Actuaries, and other financial professions. In carrying out its duties, PPPK is under 
and responsible to the Minister of Finance through the Secretary General. 
 
Indonesian Stock Exchange (IDX)   
IDX was previously known as the Jakarta Stock Exchange (JSX) before its name changed in 
2007 after merging with the Surabaya Stock Exchange (SSX). IDX is member of the Self-
Regulatory Organizations (SRO), organizations that exercise the authority to apply regulations 
in the capital market industry.  
 
IDX is a stock exchange that provides various capital market infrastructures, from listing 
systems, trading systems and regulations. As the market provider, IDX has the authority to 
supervise those infrastructures to create a fair, orderly, and efficient market. All securities in 
the capital market can be listed and traded in IDX, ranging from stocks, corporate bonds, 
government bonds, Collective Investment Contracts (KIK), Asset-Backed Securities (EBA), 
and other types of assets traded on the exchange. In total, as of July 2022, the IDX had a 
combined total 908 listed companies (that consist of 728 equity only, 67 combined equity and 
bond, 53 bonds only, and the rest are from EBA, ETFs, REITs, etc.). Furthermore, IDX 
shareholders are securities companies that are listed as Exchange Members (AB). Currently, 
there are 94 EMs (93 is active and 1 is suspended). 
 
Indonesian Chamber of Commerce & Industry (KADIN) 
KADIN is an independent forum for Indonesian entrepreneurs, both those who do not join or 
who join employers' organizations and/or company organizations. KADIN has the objectives 
to foster and develop the capabilities, activities, and interests of Indonesian entrepreneurs in 
the field of state businesses, cooperative businesses, and private businesses in their position as 
national economic actors in the context of realizing a healthy and orderly national economy 
and business world and to create and develop a business climate that allows the widest and 
most effective participation in National Development. 
 
Indonesia Institute of Certified Public Accountant (IAPI) 
IAPI is a professional association which authorized to carry out the Professional Public 
Accountant Examination, preparation and determination of Professional Standards and Ethics 
of Public Accountants, as well as organizing Continuing Education Programs, as well as 
Quality Review of Public Accountants. IAPI was established on May 24, 2007 and currently 
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is a member of International Federation of accountants (IFAC) and an associate member of 
ASEAN Federation of Accountants (AFA).  
 
Indonesia Institute of Management Accountant (IAMI)  
IAMI is a professional association consisting of management accountants who work as 
executives in the state, government, and private companies. IAMI was established on April 1, 
2008. One of IAMI's activities in achieving its vision is to encourage and maintain the 
implementation of professional standards and codes of ethics by members. 
 
 
CFO Club Indonesia  
CFO Club Indonesia was established on 2016, as an Association for Finance Directors in 
Indonesia (“Perkumpulan Direktur Keuangan Indonesia”) and being recognized at the national 
level as an emerging and highly visible center and forum for networking, professional 
excellence, and as ambassador of finance profession in Indonesia to connect with the regulators 
and various government institutions. Currently, the Club has members covering a wide 
spectrum of sectors representing the Indonesian economy, comprises of CFOs of the most 
prominent local and multinational institutions and corporations in the country.   
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APPENDIX B 
Comments on Exposure Draft IFRS S1 

 

Question 1—Overall approach 
(a) Does the Exposure Draft state clearly that an entity would be required to identify and 

disclose material information about all of the sustainability-related risks and 
opportunities to which the entity is exposed, even if such risks and opportunities are 
not addressed by a specific IFRS Sustainability Disclosure Standard? Why or why 
not? If not, how could such a requirement be made clearer? 

(b) Do you agree that the proposed requirements set out in the Exposure Draft meet its 
proposed objective (paragraph 1)? Why or why not? 

Answer:  
The Exposure Draft has explained the required disclosure about governance, strategy, risk 
management, and metrics and targets. However, we think that some of the terms need further 
clarification to enhance understanding. 

1. “Significant”  
We understand that focusing on significant sustainability-related risks and 
opportunities rather than all sustainability-related risks and opportunities is the 
Board’s intention to ease application for preparers while not reducing the usefulness 
of the information provided to users as the disclosure is already subject to materiality 
(BC40). We also recognized that the significance of the risks and opportunities is 
entity-specific and is determined according to the entity’s risk management processes 
and informed by the entity’s strategy, objectives, and risk appetite (BC40). 
Nevertheless, this further highlights the dependency of judgment on the entity and 
what primary users considered “significant” information. We suggest the Board 
consider requiring an entity to explain its business environment (internal & external), 
value chain, business model, and business operation so primary users could 
understand better the context of the “significant” aspect of their entity. This 
description is necessary to inform stakeholders about the entity's business processes. 
At the same time, this description is also a guideline for elaborating strategy and 
entity metrics (information submitted is relevant and not widespread). Through the 
elaboration of the supply chain, the assurer will also be very helpful in assessing the 
suitability of the relevant information in the entity's sustainability-related disclosures 

2. “Sustainability” 
By defining “sustainability” first, it will support the understanding of what 
sustainability-related financial information is, and without it, there are likely to be 
various and wide-ranging interpretations of what constitutes 'sustainability-related 
financial information' leading to unintended consequences caused by inconsistent 
application of the proposed standard. Which aspects are included in this 
“sustainability”, is it ESG only? Or including ethics etc.? Or is it refer to the 17 items 
of the UN Sustainable Developments Goals (UN SDGs)? 

3. “Risks and opportunities” 
We also believe further clarity could be provided as to what is meant by information 
that provides "insight into risks and opportunities". It might be taken to imply that it 
includes broader information. For example, the definition might include language 
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Question 1—Overall approach 
relating to the impacts and dependencies that could give rise to risks and 
opportunities that might directly or indirectly impact an entity's business model and 
viability. 

4. “Enterprise value” 
While certain assumptions are already generally accepted assumptions, many types 
of risks cannot be predicted, moreover computed using assumptions that are 
considered valid. Enterprise value could be interpreted and professionally judged 
differently by many different preparers and users in many different jurisdictions. The 
Board should clarify which assumptions are intended, assumptions of the preparers 
or the primary users. This could potentially create unintended consequences such as 
application inconsistency of the proposed objective.   

5. “Short, medium, and long term” 
In some paragraphs, there are requirements to disclose information over the short, 
medium, and long term. However, we need further clarification regarding the 
definition of this term. Whether it would be the same with the financial statements or 
not. 

As a determining factor that will influence how the proposed requirements will be applied, 
a clear definition is needed to support the disclosure of consistent and comparable 
information.  
 

(c) Is it clear how the proposed requirements in the Exposure Draft would be applied 
together with other IFRS Sustainability Disclosure Standards, including the [draft] 
IFRS S2 Climate-related Disclosures? Why or why not? If not, what aspects of the 
proposals are unclear? 

Answer: 
In our opinion, the Exposure Draft is still not divided between the settings in IFRS S1 and 
IFRS S2. We envisage there are instances of duplicative requirements between ED IFRS S1 
and ED IFRS S2. For example, setting targets in IFRS S1 paragraph 32 is duplicated with 
IFRS S2 paragraph 13b and paragraph 23. Another example is in ED IFRS S1 paragraph 13 
and ED IFRS S2 paragraph 5, where the requirement is in the same sentence except the word 
“sustainability-related” in ED IFRS S1 was changed in ED IFRS S2 to “climate-related”. 
We understand that the aforementioned requirements are the Core Content of the TCFD 
recommendations. 
 
Mirroring current requirements in IFRS Accounting Standards, we are of the view that the 
Board should consider adopting an overarching Conceptual Framework for the IFRS 
Sustainability Disclosure Standards. The Core Content requirement in IFRS S1 provides 
general feature requirements that outline the principles used in both Standards. Hence, could 
be considered the basis for the Conceptual Framework. Whereas IFRS S2 is a detailed 
arrangement according to the topic raised. It can avoid duplicate structures. 

(d) Do you agree that the requirements proposed in the Exposure Draft would provide a 
suitable basis for auditors and regulators to determine whether an entity has complied 
with the proposals? If not, what approach do you suggest and why? 

Answer: 
We do not agree that the requirement will be suitable for auditors and regulators to determine 
whether an entity has complied due to the ambiguity of the term “significant". Relate to our 
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Question 1—Overall approach 
answer to Question 1(a), without a clear definition of “significant”, it will be more 
challenging for auditors and regulators need to understand from the entity's management 
how they have addressed all known significant risks and opportunities, in a way that allows 
them to understand whether there are any material omissions. Hence, to support the 
assessment of completeness, we suggest the Board include further requirements for the entity 
to disclose the judgements and assumptions or to provide the basis of preparation used by 
the entity to determine which sustainability-related risks and opportunities are “significant” 
as part of disclosure requirements in the risk management section. 
 
This also applies to another basis of preparation. Paragraph 60 states that an entity need not 
disclose information for all disclosure obligations if the information is not material, even if 
the Standard has described the obligation as a minimum requirement. We suggest the Board 
consider requiring entities to provide the basis of preparation which would help assurance 
providers and regulators to assess whether the reporting entity has provided a complete and 
accurate depiction of its sustainability-related information.  
 
During our outreach event, the regulator raised concerns about the misleading information 
due to the forward-looking nature of the proposed standards. The IFRS Sustainability 
Disclosure Standards have more forward-looking nature in terms of disclosure requirements 
compared to the IFRS Accounting Standards (since it shows the historic data while 
sustainability disclosure not only contains the historical activities but also contains the target 
or the entity’s future risk & opportunities). 
 
Hence, to support primary users (especially auditors and regulators) in assessing the accuracy 
and relevance of this information, we suggest the Board may consider providing 
supplementary guidelines about how forward-looking information could be presented.  
 
We also recommend the Board consider several aspects to make it more practical for auditors 
and regulators: 

1. The implementation of the materiality aspect 
2. The ‘framework’ to support future assurance opinions. It would be helpful if IFRS 

S1 and S2 contained an explicit requirement to disclose the ‘framework’, including 
the specific paragraphs that require disclosure of the applied metric, methodology, or 
procedure, to establish norms and a clear approach. Currently, IFRS S1 and S2 leave 
it to the reporting entity to define aspects of the ESG framework, specifically the 
disclosure of other significant sustainability risks beyond climate, as well as the 
choice of metric, methodology, or procedure, applied by the entity. 

 
 

Question 2—Objective (paragraphs 1–7) 
(a) Is the proposed objective of disclosing sustainability-related financial information 

clear? Why or why not? 
(b) Is the definition of ‘sustainability-related financial information’ clear (see 

Appendix A)? Why or why not? If not, do you have any suggestions for improving 
the definition to make it clearer? 
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Answer (2a-b):  
We agree with the proposed objective because it will provide the users of the information 
with a sufficient basis to assess the implication of sustainability-related risks and 
opportunities. Nevertheless, the definition of 'sustainability-related financial information' 
requires further clarity. We suggest that the Board should define “sustainability” first before 
providing clarification on 'sustainability-related financial information. By defining 
“sustainability” first, it will support the understanding of what sustainability-related financial 
information is, and without it, there are likely to be various and wide-ranging interpretations 
of what constitutes 'sustainability-related financial information' leading to unintended 
consequences caused by inconsistent application of the proposed standard. 
 
We also believe further clarity could be provided as to what is meant by information that 
provides "insight into risks and opportunities". It might be taken to imply that it includes 
broader information. For example, the definition might include language relating to the 
impacts and dependencies that could give rise to risks and opportunities that might directly 
or indirectly impact an entity's business model and viability. 

 

Question 3—Scope (paragraphs 8–10) 
Do you agree that the proposals in the Exposure Draft could be used by entities that prepare 
their general purpose financial statements following any jurisdiction’s GAAP (rather than 
only those prepared following IFRS Accounting Standards)? If not, why not? 
Answer:  
Applicable Standard Akuntansi Keuangan (SAK) or financial accounting standards in 
Indonesia are as follows: 

a. Standar Akuntansi Keuangan Internasional (SAK-I) is the full adoption of the 
IFRS issued by the IASB. It is not issued yet, currently still in the process of 
finalizing it. 

b. Standar Akuntansi Keuangan (SAK)/ Financial Accounting Standard is the 
convergence of IFRS issued by the IASB.  

c. Standar Akuntansi Keuangan Entitas Tanpa Akuntabilitas Publik (SAK ETAP) which 
will be replaced by Standar Akuntansi Keuangan Entitas Privat (SAK EP) effective for 
the financial year period starting on January 1, 2025, with early application is permitted. 
SAK EP is a convergence of IFRS for SMEs published by the IASB. This standard 
applies to entities without public accountability. 

d. Standar Akuntansi Keuangan Entitas Mikro Kecil dan Menengah (SAK EMKM) which 
applies to micro, small and medium-sized entities that meet the requirements as 
described in SAK EMKM.  

Hence, the applicability of entities who used SAK or SAK-I will align with IFRS Accounting 
Standards. However, it might be too complex and create an unnecessary burden for entities 
who used SAK EP and SAK EMKM. Moreover, our current regulation (OJK Regulation 
(POJK) No. 51/POJK.03/2017 only mandate the publication of sustainability report (in 
phased application) for Financial Services Companies, Issuers, and Public Companies 
(Listed on the Indonesia Stock Exchange). Therefore, other entities outside the scope which 
also might be entities who use SAK EMKM will not be able and motivated to apply IFRS 
Sustainability Disclosure Standards. 
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Question 3—Scope (paragraphs 8–10) 
We suggest the Board consider adding the development of simpler sustainability-related 
financial information disclosure requirements for SMEs and Micro SMEs in the work plan.   
 

 

Question 4—Core content (paragraphs 11–35) 
(a) Are the disclosure objectives for governance, strategy, risk management and 

metrics and targets clear and appropriately defined? Why or why not? 
(b) Are the disclosure requirements for governance, strategy, risk management and 

metrics and targets appropriate to their stated disclosure objective? Why or why 
not? 

Answer: 
We agree with the overall objectives and requirements for governance, strategy, risk 
management and metrics and targets. Nevertheless, we have some concerns regarding the 
following aspects:  

1. Governance 
Most jurisdictions have their corporate governance guidance. In Indonesia, we have 
Pedoman Umum Governansi Korporat Indonesia (Indonesian General Guidance of 
Corporate Governance) which refers to the G20/OECD Principles of Corporate 
Governance. We suggest the Board consider how the requirements in standards align 
with this existing reporting. We understand that it is going to be impractical for the 
Board to consider other jurisdictional requirements. Thus, we suggest the Board 
consider whether there is any overlap or contradiction with the widely known 
G20/OECD Principles of Corporate Governance. 

2. Strategy 
The disclosure objective for strategy focuses only on the entity's strategy for 
addressing significant sustainability-related risks and opportunities and does not 
address the disclosure requirements on the impact of these risks and opportunities on 
the business model. It should be correlated with the entity’s business model. 
Therefore, we suggest the Board consider mentioning the entity’s business model in 
the objectives as follows: “enable users of general-purpose financial reporting to 
understand the effect of significant sustainability-related risks and opportunities on 
an entity's business model” 

3. Risk Management 
There should be a clear guideline on how to define risk and opportunities to ensure 
comparability. Every entity and the primary user have their interpretation of what is 
meant by information that provides "insight into risks and opportunities". It might be 
taken to imply that it includes broader information. For example, the definition might 
include language relating to the impacts and dependencies that could give rise to risks 
and opportunities that might directly or indirectly impact an entity's business model 
and viability.  

4. Metrics and targets 
Paragraph 29 stated that an entity shall identify metrics that apply to its activities in 
line with its business model. This also seems to be the case for another requirement; 
therefore, we suggest the Board consider requiring an entity to disclose/explain their 
business model first before further disclosing the core content aspect. We are of the 
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Question 4—Core content (paragraphs 11–35) 
view that providing information about an entity's business model, would help the 
primary user understand the context of disclosure better.  

As we mentioned in our answer to Question 1(c), we envisage there are instances of 
duplicative requirements between IFRS S1 and IFRS S2 regarding the core content of TCFD 
(Governance, Strategy, Risk management, & Metrics and Targets). We view that core 
content could be a Conceptual Framework for IFRS Sustainability Disclosure Standards. 
IFRS S1 Paragraphs 36-90 provide general features requirements that outline the principles 
used to prepare and disclose material sustainability-related financial information, this could 
be part of the Conceptual Framework. The rest of the paragraphs provide general disclosure 
standards which outline the requirements that are considered cross-cutting and relevant for 
understanding the impacts of all sustainability-related risks and opportunities. 

 

Question 5—Reporting entity (paragraphs 37–41) 
(a) Do you agree that the sustainability-related financial information should be required 

to be provided for the same reporting entity as the related financial statements? If 
not, why? 

We highly support connectivity between sustainability-related financial information and 
financial statements. However, there may be some challenges that arise in the consolidation 
process at the group level which impact the quality and completeness of the disclosure, and 
the risk of obscuring material information. For example, a sustainability-related risk or 
opportunity that is significant for an entity within a group, may not be material when 
consolidated at the group level. Holding group company sometimes comprises entities with 
different industries. This will also create challenges when the parent company consolidate 
its disclosure, especially due to the industry-specific requirement. 
 
ED IFRS S1 paragraph 37 stated that “… if the reporting entity is a group, the consolidated 
financial statements will be for a parent and its subsidiaries; consequently, sustainability-
related financial disclosures shall enable users of general purpose financial reporting to 
assess the enterprise value of the parent and its subsidiaries”. There is no follow up 
guidance relating to how the consolidation is conducted. Ideally, this should be indicated in 
the standard. Therefore, we suggest the Board  to guide this matter, including whether the 
entity is considered an economic entity or a legal entity (separated entity).   
 

(b) Is the requirement to disclose information about sustainability-related risks and 
opportunities related to activities, interactions, and relationships, and the use of 
resources along its value chain, clear and capable of consistent application? Why or 
why not? If not, what further requirements or guidance would be necessary and 
why? 

Answer: 
We envisage that there is a need to clarify the requirement. The proposed standard recognizes 
the need to include information related to parties outside its reporting boundary but does not 
explain how an entity should deal with instances where the third party providing the 
information is not itself required to comply with IFRS Sustainability Disclosure Standards. 
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We also view that there may be some instances where this information goes beyond the scope 
of financial statements which may increase sustainability risks. We suggest that the Board 
should clarify the disclosure requirement further. Such as, which level of the value chain is 
needed to disclose its information (e.g., value chain level 1, 2, or 3) 
 

(c) Do you agree with the proposed requirement for identifying the related financial 
statements? Why or why not? 

Answer: 
We agree with the proposed requirement because we think that it will enable the investor to 
see if sustainability practices indeed had the long-term benefit, after how many years, and 
what costs have been incurred until the achievement of cost saving or increased productivity 
is noted. 
 

 

Question 6—Connected information (paragraphs 42–44) 
(a) Is the requirement clear on the need for connectivity between various sustainability-

related risks and opportunities? Why or why not? 
Answer: 
We appreciate the Board's intention to create connectivity between various sustainability-
related risks and opportunities. However, we view that the requirement could be challenging 
due to the many variables involved. For example, a coal mining company has chosen a more 
expensive method of washing machine that protect the environment better, this increases the 
cost, however, if the coal mine has increased profit, this does not correlate directly because 
of installation of that machinery, but maybe because of higher price of coal. The incurrence 
of the additional cost is directly connected with the increase in cost but indirectly connected 
with the higher profit. Please note that the additional cost may decrease another cost, such 
as environmental litigation or a reduction in insurance premium. Hence, many indirect 
connections may be affected by so many other variables. We also view that key indicators 
need to be identified and then connected to various other elements. As explained in 
paragraphs 42-43, the requirements need to be formulated in more detail to explore the key 
elements which are then connected to other information. Paragraph 43 argues that related 
matters include governance, strategy, risk management, and targets. Hence, we suggest the 
Board consider providing additional guidance in the Illustrative Guidance document. 
 

(b) Do you agree with the proposed requirements to identify and explain the 
connections between sustainability-related risks and opportunities and information 
in general purpose financial reporting, including the financial statements? Why or 
why not? If not, what do you propose and why? 

Answer: 
We agree with the proposed requirements to connect sustainability-related financial 
information to information in the general-purpose financial report, including the financial 
statements. Therefore, referring to the 3P concept (people, planet, and profit), these three 
factors are indeed important to be connected and to jointly run without having to prioritize 
one and overlook the other. Combining the sustainability-related risks and opportunities and 
financial reporting is important to ensure that each entity is not only able to show current 
good performance in the financial statements but also risks on sustainability-related 
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opportunities. The information presented in the financial statements should be accompanied 
by the sustainability-related risks and opportunities for the entity. However, as we stated in 
answer to Question 6(a), the requirement could be challenging due to the many variables 
involved. There is a possibility that the interconnections are complicated and may create an 
unnecessary reporting burden. 
 
Therefore, we suggest the Board consider requiring entities to explain how to differentiate 
between a direct increase of cost, an indirect expected decrease of cost (for example a better 
water filtration is expected to improve production rejects) and an expected increase of 
revenue. 
 

 

Question 7—Fair presentation (paragraphs 45–55) 
(a) Is the proposal to present fairly the sustainability-related risks and opportunities to 

which the entity is exposed, including the aggregation of information, clear? Why 
or why not? 

Answer:  
Generally, we agree with the proposal to present fairly the sustainability-related risks and 
opportunities to which it is exposed. Nevertheless, we envisage that it would be difficult for 
assurance providers and regulators to assess whether entities have met this requirement, 
especially if additional disclosures beyond the requirements of the topic specific IFRS 
Sustainability Disclosure Standards are required. 
 

(b) Do you agree with the sources of guidance to identify sustainability-related risks 
and opportunities and related disclosures? If not, what sources should the entity be 
required to consider and why? Please explain how any alternative sources are 
consistent with the proposed objective of disclosing sustainability-related financial 
information in the Exposure Draft. 

Answer: 
We agree with the sources of guidance to identify sustainability-related risks and 
opportunities and related disclosures. Nevertheless, please relate to our answers to Questions 
1(a) and 1(d), the term “significant” should be clarified. Also, we suggest the Board include 
further requirements for the entity to disclose the judgements and assumptions as a basis of 
preparation.  
 
We also found inconsistencies between Paragraph 55 and paragraph 51. Where paragraph 
51 refers to the industry-based SASB Standards as guidance on which entities can refer to 
when identifying significant sustainability-related risks and opportunities, and paragraph 55 
requires entities to specify the industry or industries used when identifying disclosures. 
Therefore paragraph 55 suggests that the use of the industry based SASB Standards is a 
requirement, rather than a source of guidance. With SASB Standards being developed based 
on and for environment and practices in predominantly the United States,  it needs to consider 
how these would be relevant to other jurisdictions. 
 
We are also concerned that if the additional sources in paragraph 51 are mandated, this would 
be in direct contradiction with paragraph 58 which states "This [draft] Standard does not 
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Question 7—Fair presentation (paragraphs 45–55) 
specify any thresholds for materiality or predetermine what would be material in a particular 
situation." The ISSB may also consider utilizing language in IAS 8 (paragraph 12) which 
states that "management may also consider the most recent pronouncements of other 
standard-setting bodies that use a similar conceptual framework to develop accounting 
standards, other accounting literature and accepted industry practices.....” 

 

Question 8—Materiality (paragraphs 56–62) 
(a) Is the definition and application of materiality clear in the context of sustainability-

related financial information? Why or why not? 
(b) Do you consider that the proposed definition and application of materiality will 

capture the breadth of sustainability-related risks and opportunities relevant to the 
enterprise value of a specific entity, including over time? Why or why not? 

Answer:  
We believe that determining the proper materiality is critical for sustainability-related 
financial disclosures. Unfortunately, we do not agree that the definition and application of 
materiality are clear or consistent and therefore need many aspects to be considered.  

1. Inconsistent definition 
• We found that the definition of materiality throughout the Exposure Draft is 

inconsistent, which may lead to confusion. We agree that materiality should be 
determined using the same approach as the general-purpose financial statement 
and therefore we support the alignment of the definition to that in the IFRS 
Conceptual Framework and IAS 1. In paragraph 9 the scope is described as 
"sustainability-related risks and opportunities that cannot reasonably be expected 
to affect assessments of an entity's enterprise value by primary users of general-
purpose financial reporting are outside the scope of this [draft] Standard." 

• Paragraph 56 states that information "is material if omitting, misstating or 
obscuring that information could reasonably be expected to influence decisions 
that the primary users of general-purpose financial reporting make based on that 
reporting, which provides information about a specific reporting entity." 

 
Information influences decision-making usually broader than information that affects 
the assessment of enterprise value. It may be possible that information may not 
impact a primary user's assessment of enterprise value but may affect their decision 
to invest in or lend to that entity. 
 

2. Further clarification on the term’s “material” and “significant” 
We recommend the Board clarify the use of and interaction between the term 
“material” and “significant” throughout the Standards. These two terms are used 
simultaneously, while the accounting standards only use the term "material". 
Therefore, there is the potential for the entity not to disclose material information 
because the risks and opportunities are not significant. It considers that the two terms 
can provide different interpretations for the same context.  

 
3. Further explanations of the materiality determination process  
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Question 8—Materiality (paragraphs 56–62) 
We would like to suggest that Board give further explanation for some aspects, such 
as:    

• Some examples and case studies on the materiality determination process 
• Thresholds for materiality or to predetermine what would be material in a 

particular situation. In addition, relevant to materiality, the ISSB may 
consider proportionality measures. For example, higher quality and more 
granular disclosures could be expected from larger and more complex global 
institutions that are likely to contribute to greenhouse gas emissions 
significantly 

 
(c) Are the Exposure Draft and related Illustrative Guidance useful for identifying 

material sustainability-related financial information? Why or why not? If not, what 
additional guidance is needed and why? 

Answer: 
In our opinion to increase the usefulness of the Illustrative Guidance for identifying and 
assessing the materiality of sustainability-related financial information, it requires an 
amendment to rearrange the sequence of information related to the "interaction between an 
entity’s disclosure and its materiality assessment (paragraph IG6 to IG10)” and the “selecting 
sustainability-related financial disclosures (paragraph IG11 to IG13)”. In our opinion, the 
entity should determine first what kind of components that should be disclosed in the 
sustainability-related disclosures rather than determining materiality information to the 
users. The significance depends on what kind of information will be disclosed while the 
materiality is determined by whether that information has had an impact on decision making 
which is assessed by the quantitative and qualitative approaches. We also noted that the 
materiality should be considered as “double materiality”, which means we should see not 
only the preparer’s perspective but also the user’s perspective. The materiality level will be 
different depending on many perspectives.  
 

(d) Do you agree with the proposal to relieve an entity from disclosing information 
otherwise required by the Exposure Draft if local laws or regulations prohibit the 
entity from disclosing that information? Why or why not? If not, why? 

Answer: 
We agree that it is appropriate to relieve an entity from disclosing information required by 
the Exposure Draft if local laws or regulations prohibit it and to require an explanation of 
the source of the restriction. 

 

Question 9—Frequency of reporting (paragraphs 66–71) 
Do you agree with the proposal that the sustainability-related financial disclosures would be 
required to be provided at the same time as the financial statements to which they relate? 
Why or why not? 
Answer:  
In our opinion, the sustainability-related financial disclosures should be provided not at the 
same time as the financial statements to which they relate. This is due to challenges 
associated with the collection and analysis of the relevant sustainability-related data. Some 
information in the audited financial statement may need to be incorporated in these 
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Question 9—Frequency of reporting (paragraphs 66–71) 
sustainability-related financial disclosures and the entities will need time to coordinate with 
various departments and stakeholders to complete the sustainability-related disclosures. This 
proposal could lead to significant costs and difficulties for reporting entities, particularly at 
the outset, as well as delays in reporting to financial markets. We may consider giving a 
reasonable time gap between the timing of issuing an audited financial statement and the 
timing of issuing sustainability-related disclosures (including providing the entity time if the 
information is carried out with assurance). This is necessary to validate the data disclosed in 
the sustainability-related disclosures. 
We also recommend the Board consider a phased approach which would allow entities time 
to establish robust data management systems, supported by robust internal controls to enable 
the disclosure of sustainability-related financial information at the same time as financial 
statements. In the early phase, we also suggest the Board provide a cut-off for a certain period 
(for example GHG-CER unit produced, water usage accuracy) which may not be as 
straightforward as the cut-off of financial statements, and therefore the frequency of 
reporting should not be as frequent as financial reporting (not monthly or quarterly, but 
annually or each semester may be adequate) then gradually becomes as frequent as the 
financial reporting. 
 

 

Question 10—Location of information (paragraphs 72–78) 
(a) Do you agree with the proposals about the location of sustainability-related 

financial disclosures? Why or why not? 
Answer:  
We agree that information disclosed according to the Exposure Draft should be provided as 
part of an entity's general purpose financial reporting as this would enhance the 
interconnectivity between sustainability-related financial information with financial 
statements. It also can give a primary user of general-purpose financial reporting more 
consistent, complete, comparable and verifiable sustainability-related financial information. 
Thus, they can assess an entity’s enterprise value. For instance, the entity is obligated to 
disclose only in an entity’s management commentary. In addition, in the entity's management 
commentary (as a special sub-topic on "sustainability-related financial information"), a 
cross-reference can be added regarding related accounts in the financial statements. 

(b) Are you aware of any jurisdiction-specific requirements that would make it difficult 
for an entity to provide the information required by the Exposure Draft despite the 
proposals on location? 

Answer:  
Yes, we are aware there are specific requirements in Indonesia that would make it difficult 
for an entity to provide the information required by the Exposure Draft. OJK regulates the 
time limit for the submission of financial reports (Bappepam and LK Regulation No. X.K.2 
concerning Submission of Periodic Financial Reports of Issuers or Public Companies), 
which is three months after the end of the reporting period. Three months is considered short 
enough to prepare information required in sustainability-related disclosures, making it 
difficult for the preparers of financial statements.   
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Furthermore, in Indonesia, there are provisions of POJK 51/2017, entities are required to 
submit a sustainability report in the annual report, which is based on POJK No. 29 
/POJK.04/2016 concerning the Annual Report of Issuers or Public Companies, the deadline 
for submitting the annual report is four months after the end of the reporting period.  
 

(c) Do you agree with the proposal that information required by IFRS Sustainability 
Disclosure Standards can be included by cross-reference provided that the 
information is available to users of general purpose financial reporting on the same 
terms and at the same time as the information to which it is cross-referenced? Why 
or why not? 

Answer:  
Yes, we agree with the proposal that information required by IFRS Sustainability Disclosure 
Standards can be included by cross-reference provided that the information is available to 
users of general purpose financial reporting on the same terms and at the same time as the 
information to which it is cross-referenced. 
 

(d) Is it clear that entities are not required to make separate disclosures on each aspect 
of governance, strategy and risk management for individual sustainability-related 
risks and opportunities, but are encouraged to make integrated disclosures, 
especially where the relevant sustainability issues are managed through the same 
approach and/or in an integrated way? Why or why not? 

Answer: 
In our opinion, requirements on this standard regarding integrated disclosures are unclear for 
entities due to many duplicity requirements.  
 
In Indonesia, regulators already encouraged the entity to make integrated disclosures, 
especially where the relevant sustainability issues are managed through the same approach 
and/or in an integrated way. Therefore, it is necessary to add more detailed guidelines to 
assist entities in making integrated disclosures for all aspects. For example, in Indonesia, 
there are POJK 51/2017 and SEOJK 16/2021, which regulate this matter.  
 

 

Question 11—Comparative information, sources of estimation and outcome 
uncertainty, and errors (paragraphs 63–65, 79–83 and 84–90) 

(a) Have these general features been adapted appropriately into the proposals? If not, 
what should be changed? 

Answer: 
The proposed requirements on comparative information as mentioned in ED IFRS S1 
paragraph 63 and BC82 go beyond those required in IAS 1 and IAS 8 and are practically 
challenging, especially when entities are expected to provide retrospective restatements for 
all changes in estimates. For example, recognition of GHG value in the financial statements.  
Sustainability-related data is often reliant on estimation and whilst in theory, it makes sense 
to require a restatement of comparatives when estimations are updated to demonstrate trends, 
this might not be practicable and may create an onerous burden on the reporting entity.  
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We suggest that the Board follows the requirements outlined in IAS 8 where (paragraph 22) 
requires entities to restate comparatives retrospectively when there is a change in accounting 
policy, but not where accounting estimates change (paragraph 36). 
 

(b) Do you agree that if an entity has a better measure of a metric reported in the prior 
year that it should disclose the revised metric in its comparatives? 

Answer: 
We understand that entity should disclose the revised metric on the report. However, this 
restatement would be very challenging. Therefore, we emphasize that the restatement 
application to correct a prior period error is not mandatory. Moreover, regarding the 
alternative measurement method of a metric reported, we need to consider are entities need 
assurance from a third party to assure that their measurement is better than before.   
 

(c) Do you agree with the proposal that financial data and assumptions within 
sustainability-related financial disclosures be consistent with corresponding financial 
data and assumptions used in the entity’s financial statements to the extent possible? 
Are you aware of any circumstances for which this requirement will not be able to 
be applied? 

Answer: 
It is our view that it would be very challenging for an entity to use the same assumptions. 
Because assumptions within sustainability-related financial disclosures might be different 
from assumptions used in the entity’s financial statements. For example, it might be different 
assumptions in determining fixed asset useful life. In the sustainability-related disclosures, 
we need to consider climate change-related, so that the useful life of assets would be lower. 
However, in the financial statement, the useful life can be higher due to the probability of 
climate change impact on that asset is still unclear.   

 

 

Question 12—Statement of compliance (paragraphs 91-92) 
Do you agree with this proposal? Why or why not? If not, what would you suggest and 
why? 
Answer: 
We understand the Board's intention that requires entity whose sustainability-related 
financial disclosures comply with all of the relevant requirements of IFRS Sustainability 
Disclosure Standards shall include an explicit and unqualified statement of compliance. 
However, in Paragraph 92, the proposed standards allow an entity that uses relief (in 
Paragraph 6) is not prevented from asserting compliance with IFRS Sustainability Disclosure 
Standards. This reflects the ambiguity of the standards.  
 
We understand that the Boards intention is that the application of the statement of 
compliance will identify whether the entity has been selective in its approach to reporting, it 
would still be fair to conclude that an entity has complied with the relevant requirements if 
only selective elements are material (BC84). It is therefore unclear how the statement of 
compliance would deal with the application of materiality, making it difficult for assurance 
providers and regulators to ascertain whether entities have complied with all requirements. 
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We suggest that the Boards require an entity to provide a disclosure that the related 
Government prohibit disclosures, and therefore obtain a ‘qualified’ opinion on the 
compliance with IFRS Sustainability Disclosure Standards.  
 
Moreover, Paragraph 92 which is aligned with Paragraph 62, requires the entity to comply 
with both IFRS Sustainability Disclosure Standards and local law. Therefore, if there are 
local laws that conflict with IFRS Sustainability Disclosure Standards, then the local law 
must be obeyed by the entity. 

 

Question 13—Effective date (Appendix B) 
(a) When the ISSB sets the effective date, how long does this need to be after a final 

Standard is issued? Please explain the reason for your answer, including specific 
information about the preparation that will be required by entities applying the 
proposals, those using the sustainability-related financial disclosures and others. 

Answer: 
Based on our collective experience in adopting and implementing IFRS Accounting 
Standards, we recognize the potential implementation challenges that will come with the 
ISSB Sustainability Disclosure Standards. Each jurisdiction will require extensive efforts to 
work and consolidate with their respective stakeholders, to adopt and implement the 
standards. This would crucially include harmonization of the standards with existing local 
reporting requirements.  
We believe that the Board should consider the possibility of introducing a phased application 
of the standards, to allow users and stakeholders to prepare based on their level of readiness. 

(b) Do you agree with the ISSB providing the proposed relief from disclosing 
comparatives in the first year of application? If not, why not? 

Answer: 
We agree with the Board providing the proposed relief from disclosing comparatives in the 
first year of application. However, as we noted in our response above, a phased approach 
may be appropriate which would remove the need for relief in the first year. 

 

Question 14—Global baseline 
Are there any particular aspects of the proposals in the Exposure Draft that you believe would 
limit the ability of IFRS Sustainability Disclosure Standards to be used in this manner? If so, 
what aspects and why? What would you suggest instead and why? 
Answer:  
We are in view that the IFRS Sustainability Disclosure Standards will be challenging to 
implement especially for stakeholders in emerging countries. Therefore, we recommend that 
the Board explicitly consider proportionality and scalability in its standard-setting activities. 
For example, some of the proposed disclosure requirements could be preceded with phrases 
like "where relevant in the circumstances of the entity" to demonstrate where requirements 
are scalable. This would also help reporting entities assess which requirements are material 
and therefore require disclosure. 

 

Question 15—Digital reporting 
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Do you have any comments or suggestions relating to the drafting of the Exposure Draft that 
would facilitate the development of a Taxonomy and digital reporting (for example, any 
particular disclosure requirements that could be difficult to tag digitally)? 
Answer:  
We have no suggestions at the moment. 

 

Question 16—Costs, benefits, and likely effects 
(a) Do you have any comments on the likely benefits of implementing the proposals 

and the likely costs of implementing them that the ISSB should consider in 
analyzing the likely effects of these proposals? 

Answer:  
The likely benefit of this report for the preparers depends highly on the investors and 
regulators in using this report for its sustainable finance activities. While OJK has published 
the roadmap for sustainable finance, sustainable finance practices in Indonesia are still in 
their early stage of development, especially in the equity market. MMost entity that publishes 
sustainability reporting in Indonesia uses GRI Standards, POJK No 51/2017, and SE OJK 
16/2021, so we envisage that most entities will create a high cost to implement due to the 
change in the overall system, and internal control for the collection and production of 
relevant data. Meanwhile, we have not carried out a cost-benefit analysis on the Exposure 
Draft therefore we could not deduce or predict if the benefit outweighs the cost.  
 

(b) Do you have any comments on the costs of ongoing application of the proposals that 
the ISSB should consider? 

Answer: 
As we stated earlier in answer 16(a), first and foremost the cost will be due to the overall 
reporting system, especially where methods of calculation and estimates are refined. As 
mentioned in our response to Question 11, this cost would even be more significant if entities 
are expected to restate all comparatives when estimations change.  
 
Ongoing costs may be incurred due to the pay of the subject matter expert, additional 
assurance cost and if there is a jurisdictions-specific requirement that needs to be fulfilled. 
Entities who report and file across multiple jurisdictions are likely to incur ongoing costs to 
ensure their disclosure is compliant with all disclosure requirements, especially when they 
differ. Therefore, we recommend the Board consider the readiness of entities (ie. costs for 
data availability, expertise, ecosystem development). 
 

 

Question 17—Other comments 
Do you have any other comments on the proposals set out in the Exposure Draft? 
Answer:  
There are several issues that we suggest being considered by the Board, as follows:  

1. The approach adopted by IASB for first-time adopters of IFRS Accounting Standards 
as we see merits for the Board to issue an equivalent of IFRS 1 First-time Adoption 
of International Financial Reporting Standards to provide for specific adoption 
reliefs, exceptions, or exemptions to facilitate entities transitioning from another 
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sustainability reporting framework to that of the IFRS Sustainability Disclosure 
Standards.  

2. Giving to every jurisdiction in deciding which requirements should be mandatory for 
entities and which requirements should be voluntary. It can reduce entities' 
implementation costs.  

3. Explicitly states the relationship between the requirements in the draft and other IFRS 
Sustainability Disclosure Standards. 

4. Proposal on sustainability issues to be addressed in the next additional standards, 
after climate change. We understand that ISSB will progressively issue additional 
standards on sustainability issues after IFRS S2 related to climate change. We are of 
the view that energy and food scarcity are important sustainability issues in our 
current environment, locally as well as globally. In addition, we believe that future 
sustainability standards should cover topics that show a balance between 
environmental-related issues and social-related issues as both of them usually have 
interrelated impacts. For example, a company that reports a fact of their efforts in 
reducing their gas emissions through improving technology may have consequences 
on the social impacts, such as layoffs, well-being, upskilling the knowledge and 
capabilities of their existing employees, etc. 

5. If possible and without undue cost and effort, we suggest the Board provide 
illustrative examples for industry-specific disclosure 

. 
 


