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20 July 2022 

 
 

Emmanuel Faber, ISSB Chair 
Sue Lloyd, ISSB Vice-Chair 
International Sustainability Standards Board (ISSB) 

 
 
Dear Mr Faber and Ms Lloyd, 
 

Comments on the ISSB Exposure Drafts on General Sustainability-related Disclosures and 
Climate-related Disclosures 

 
On behalf of CLP Holdings Limited (CLP), I am writing to express support for the ISSB’s lead in 
forming a comprehensive global baseline of sustainability disclosures designed to meet the 
information needs of investors when assessing enterprise value.  
 
The CLP Group is one of the largest investor-owned power businesses in Asia Pacific with 
investments across Hong Kong, Mainland China, Australia, India, Southeast Asia and Taiwan. 
Listed in Hong Kong, CLP runs a business which spans every major segment of the electricity 
value chain including retail, transmission and distribution, along with a diversified portfolio 
of generation and electricity storage assets. 
 
The publication of the Exposure Drafts IFRS S1 General Requirements for Disclosure of 
Sustainability-related Financial Disclosure (General Requirements Exposure Draft) and IFRS 
S2 Climate-related Disclosures (Climate Exposure Draft) marked an important step forward 
in responding to capital providers’ needs for comparable, consistent, and reliable 
sustainability-related disclosures.  
 
Overall, we believe the proposal can facilitate capital providers in assessing the effect of 
significant sustainability-related risks and opportunities on an entity’s enterprise value. It 
can also encourage entities to further integrate sustainability into their corporate thinking 
and business strategy by, for instance, establishing appropriate governance and risk 
management, as well as disclosing their strategy and metrics of significant sustainability 
issues. 
 
As a long-time preparer of sustainability reports and integrated annual reports, our feedback 
on the consultation paper, with reference to specific questions from the consultation, is 
summarised below for your consideration: 
 
Materiality 

In relation to IFRS S1 Question 8 

Considering the wide range of topics that could be considered as sustainability-related, 
disclosure on materiality, including the related considerations, the assessment process and 
the results, would be essential for users of information to understand the entity-specific 

CLP Holdings Limited 
 
8 Laguna Verde Avenue, Hung Hom 
Kowloon, Hong Kong 
 
Tel  (852) 2678 8111 
Fax (852) 2760 4448 
Website www.clpgroup.com 



 

 

Page 2 of 4 

 

context. In addition to the proposals set out in the General Requirements Exposure Draft and 
related Illustrative Guidance, reference could also be drawn from Applying Enterprise Risk 
Management to Environmental, Social and Governance-related Risks (2018), a guidance 
report published by the Committee of Sponsoring Organizations of the Treadway 
Commission (COSO) and the World Business Council for Sustainable Development (WBCSD).  
 
In the General Requirements Exposure Draft, it proposes exempting an entity from providing 
a specific disclosure that would otherwise be required by an IFRS Sustainability Disclosure 
Standard if the entity considers it not material (paragraph 60). We recommend the ISSB 
require entities to take a “comply or explain” approach to the disclosures of a set of key 
cross-industry sustainability topics instead.   
 
Financial implications of sustainability and climate-related risks and opportunities 

In relation to IFRS S1 Question 6 & 11 and S2 Question 6 

A key element in the Exposure Drafts is for entities to disclose the quantitative effects of 
significant sustainability and climate-related risks and opportunities on its financial position, 
financial performance and cash flows for the reporting period, and the anticipated effects 
over the short, medium and long term. Describing the connections between various risks 
and opportunities, and how they are linked to an entity’s financial statements can help 
demonstrate the financial materiality of those identified risks and opportunities.  
 
The assessment and valuation of the financial implications of an entity’s significant 
sustainability and climate-related risks and opportunities over a long-term horizon is 
expected to be one of the major challenges faced by entities. It would be helpful if the ISSB 
could provide practical guidance on the assumptions and valuation methodology to help 
improve comparability between disclosures from different entities. Such guidance could 
facilitate verification of the proposed requirements, aide comparability and balance the 
potential costs and benefits of implementing the proposals of the Exposure Drafts. For 
instance, the expected ongoing audit and assurance costs for implementing the proposed 
standards may become prohibitive for many entities if there is no established and common 
methodology. 
 
Climate-related Disclosures 
The Climate Exposure Draft is the first set of thematic / cross-industry requirements 
developed by the ISSB. This is considered appropriate given the urgency for climate action 
and that the market has strong demand for relevant and material information. The Climate 
Exposure Draft specifies the expected disclosures that align with the TCFD recommendations 
and includes metrics tailored to industry classifications derived from the industry-based 
SASB Standards. The entities that are already reporting in accordance with the TCFD 
recommendations are expected to find it easier to transition to the ISSB’s proposed 
standards.  
 
In particular, CLP supports the proposed disclosures in relation to transition plans, which 
require an entity to describe its responses to relevant risks and opportunities. It will help 
provide credibility to an entity’s climate-related targets. Our further feedback on the Climate 
Exposure Draft is set out below: 
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• Governance and greenhouse gas emissions 

In relation to IFRS S2 Question 2 & 9 

CLP supports the proposed requirement as set out in the Climate Exposure Draft for 
entities to disclose how their governance body and its committees oversee the setting 
of targets related to significant climate-related risks and opportunities, and monitor 
progress towards them, including whether and how related performance metrics are 
included in remuneration policies.  
 
Regarding the proposal for entities to disclose the percentage of executive 
management remuneration that is linked to climate-related considerations, CLP is of 
the view that it would be sufficient to require entities to state how sustainability and 
climate-related performance metrics are included in the remuneration policies of the 
governance body or bodies with oversight of sustainability and climate-related risks and 
opportunities. Entities should be given the flexibility to consider and balance a broad 
range of performance indicators, for instance, financial, operational, safety, 
environmental, social, business sustainability (including responding to climate change), 
governance and compliance-related factors linked to their strategy, when determining 
their executive management remuneration. The determination of performance 
outcomes may not be formulaic. Requiring every reporting entity to set a percentage of 
executive management remuneration linked to climate-related considerations would 
limit their flexibility to take a balanced and holistic approach to determining their 
executive management remuneration. 
 
On the cross-industry metric of greenhouse gas emissions, CLP agrees with the 
proposals that an entity be required to provide an aggregation of all seven greenhouse 
gases for Scope 1, Scope 2, and Scope 3 – expressed in CO2 equivalent – to facilitate 
users’ comparison across entities. In Appendix B Industry-based disclosure 
requirements, the ISSB is recommended to require different industries to disclose their 
Scope 1, Scope 2 and Scope 3 emissions disaggregated by constituent greenhouse gas in 
consideration of the most material type(s) of greenhouse gas of each industry. 

 

• Climate resilience 

In relation to IFRS S2 Question 7 

CLP supports the ISSB’s proposed requirement for entities to use climate-related 
scenario analysis to assess their climate resilience unless they are unable to do so. 
Conducting scenario analysis and reviewing corporate strategy, as needed, are iterative 
processes and may not be completed in one financial year, in particular for the entities 
which are new to climate resilience studies. We would recommend entities be provided 
an option to disclose the progress of their climate-related scenario analysis, or 
alternative studies used to assess their climate resilience, in an interim period. 

 

• Industry-based requirements 

In relation to IFRS S2 Question 11 

Considering that a number of the proposed industry-based requirements are the same 
or similar to the suggested cross-industry metrics and targets, CLP recommends that 
cross-references be provided for those requirements, and/or further explanations be 
included in the industry-based requirements as needed, to enhance the clarity and 
usability of the standard. 
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Core content 

In relation to IFRS S1 Question 4  

According to the General Requirements Exposure Draft, the objective of sustainability-
related financial disclosures on strategy is “to enable users of general purpose financial 
reporting to understand an entity’s strategy for addressing significant sustainability-related 
risks and opportunities” (paragraph 14). CLP is aware that for the entities that are more 
mature in embedding sustainability into their business strategy, sustainability strategy might 
have already become an integral part of their overall business strategy. Hence, it is 
recommended that the abovementioned clause be revised as follows: “The objective of 
sustainability-related financial disclosures on strategy is to enable users of general purpose 
financial reporting to understand how an entity’s strategy addresses significant 
sustainability-related risks and opportunities.” 
 
Effective date  

In relation to IFRS S1 Question 13 and S2 Question 14 

The ISSB’s proposed standards send a strong signal on the importance of integrating 
sustainability into core business strategies. Hence, CLP recommends that the proposed 
standards be effective as soon as practicable when they are finalised, albeit leaving flexibility 
for issuers to comply in a phased approach. It would also be helpful if the IFRS S1 General 
Requirements for Disclosure of Sustainability-related Financial Information and the IFRS S2 
Climate-related Disclosures could be effective at the same time to facilitate entities in 
preparing an integrated report and to provide investors with an overview of sustainability-
related financial information from the entities concerned. In the long run, reporting on 
financial information as well as sustainability and climate-related financial information 
should be further integrated, with the support of a comprehensive global baseline. 
 
Global baseline  

In relation to IFRS S1 Question 14 and S2 Question 16 

As an international financial hub, Hong Kong is in a prime position to embrace a global 
baseline for sustainability and climate reporting for providing investors with consistent, 
comparable information. The ISSB’s proposed standards vary significantly from the Stock 
Exchange of Hong Kong’s Environmental, Social and Governance (ESG) Reporting Guide, 
which is currently mandatory for Hong Kong-listed companies. CLP foresees that support 
from regulators would be crucial to the implementation of the proposed standards, when 
finalised. CLP supports the ISSB’s continuous efforts to coordinate with different jurisdictions 
to streamline the relevant disclosure frameworks. 
 
 
 
Yours sincerely 
 
 
 
 
 

Hendrik Rosenthal 

Director – Group Sustainability 

 


