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Dear Sir,

REF: COMMENTS ON THE EXPOSURE DRAFT 65 - ON AGRICULTURE

The profession in the country has examined the above exposure draft and the following
are our comments based on the leading questions in the document.

Question I:  We strongly feel that the final standard should not deal with further
processing of biological assets.

Question 2:  We strongly believe that all biological assets should be measured at cost or
fair value whichever is lower.

This is a modification of (a) and (b) for the following reasons:-

) Determing fair value of biological assets can only be done with
accuracy where the biological assets have an assured market value.

(ii)  Where biologicsl assets will have no assured‘p::ket value as | it is |
in the developing countries, it will not be easy'o determine g %e fair
value of such assets. _

In determing cost for the biological assets, consideration should be taken of all the mﬂ
costs incurred on the biological assets to have.

Question 3:  We think (c) is applicable. Where the biological assets lack an assured
market, the cost basis shonld be used.
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(a)

(a)

(2) as per the matching principle

(a)

(b)

(2)

{c) We believe that each enterprise should be allowed 1o decide whether to
classify expenses by nature or function unless.

(2)
(b)

(2)
In coming up with the final standard, consideration should be taken that

biological assets in most developing countries have no assured market
values,

We hope you find our comments usefil in coming up with the final standard.

Youts faithfuily,

LSLU/mey

EXECUTIVE DIRECTOR
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