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Lisbon, January 26, 2000
Dear Sir Brya ~ - - D
Re: E65 - Agriculture
According with the invitation comment to the exposure draft on Agriculture we submit to

you our comments,

We hope that our replay will reach in time to be considered by you.

Question 1

We agree with item (a).

Question 2

We agree with item (a).

Question 3

We agree with item (b).

Question 4

We agree with item (a) with restriction that the changes of measurement in fair value should
not be accounted for as realised income in the income statement but as income (not realised)

to be deferred in a statement of changes in equity.

This is, through a model fair values/nominal amounts the changes in value should be
accounted for not a measure of performance unless the remeasured assets had been sold.
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Question 5

We agree with item (b), in accordance with paragraph 25.
Question 6

We agree with item (a)

Question 7.

We agree with item (b)

Question 8

The stage of development of our agriculture indicates that we prefer that the disclosure of
46 paragraph should take the form of a narrative description in the notes.

Question 9

We agree with item (c), because the distinction between physical and price changes
components is difficult to measure with reliability.

Question 10
Without comment, because we chose paragraph (c) of question 9.
Question 11

We agree with item (c), which allows each enterprise to choose the classification of expenses
by nature or by functions,

Question 12
We agree with paragraph 44, 46, 63 to 66.

In paragraph 50 we prefer not to show the amount of the changes in the fair value in the
income statement but in the statement of changes in equity as per our reply to question 4.
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Question 13

As per our previous replies, we do not apply in this case the present values but the net
realisable values to reach the fair value.

Question 14

We prefer (b), notwithstanding noting that the changes should be deferred in the statement of
changes in equity.

We would be pleased to discuss any aspects of this letter that you may wish to raise with us.

With best regards.

José Gongalves Roberto

Director
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