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� � � ,�DP�SOHDVHG�WR�VXEPLW�\RX��RQ�EHKDOI�RI�WKH�-RLQW�,QWHUQDWLRQDO�&RPPLWWHH�

RI�&1'&�DQG�&15��WKH�IROORZLQJ�FRPPHQWV�WR�WKH�([SRVXUH�'UDIW�´$JULFXOWXUHµ��

�

*HQHUDO�FRQVLGHUDWLRQV�

�
:H� DUH� SOHDVHG� WR� UHVSRQG� WR� WKH� ,$6&� LQYLWDWLRQ� WR� FRPPHQW�ZLWK�

UHVSHFW�WR�WKH�([SRVXUH�'UDIW�´$JULFXOWXUHµ��
)LUVW� RI� DOO�� ZH� ZLVK� WR� H[SUHVV� RXU� DSSUHFLDWLRQ� RI� WKH� SURSRVHG�

DFFRXQWLQJ�DSSURDFK��
8QGRXEWHGO\�� WKH� IDLU�YDOXH�PHWKRG� LV�D�YHU\�DSSURSULDWH�DFFRXQWLQJ�

PHWKRG�WR�PHDVXUH�ELRORJLFDO�DVVHWV��
+RZHYHU��ZH�EHOLHYH�WKDW�LW�LV�QHFHVVDU\�WR�SUHFHGH�DQG�LQWHJUDWH�RXU�

FRPPHQWV�ZLWK�VRPH�PDMRU�SUHPLVHV��
)LUVWO\��LW�LV�RSSRUWXQH�WR�VWUHVV�WKDW�WKH�DSSOLFDWLRQV�ZH�KDYH�SURSRVHG�

LQ� RXU� FRPPHQWV� GR� QRW� FRQVLGHU� WKH�(&� ,9�'LUHFWLYH� UHTXLUHPHQWV��7KH�
DFFRXQWLQJ� 'LUHFWLYH� VHWV� RXW� DQ� KLVWRULFDO� DFFRXQWLQJ� PRGHO� DQG��
FRQVHTXHQWO\��LW�LV�QRW�DOORZHG�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�DFFRUGLQJ�WR�
RWKHU�FULWHULD��

'XH� WR� WKLV�� LW� LV� FOHDU� WKDW� PRVW� RI� WKH� UHTXLUHPHQWV� ZLWKLQ� WKH�
([SRVXUH�'UDIW�FDQ�QRW�EH�DSSOLHG�QRW�RQO\�E\�,WDOLDQ�ILQDQFLDO�VWDWHPHQWV�
SUHSDUHUV�EXW�DOVR�E\�PRVW�RI�(XURSHDQ�8QLRQ�0HPEHUV��

7KH� UHVSRQVHV� LQFOXGHG� LQ� WKH�EHORZ�GRFXPHQW�DUH�EDVHG�RQ� ORJLFDO�
FRQVLGHUDWLRQV� DQG� RQ� WKH� SRVVLELOLW\� WR� UHSUHVHQW� IDLWKIXOO\� FRPSDQLHV�
WUDQVDFWLRQV�DQG�HYHQWV��

6HFRQGO\��:H�KDYH�DGGUHVVHG�WKH�IROORZLQJ�([SRVXUH�'UDIW�DV�D�SDUW�RI�
D�SURFHVV�LQWHQGHG�WR�FUHDWH�D�IDLU�YDOXH�DFFRXQWLQJ�PRGHO��

,W� LV� REYLRXV� WKDW� VRPH� DFFRXQWLQJ� WUHDWPHQWV� DGRSWHG� E\� WKLV�
([SRVXUH�'UDIW� GHSHQG�RQ� WKH�SRVVLELOLW\� WR� DSSO\� IDLU� YDOXH� WR�GHWHUPLQH�
ILQDQFLDO�VWDWHPHQWV�LWHPV��

7KLV� LPSOLHV� WKDW� VRPH� UHVSRQVHV� DUH� XQDYRLGDEO\� FRQQHFWHG� WR� WKH�
FRPPHQWV� ZH� SURYLGHG� LQ� UHODWLRQ� WR� WKH� 'LVFXVVLRQ� 3DSHU� ´)LQDQFLDO�
5HSRUWLQJ�3HUIRUPDQFHµ��,W�LV��DW�WKH�VDPH�WLPH��FOHDU�WKDW�LI�WKH�GLVFXVVLRQ�
DERXW� WKH� EHVW� ZD\� WR� PHDVXUH� HQWHUSULVHV� SHUIRUPDQFH� IROORZHG� RWKHU�
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WUHDWPHQWV��WKH�UHTXLUHPHQWV�DGRSWHG�LQ�WKLV�GRFXPHQW�VKRXOG�EH�UHYLHZHG��
DQG�FRQVHTXHQWO\�RXU�UHVSRQVHV�DV�ZHOO���

�

4��²�6FRSH��)XUWKHU�SURFHVVLQJ�DIWHU�KDUYHVW��SDUDJUDSKV�����DQG������

'R�\RX��

�D�� DJUHH�WKDW�WKH�ILQDO�VWDQGDUG�VKRXOG�QRW�DGGUHVV�WKH�IXUWKHU�SURFHVVLQJ�"�,I�VR��

GR� \RX� EHOLHYH� WKDW� WKH� JXLGDQFH� LQ� SDUDJUDSKV� �� ²� �� IRU� GLVWLQJXLVKLQJ� EHWZHHQ� DJULFXOWXUDO�

DFWLYLW\�DQG�IXUWKHU�SURFHVVLQJ�LV�DGHTXDWH��RU�

�E�� EHOLHYH�WKDW�WKH�ILQDO�VWDQGDUG�VKRXOG�DGGUHVV� IXUWKHU�SURFHVVLQJ�"�,I�VR��ZKDW�

PHWKRG�RI�DFFRXQWLQJ�GR�\RX�SURSRVH�"�

�

:H�EHOLHYH�WKDW�WKH�GRFXPHQW�VKRXOG�QRW�GHDO�ZLWK�IXUWKHU�SURFHVVLQJ�
RI�DJULFXOWXUDO�SURGXFH���UHVSRQVH��D���,Q�DGGLWLRQ��ZH�ZRXOG�VXJJHVW�WR�GHDO�
VHSDUDWHO\�ZLWK�WKRVH�ELRORJLFDO�DVVHWV�WKDW�DSSUHFLDWH�LQ�YDOXH�WKURXJK�WLPH��

�

4��²�%LRORJLFDO�DVVHWV��PHDVXUH�DW�IDLU�YDOXH��SDUDJUDSKV����²������

'R�\RX�EHOLHYH��

�D�� DOO�ELRORJLFDO�DVVHWV�VKRXOG�EH�PHDVXUHG�DW�HDFK�EDODQFH�VKHHW�GDWH�DW�IDLU�YDOXH�

DJULFXOWXUDO�SURGXFH�VKRXOG�EH�PHDVXUHG�DW�IDLU�YDOXH�DW�WKH�SRLQW�RI�KDUYHVW��

�E�� ELRORJLFDO� DVVHWV� VKRXOG� EH� PHDVXUHG� DW� FRVW� XQWLO� KDUYHVWHG�� DQG� WKHQ�

DJULFXOWXUDO�SURGXFH�VKRXOG�EH�PHDVXUHG�DW�IDLU�YDOXH�DW�WKH�SRLQW�RI�KDUYHVW��RU�

�F�� DOO�ELRORJLFDO�DVVHWV�DQG�DJULFXOWXUDO�SURGXFH�VKRXOG�EH�PHDVXUHG�DW�FRVW�"�

LI�\RX�SUHIHU��E��RU��F��DERYH��SOHDVH�H[SODLQ�KRZ�FRVW�ZRXOG�EH�GHWHUPLQHG��

�

$V� SUHYLRXVO\� VWDWHG�� ZH� EHOLHYH� WKH� IDLU� YDOXH� LV� WKH� EHVW� ZD\� WR�
PHDVXUH�DOO�ELRORJLFDO�DVVHWV�²� UHVSRQVH��D���5DUHO\� LW�FRXOG�EH�QRW�HDV\� WR�
PHDVXUH� ELRORJLFDO� DVVHWV�� ,Q� WKRVH� FLUFXPVWDQFHV�� LW� FRXOG� EH� DOORZHG� WR�
PDNH�XVH�RI�FRQWUDFW�SULFHV�DV�EHQFKPDUN��

�

�

�

�



('����$JULFXOWXUH�

� ��

4��²�5HOLDELOLW\�RI�IDLU�YDOXH�PHDVXUHPHQW��SDUDJUDSKV����²������

'R�\RX�EHOLHYH�WKDW��

�D�� D�UHOLDEOH�HVWLPDWH�RI�IDLU�YDOXH�FDQ�EH�GHWHUPLQHG�IRU��L��ELRORJLFDO�DVVHWV�DQG��LL��

DJULFXOWXUH�SURGXFH�DW�SRLQW�RI�KDUYHVW��DQG�

�E�� D�UHOLDEOH�HVWLPDWH�RI�IDLU�YDOXH�FDQ�XVXDOO\�EH�GHWHUPLQHG��DQG�HYHQ�LI�DW�WLPHV��IDLU�

YDOXH�FDQQRW�EH�GHWHUPLQHG�WR�D�YHU\�KLJK�GHJUHH�RI�SUHFLVLRQ��QHLWKHU�FDQ�FRVW��DQG�RQ�EDODQFH�DQG�

HVWLPDWH�RI�IDLU�YDOXH�VKRXOG�EH�UHTXLUHG��RU�

�F�� IDLU� YDOXH� VRPHWLPHV� FDQQRW� EH� GHWHUPLQHG� UHOLDEO\�� DQG� WKH� FRVW� EDVLV� VKRXOG�EH�

XVHG�"�,I�WKLV�LV�\RXU�YLHZ��SOHDVH�LGHQWLI\�FLUFXPVWDQFHV�LQ�ZKLFK�IDLU�YDOXH�FDQQRW�EH�GHWHUPLQHG�

UHOLDELOLW\�DQG�H[SODLQ��LQ�VXFK�FDVHV���L��KRZ�FRVW�FRXOG�EH�GHWHUPLQHG�UHOLDEO\�DQG��LL��KRZ�FRVW�RI�

ELRORJLFDO�DVVHWV�DQG�DJULFXOWXUDO�SURGXFH�LV�UHOHYDQW�WR�WKH�XVHUV�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�DQ�

HQWHUSULVH�HQJDJHG�LQ�DJULFXOWXUDO�DFWLYLW\��

�

:H�DUH�RI� WKH�RSLQLRQ�� DV� LQGLFDWHG� LQ�4XHVWLRQ���� WKDW� LW� LV�GLIILFXOW�
WKDW� LW� LV� QRW� SRVVLEOH� WR� PHDVXUH� UHOLDEO\� ELRORJLFDO� DVVHWV�� (YHQ� LQ�
VLWXDWLRQV�LQ�ZKLFK�LW�GRHV�QRW�H[LVW�DQ�DFWLYH�PDUNHW�IRU�D�ELRORJLFDO�DVVHW��
EHQFKPDUN�YDOXHV�DUH�XVXDOO\�DYDLODEOH��

$V� VWDWHG� LQ� WKH� SUHPLVH�� ZH� EHOLHYH� WKDW� IDLU� YDOXH� SURYLGHV� D� YHU\�
DSSURSULDWH� ELRORJLFDO� DFWLYLWLHV� HVWLPDWH�� %HVLGHV� WKLV�� WKH� SUREOHP�
FRQFHUQV� WKH� SRVVLELOLW\� WR� DSSO\� IDLU� YDOXH� WR� ILQDQFLDO� VWDWHPHQWV� LWHPV��
:LWK�UHJDUG�WR�WKLV��WKLV�UHVSRQVH�KDV�WR�EH�LQWHJUDWHG�ZLWK�ZKDW�H[SUHVVHG�
LQ�UHODWLRQ�WR�4XHVWLRQ���UHODWLQJ�WR�WKH�GHILQLWLRQ�RI�IDLU�YDOXH��

�

4��²�)DLU�YDOXH�FKDQJH�LQ�QHW�SURILW�RU�ORVV��SDUDJUDSK�����

,I�ELRORJLFDO�DVVHWV�DUH�PHDVXUHG�DW�IDLU�YDOXH��GR�\RX�EHOLHYH�WKDW�WKH�FKDQJH�LQ�IDLU�YDOXH�VKRXOG�

EH��

�D�� UHSRUWHG�HQWLUHO\�LQ�QHW�SURILW�RU�ORVV�IRU�WKH�SHULRG��

�E�� UHSRUWHG�HQWLUHO\�LQ�HTXLW\�XQWLO�WKH�DVVHW�LV�VROG�RU�FRQVXPHG��DW�ZKLFK�WLPH�

LW�VKRXOG�EH�UHPRYHG�IURP�HTXLW\�DQG�UHSRUWHG�LQ�QHW�SURILW�RU�ORVV�IRU�WKH�SHULRG��

�F�� UHSRUWHG�HQWLUHO\�LQ�HTXLW\�XQWLO�KDUYHVW��DW�ZKLFK�WLPH�LW�VKRXOG�EH�UHPRYHG�

IURP�HTXLW\�DQG�UHSRUWHG�LQ�QHW�SURILW�RU�ORVV�IRU�WKH�SHULRG��
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�G�� UHSRUWHG� LQ� QHW� SURILW� RU� ORVV� RQO\� WR� WKH� H[WHQW� RI� WKH� SK\VLFDO� FKDQJH�

FRPSRQHQW��WKH�SULFH�FKDQJH�FRPSRQHQW�VKRXOG�EH�UHSRUWHG�GLUHFWO\�LQ�HTXLW\�XQWLO�WKH�DVVHW�LV�VROG�

RU�FRQVXPHG��RU�SRVVLEO\�XQWLO�KDUYHVW���RU�

�H�� UHSRUWHG�HQWLUHO\�LQ�HTXLW\�DQG��WKHUHDIWHU��QHYHU�UHSRUWHG�LQ�QHW�SURILW�RU�ORVV�

IRU�DQ\�SHULRG�"�

�

:H�WKLQN�DQVZHU��D��LV�WKH�PRVW�DSSURSULDWH��
+RZHYHU��LW�LV�WR�EH�XQGHUOLQHG�WKDW��DOVR�LQ�WKLV�FDVH��WKH�TXHVWLRQ�KDV�

WR�EH�LQFOXGHG�LQ�WKH�ZLGHU�GLVFXVVLRQ�FRQFHUQLQJ�WKH�IDLU�YDOXH�DSSOLFDWLRQ��
7KH�DQVZHU�WDNHV�LQ�DFFRXQW�WKLV�FRQVLGHUDWLRQ��

� �
4��²�'HILQLWLRQ�RI�IDLU�YDOXH��

'R�\RX�EHOLHYH�WKDW��

�D�� SULFH�LQ�DQ�DFWLYH�PDUNHW�LQ�WKH�DVVHWV·�LQWHQGHG�ORFDWLRQ�RI�VDOH�RU�XVH�LV�

DOZD\V�WKH�EHVW�PHDVXUH�RI�IDLU�YDOXH��RU�

�E�� VRPHWLPHV� SULFH� LQ� VXFK� D�PDUNHW� VKRXOG� EH� DGMXVWHG� WR� GHWHUPLQH� IDLU�

YDOXH�"�,I�VR��XQGHU�ZKDW�FLUFXPVWDQFHV�DQG�KRZ�VKRXOG�VXFK�PDUNHW�SULFH�EH�DGMXVWHG�"�

�

$V�SUHYLRXVO\� LQGLFDWHG��:H� DJUHH�ZLWK� WKH� FRQVLGHUDWLRQ� WR�XVH� IDLU�
YDOXH� ZLWK� UHJDUG� WR� ELRORJLFDO� DVVHWV�� +RZHYHU�� WKHUH� DUH� ORWV� RI�
FLUFXPVWDQFHV� LQ�ZKLFK�SUH�VHOOLQJ�FRVWV�DUH�YHU\� UHOHYDQW��'XH�WR� WKLV��ZH�
EHOLHYH�WKDW�LW�VKRXOG�EH�PRUH�DGHTXDWH�WR�GHGXFW�SUH�VHOOLQJ�FRVWV�IURP�IDLU�
YDOXH�DQG�DGGUHVV�QHW�VHOOLQJ�SULFHV�LQ�SODFH�RI�IDLU�YDOXH��DV�VSHFLILHG�LQ�,$6�

����+ORCKTOGPV�QH�#UUGVU��
�

4��²�$JULFXOWXUDO�ODQG��IROORZ�,$6�����SDUDJUDSK�����

'R�\RX�EHOLHYH�WKDW��

�D�� ,$6����VKRXOG�DSSO\�WR�DJULFXOWXUDO�ODQG��

�E�� DOO�DJULFXOWXUDO�ODQG�VKRXOG�EH�PHDVXUHG�DW�IDLU�YDOXH��HLWKHU�VHSDUDWHO\�RU�DV�SDUW�

RI�D�FRPELQHG�JURXS�WKDW�LQFOXGHV�WKH�ODQG�DQG�UHODWHG�EHDUHU�ELRORJLFDO�DVVHWV��

�F�� RQO\�DJULFXOWXUDO�ODQG�WKDW�LV�D�SDUW�RI�FRPELQHG�JURXS�WKDW�LQFOXGHV�WKH�ODQG�DQG�

UHODWHG�EHDUHU�ELRORJLFDO�DVVHWV�VKRXOG�EH�PHDVXUHG�DW�IDLU�YDOXH��
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�G�� HQWHUSULVHV�VKRXOG�EH�SHUPLWWHG�RU�HQFRXUDJHG�WR�PHDVXUHG�DJULFXOWXUDO�ODQG�DW�IDLU�

YDOXH��EXW�QRW�UHTXLUHG��RU�

�H�� DOO� DJULFXOWXUDO� ODQG� VKRXOG� DOZD\V� EH� FDUULHG� DW� FRVW�� WKDW� LV�� WKH� UHYDOXDWLRQ�

DOWHUQDWLYH�RI�,$6����VKRXOG�EH�SURKLELWHG�"�

�

:H�DUH�RI�WKH�RSLQLRQ�WKDW�WKH�SULQFLSOHV�LQGLFDWHG�LQ��D��DUH�WKH�PRVW�
DGHTXDWH��

,W� FRXOG� EH� XVHIXO� WR� SURYLGH� GLVFORVXUHV� UHJDUGLQJ� WKH� HYHQW� RU�
WUDQVLWLRQ�JHQHUDWLQJ�YDOXH�LQFUHDVHV�RU�GHFUHDVHV�LQ�QRWHV��H�J���LI�WKLV�LV�GXH�
WR�PDUNHW�IRUFHV�RU�PDQDJHPHQW�DFWLYLWLHV��

�

4��²�*RYHUQPHQW�JUDQWV��SDUDJUDSKV����²�����

'R�\RX��

�D�� DJUHH� WKDW� WKH� JUDQW� VKRXOG� EH� UHFRJQLVHG� DV� LQFRPH� LPPHGLDWHO\� LI� LW� LV�

XQFRQGLWLRQDO��

�E�� EHOLHYH� WKDW� WKH� JUDQW� VKRXOG� EH� DPRUWLVHG� LQWR� LQFRPH� RYHU� WKH� OLIH� RI� WKH�

ELRORJLFDO� DVVHW� �LI� WKLV� ([SRVXUH� 'UDIW� ZHUH� VLOHQW� RQ� WKLV� PDWWHU�� DPRUWLVDWLRQ� ZRXOG�

DXWRPDWLFDOO\� EHFRPH� WKH� UHTXLUHPHQW� XQGHU� ,$6�����$FFRXQWLQJ� IRU�*RYHUQPHQW�*UDQWV� DQG�

'LVFORVXUH�RI�*RYHUQPHQW�$VVLVWDQFH���RU�

�F�� EHOLHYH� WKDW� WKH� JUDQW� VKRXOG� UHGXFH� WKH� FDUU\LQJ�DPRXQW� RI�DVVHW� VR� WKDW� WKH�

FDUU\LQJ�DPRXQW�LV�EHORZ�WKH�IDLU�YDOXH�RI�WKH�ELRORJLFDO�DVVHW�"�LI�VR��ZRXOG�WKDW�UHGXFWLRQ�FRQWLQXH�

DV�ORQJ�DV�WKH�DVVHW�LV�KHOG�"�:RXOG�LW�EH�DPRUWLVHG�"�

�

:H� VXSSRUW� WKDW� JUDQWV� DUH� LPPHGLDWHO\� UHFRJQLVHG� DV� LQFRPH��
HVSHFLDOO\� LQ� FRQVLGHUDWLRQ� WR� WKH� IDFW� WKH� GLVFXVVLRQ� LV� LQFOXGHG� LQ� D� IDLU�
YDOXH�DFFRXQWLQJ�PRGHO��

�

4��²�&RPSRQHQWV�RI�ELRORJLFDO�DVVHWV��SDUDJUDSK����²�����

'R�\RX�EHOLHYH�WKDW��

�D�� WKH� SURSRVDO� VHW� RXW� LQ� WKLV� ([SRVXUH� 'UDIW� LV� WKH� DSSURSULDWH� ZD\� WR�

DFFRPSOLVK�WKH�REMHFWLYH�RI�SURYLGLQJ�LQIRUPDWLRQ�DERXW�QDWXUH�DQG�VWDJH�RI�SURGXFWLRQ�RI�ELRORJLFDO�

DVVHWV��
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�E�� VHSDUDWH�GLVFORVXUH�RI�WKH�TXDQWLILHG�FRQVXPDEOH�DQG�EHDUHU�FRPSRQHQWV�RI�

WKH�FDUU\LQJ�DPRXQW�RI�HDFK�JURXS�RI�ELRORJLFDO�DVVHWV�VKRXOG�EH�UHTXLUHG��

�F�� VHSDUDWH� GLVFORVXUH� RI� WKH� TXDQWLI\� PDWXUH� DQG� LPPDWXUH� FRPSRQHQWV� RI�

HDFK�JURXS�RI�FRQVXPDEOH�DQG�RI�HDFK�JURXS�RI�EHDUHU�RI�ELRORJLFDO�DVVHWV�VKRXOG�EH�UHTXLUHG��RU�

�G�� VXEGLYLVLRQV�RI�ELRORJLFDO�DVVHWV�RWKHU�WKDQ�D�FRQVXPDEOH�EHDUHU�VSOLW�DQG�D�

PDWXUH�LPPDWXUH�VSOLW�PLJKW�SURYLGH�EHWWHU� LQIRUPDWLRQ�DERXW�DQ�HQWHUSULVH·V�ELRORJLFDO�DVVHWV� LQ�

VRPH�RU�DOO�FDVHV�DQG��LI�VR��ZKLFK�W\SH�RI�VXEGLYLVLRQ�V��DQG�LQ�ZKLFK�FDVH�V��"�

�

:H�EHOLHYH�WKDW�WKH�SURSRVDO�VHW�RXW�LQ�WKLV�GRFXPHQW�LV�DSSURSULDWH��
UHVSRQVH� �D��� 'LVFORVXUHV� DUH� VXIILFLHQWO\� SUHFLVH� DQG� DSSOLFDEOH� ERWK� E\�
ODUJH�DQG�VPDOO�FRPSDQLHV��

�

4��²�'R�\RX�EHOLHYH�WKDW�LI�WKH�SURGXFWLRQ�F\FOH�LV�ORQJHU�WKDQ�RQH�\HDU��

�D�� DQ�HQWHUSULVH�VKRXOG�EH�UHTXLUHG�WR�GLVFORVH�VHSDUDWHO\�WKH�FRPSRQHQWV�RI�WKH�

FKDQJH�LQ�IDLU�YDOXH�RI�LWV�ELRORJLFDO�DVVHWV�GXH�WR�SK\VLFDO�FKDQJHV�DQG�SULFH�FKDQJHV��

�E�� DQ�HQWHUSULVH�VKRXOG�EH�HQFRXUDJHG��EXW�QRW�UHTXLUHG��WR�GLVFORVH�VHSDUDWHO\�

WKH�SK\VLFDO�DQG�SULFH�FRPSRQHQWV�RI�WKH�FKDQJH�LQ�IDLU�YDOXH�RI�LWV�ELRORJLFDO�DVVHWV��RU�

�F�� VHSDUDWH� UHSRUWLQJ� RI� WKH� SK\VLFDO� DQG� SULFH� FKDQJH� FRPSRQHQWV� VKRXOG� EH�

SURKLELWHG�EHFDXVH�WKH\�XVXDOO\�FDQQRW�EH�PHDVXUHG�UHOLDEO\�"�

�

7KH�DQVZHU��D��LV�EHOLHYHG�WKH�PRVW�DSSURSULDWH��

�

4���²�*XLGDQFH�RQ�FRPSRQHQWV�RI�FKDQJH�LQ�IDLU�YDOXH��SDUDJUDSKV��������

,I�\RX�DQVZHUHG�4XHVWLRQ���HLWKHU�´Dµ�RU�´Eµ��GR�\RX�EHOLHYH�WKDW��

�D�� WKH�JXLGDQFH�IRU�PDNLQJ�WKH�VSOLW�LQ�SDUDJUDSKV�������LV�DGHTXDWH��RU�

�E�� WKH�JXLGDQFH�IRU�PDNLQJ�WKH�VSOLW�LQ�SDUDJUDSKV�������LV�LQDGHTXDWH�DQG��LI�VR��

KRZ�ZRXOG�\RX�PRGLI\�LW�"�

�

:H�EHOLHYH�WKH�SURYLGHG�JXLGDQFH�LV�DGHTXDWH��

�
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4�����$QDO\VLV�RI�H[SHQVHV��SDUDJUDSKV��������

:RXOG�\RX��

�D�� UHTXLUH�FODVVLILFDWLRQ�E\�QDWXUH�RI�H[SHQVH��

�E�� HQFRXUDJH�EXW�QRW�UHTXLUH�FODVVLILFDWLRQ�E\�QDWXUH�RU�H[SHQVH��RU�

�F�� DOORZ�HDFK�HQWHUSULVH�WR�GHFLGH�ZKHWKHU�WR�FODVVLI\�E\�QDWXUH�RU�IXQFWLRQ�"�

�

7KH� ,WDOLDQ� LQFRPH� VWDWHPHQW� IRUPDW� LV� FODVVLILHG� E\� QDWXUH��
%HVLGHV�WKLV��:H�EHOLHYH��DV�DQVZHU��F��VWDWHV��WKDW��FODVVLILFDWLRQV�ERWK�
E\�QDWXUH�DQG�IXQFWLRQ�VKRXOG�EH�DOORZHG��7KLV� LV�DOORZHG�WKH�E\�,9�
'LUHFWLYH�DV�ZHOO��

�

4�����'LVFORVXUHV�LQ�JHQHUDO��SDUDJUDSKV��������

'R�\RX�EHOLHYH�WKDW�WKH�GLVFORVXUHV�SURSRVHG�LQ�WKRVH�SDUDJUDSKV��

�D�� DUH�DERXW�ULJKW�"�

�E�� DUH� H[FHVVLYH� �SOHDVH� LQGLFDWH� ZKLFK� RQH�V�� \RX� ZRXOG� HOLPLQDWH� DQG�

UHDVRQLQJ���RU�

�F�� DUH�LQVXIILFLHQW��SOHDVH�LQGLFDWH�\RXU�SURSRVHG�DGGLWLRQ�V��DQG�UHDVRQLQJ��"�

�

:H�GR�QRW�ILQG�PDWHULDO�JDSV�LQ�WKH�GLVFORVXUHV�ZLWKLQ�WKH�'LVFXVVLRQ�
3DSHU��:H�EHOLHYH�WKH\�DUH�DERXW�ULJKW��

�

4���²�3UHVHQW�YDOXH�VHQVLWLYLW\�GLVFORVXUH��SDUDJUDSK����F���

'R�\RX�EHOLHYH�WKDW��

�D�� VXFK� VHQVLWLYLW\� GLVFORVXUH� VKRXOG� EH� UHTXLUHG� �DQG�� LI� VR�� SOHDVH� LQGLFDWH�

ZKDW�W\SH�RI�GLVFORVXUH�VKRXOG�EH�UHTXLUHG���

�E�� VXFK�VHQVLWLYLW\�GLVFORVXUH�VKRXOG�QRW�EH�UHTXLUHG�"�

�

$QVZHU��E���

�

�

�



('����$JULFXOWXUH�

� ��

4���²�7UDQVLWLRQ��)ROORZ�,$6����SDUDJUDSK�����

'R�\RX�EHOLHYH�WKDW��

�D�� ERWK�WKH�EHQFKPDUN�DQG�WKH�DOORZHG�DOWHUQDWLYH�WUHDWPHQWV�XQGHU�,$6���

VKRXOG�EH�SHUPLWWHG�ZKHQ�DQ�HQWHUSULVH�DGRSWV�WKLV�6WDQGDUG��

�E�� RQO\�WKH�EHQFKPDUN�RI�,$6���VKRXOG�EH�DOORZHG�E\�WKLV�6WDQGDUG��

�F�� RQO\�WKH�DOORZHG�DOWHUQDWLYH�RI�,$6���VKRXOG�EH�DOORZHG�E\�WKLV�6WDQGDUG��

�G�� WKH� DGMXVWPHQW� WR� ELRORJLFDO� DVVHWV� WR� DGRSW� WKLV� 6WDQGDUG� VKRXOG� EH�

DPRUWLVHG�RYHU�WKH�HVWLPDWHG�UHPDLQLQJ�OLIH�RI�WKH�ELRORJLFDO�DVVHWV��RU�

�H�� VRPH�RWKHU�WUDQVLWLRQ�LV�DSSURSULDWH��SOHDVH�VSHFLI\��"�

�

7KH�LVVXH�LV�DOUHDG\�EHHQ�WUHDWHG�LQ�UHODWLRQ�WR�WKH�'LVFXVVLRQ�3DSHU��
)LQDQFLDO� 5HSRUWLQJ� 3HUIRUPDQFH�� ,Q� WKDW� FLUFXPVWDQFH�� ZH� RSWHG� IRU� WKH�
UHWURVSHFWLYH�DSSOLFDWLRQ�ZLWK�UHVWDWHPHQW�RI�SULRU�SHULRG��7KLV�LV�SUREDEO\�
WKH�KDUGHVW�ZD\�WR�DGRSW�EXW��DW�WKH�VDPH�WLPH�LV�WKH�RQO\�RQH�WKDW�DOORZV�WR�
SUHVHQW�WKH�HIIHFWV�RI�YROXQWDU\�FKDQJHV�LQ�D�FRUUHFW�ZD\��

�

4���²�0DWWHUV�QRW�FRYHUHG�E\�D�VSHFLILF�TXHVWLRQ�

�

:H�EHOLHYH�WKH�SURSRVHG�TXHVWLRQV�DGGUHVV�WKH�PRVW�UHOHYDQW�DVSHFWV�
DQG�WKDW�WKHUH�DUH�QRWKLQJ�LPSRUWDQW�WR�DGG�WR�ZKDW�DOUHDG\�GLVFXVVHG��

�
�
�
�

<RXUV�VLQFHUHO\��
�
'U��*LXVHSSH�0HVVLQD�
���+HDG��,QW��$IIDLUV��

�


