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Consolidated Comments
DISCUSSION PAPER ON ACCOUNTING STANDARDS FOR
SMALL AND MEDIUM-SIZED ENTITIES

Paragraph 1. Yes. The chief end of developing
the financid reporting accounting
gandards would be to improve the
financid reporting sysem by
ensuring the needs of the users of
SME financid Satements are met.

Paragraph 2 The Board should set out aclear
criteriato be usad in determining
which entities the standards should

goply to.

Paragraph 16. Agreed

Paragraph 20. The standards for SMIEs should be
intended for entities that are being
managed by their proprietors. This
should be made dear in the Sandard,
with specific benchmarks st Inan
event of departure from the same,
there should be disclosure. Leaving
the decison with the nationd
regulatory authorities and standarc
setters, would not so much encourage
compliance.

Paragraph 22. Agred, partly dthough in Zambiain
particular, the number of companies
on the sock market isvery few and
secondly therr listing on the stock has
nothing to do with their Sze. There
bigger corporations which are not on
the stock market e.g. the three mgjor
parastatas.

Paragraph 23. Thefull IFRSs should gpply where
any one of thefollowing exist:

- whereacorporaionisa

member of the multi-nationd

- having the IASB Standards
for SMIEs suitable for dl
unlisted entities would render
the definition of aSME
meaningless,

- full IFRS should be usad by
companies with public
acocountability

- theather compdling factor by




an entity to usethefull IFRS
would be if its securities are
being traded on the stock
market.

- 3aand3b, Yes

Paragraph 31

(@), (b) and (c) are agreed except that
those brokers and deders merdly
holding fundsin trust on the
ingtructions of others can be can be
best dedlt with through dient
accounts. In the case of (d) any entity
providing an essentid service such as
eectricity will surely be subject to a
licenang authority with the ability to
obtain dl the information that is
needed.

Paragraph 33

Agreed. Even one objection from a
shareholder should be sufficient to
require full IFRS.

Paragraph 38

To belooked a by the charman

Questions 3ato 3d Yes

Quegtion 3e, subject to above
comment

Paragraph 41

Agreed

Paragraph 50

Agreed

Paragraph 51

Alternative (a) seemsto bethe
sensble solution and consgtent with
the objective of providing the
information necessary broadly in line
with the principles of IFRSs.

Question 5b answer a

Paragraph 61

Modified IFRSs should be the bass
for IFRS for SMIEs.

Question 6, agreed

Quedtion 7: 7a,7band 7¢

The gtandards should be printed in
onevolume

Paragraph 65

The objective is to reduce the burden
of usng full IFRS by reducing the
disclosures and amplifying the
messure criteria. The users of these
financid gatementsin an SME as
described have the ability to extract
any further information they require.
To give examplestax authorities can
require additiond information, banks
consdering lending can refuseto do
50 and minority shareholders can
inggt on full IFRS. See paragraph 71.




Quedion7

Modifications of IFRS should be with
the objective of amplifying the
production of financia Satements
recognizing that those with aneed to
know have the ability to extract the
required information. Thisisin
contrast to the publicly quoted
company where the investor has no
opportunity to obtain informetion
other than from the financid
satements presents to them

Quedtion 8

IFRS for SMIES should be organized
by IFRS number. Thiswill assg with
trangtion from oneto cther, dlow a
bassfor interpreting any
uncertainties that may arise and
provide the conceptud framework for
the production of financid statements




