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Dear Ms Thompson,

Exposure Draft of Proposed Amendments to IAS 39, Financia Instruments
Recognition and Measurement Trangtion and Initial Recognition of Financial

Assats and Financial Liabilities

The Accounting Committee (AC) of the Inditute of Chartered Accountants in Irdand
conddered the proposasin thisED at its meeting on 16 September 2004.

Question 1

Do you agree with the proposals in the Exposure Draft? If not, why not? What
changes do you propaose and why?

AC agrees with the proposds, other than the proposed date for prospective gpplication as
it has rlevance only for SEC regidrants.

AC suggedts that prospective application of the requirements of AG76 should be
permitted for transactions entered into before 1 January 2004 or before an earlier date of
the entity’'s choosng. AC condders thet this would be more consgent with the
requirements for derecognition for both firsg time adopters and current IAS preparers
trandtioning to revised IAS 39.



Question 2

Do the proposals contained in this Exposure Draft appropriately address the
concerns set out in paragraph 5 of the Background on this Exposure Draft? If not,
why not and how would you addr ess those concer ns?

AC believes that the proposds do address the concerns set out in paragrgph 5, subject to
the suggedtion in the response to question 1 above which would cater for both SEC and
non-SEC regidrants.

Question 3
Do you have any other comments on the proposals?

AC supports the Board's darification on the prohibition of the recognition of the entire
“day 1" gan or loss on “day 2°. However, AC has concerns that the ED detalling that a
gan only should be recognised to the extent tha it arose from “a change in factor
(induding time) that maket paticipants would condder in setting a pricg’, may be
interpreted as dlowing companies to spread day-1 profit over the life of the transaction in
the absence of supporting observable data  AC beieves that more daificaion is
necessary to enable entities to interpret properly what IASB intends by the expresson
"induding time".

Yoursfathfully,

Smon Magennis

Secretary

Accounting Committee

Ingtitute of Chartered Accountantsin Ireland



