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Dear Sir

Exposure Draft of a Proposed
Prefaceto International Financial Reporting Standar ds

| am writing on behalf of the London Investment Banking Association (LIBA) to
comment on the Exposure Draft of a Proposed Preface to International Financial
Reporting Standards (IFRS) which was published towards the end of last year. LIBA
is, as you probably know, the principal UK trade association for investment banks and
securities houses; afull list of our members is attached.

We believe it is important that the IASB should have a clear statement of the scope
and authority of IFRS and Interpretations, and we therefore support the principles
behind the Proposed Preface. The draft has in our view been well prepared, and we
have only a few comments.

» Paragraph 7 states that the IASB “achieves its objectives primarily by developing
and publishing IFRS and promoting the use of those standards in general purpose
financial statements and other financial reporting”. Other financial reporting is
then defined as “information provided outside financial statements that assists in
the interpretation of a complete set of financial statements or improves users
ability to make efficient economic decisions’. We are unclear whether this means
that the IASB will promote the use of figures prepared in accordance with its
standards in other sections of an annual report or that the IASB intends to publish
IFRS to cover the preparation of, and items to be included in, other sections of the
annual report. We believe that this is an important distinction and would support
the former but not the latter.

We are aware that securities regulators in many jurisdictions (such as the SEC in
the US, and IOSCO at the international level) have issued extensive guidance on
information to be included in the annua report which is outside the financial



statements. In our experience, the existence of several sets of rules prepared by
different agencies/standard setters is a recipe for confusion and duplication. We
believe the Preface is an ideal forum to explain that IFRS do not govern the
information to be presented outside the financial statements but that figures
produced in accordance with IFRS may be included in other financial reporting
outside the financial statements.

e Paragraph 20 sets out the procedures under which the International Financia
Reporting Interpretations Committee (IFRIC) will issue Interpretations. We hope
that IFRIC will not revive the previous |ASC/SIC practice of publishing extensive
Q & A which, while nominally advisory, in practice become prescriptive.

e The statement in Paragraph 22 that the IASB “has no general policy of exempting
transactions occurring before a specific date from requirements of new Financial
Reporting Standards’ presumably implies that there may nevertheless be cases
where specific transactional arrangements would be necessary. It would be
helpful if the Preface were to state explicitly that such exceptions may sometimes
be made.

| hope these comments are helpful. We would of course be very pleased to supply
you with more detail on our views on these points, or on any other aspect of the
Exposure Draft.

Yours faithfully

lan Harrison
Director
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