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.bear.'Sir Tweedie,

in-response to the invitation te comment publicly made by IASB, please find enclosed
the remarks to the IASB Exposure Draft on First4ime Application of fnternational -
Financial. Reporting . Standards : that the - Eurelectric Task Force' on lnternatmnal‘
Accnuntlnq Standards has regarded as appropriate,

Yours -smcefm.ly
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ED ON FIRQT—TIMF APPI 1(" A T'ION OF INTE RNA I“TON AT
' FINANCIAI REPOR I‘ING ‘§'1 AN’DARD‘I

- QZ The pmposed IFRS propos-s a raqunremant that an entlty shall prepam ltS»l' |

opening IFRS balance sheet using, accounting policies that comply with

each IFRS effective at the reportmg date for its first IFRS, fmancnal_' g
- statemenpts. Paragraphs 13-24 propose llrmted exernptlons from thlb »

raqulrement

| _:Are al] of these' examptmna appropnat&" Should the Board amend any of .
. these, exemptlons or. create any l’urther exemptions (paragraphs BC11-- -
. Bcssn . B

‘ 'Eurelectnc beheves that creatmg exemphons, notably in spemf" jed areas where._“ ‘
. re’(ruspt—:‘t.tlwel appllcatlon IS ||kely to. cau%e undue cost ar effort is, essantlal

.The Basis for, Conclusluns on thlf; @XpOSUre. draft refer ta the quahtat[ve
; aharactenstlc of Gomparablllty Paragraphs BC15 and BC16 of these Basis for -
- Conglusiang say that this Exposure Draft-does riot give priority to ensuring .
- eomparability between a first-ime adopter and entities that already apply IASs,
" as SIC-B did, On the contraty, this Exposure Draft conceritrates on achieving
-comparahrllty over time within ‘a first time _adopter's firat IFRS financial
* statements and between dlﬂ‘arent en’mtles adoptmg IFRSs for the first time at a
given date.’

Therefore, comparablllty is an ongomg target EUreIectrlt'ﬁr'iﬂly' supports: the
application of a single set of accdunting standards for: the sake of comparability
amaong different entities and’ believes that in order to acmmpllsh this target it.is .

. ‘advisable to take.a pragmatic, ratiopal and not a daqmatlc appraach ThIS klnd

of apprnach calls for some exempttonv S

‘ “The exemptlon related 10 Property[ Plant .and’, EqUIpment is. partlcularly & "
. necassary.:. We do not agree with EFRAG's remark _congerning the difficult = .
interpretation of the “undue cost or effort” concapt. The. example provided in <
" paragraph’ 16 gives guidance for, the interpretation of this. concept that may be =
“of “practical use. We disagree with EFRAG's recomrmendation of a high =
" thresheld to be required by the standard for this concept so that “undug cost or
* effort’ would have much the same meanmg as "impracticable”. In Eurelectric's.
view; such a -high thre-?.hold would imply a practical elimination of -an exemption . -
that is. absolutely nec:essary in the confext of a. process harmonising different -
' 'acqounting systems. As paragraph BC33 of the Basis for Conclusions we are
. ‘dealing with a cost-benefit matter: If the reconstruction of IFRS- -compliant cogts
exceeded the benefit to users the entlty should meastiire the related iterns at - -
T thenr falr valua even though suuh rﬁ-con#tructmn wpre riot: lmpracncabte

It is necessary to ‘bear in. mind-that users of flnanciat information will obtaln
‘more bencfits from .a smooth first-time apphcatnon process- than from an’
. extremely stringent comparabmty belween ﬂrut-ume adnpters and entmeq '
. alre,ady applymg IrR-..)S S '
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