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Before we start

The views expressed are those of the presenters, not necessarily
those of the International Accounting Standards Board or the
IFRS Foundation

The slides used In this presentation are available for download
on the IFRS Foundation website:

https://www.ifrs.org/projects/work-plan/amendments-to-ifrs-17/
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https://www.ifrs.org/projects/work-plan/amendments-to-ifrs-17/

Timeline

May June-Sept Oct 2019- June January
2017 2019 May 2020 2020 2023

IFRS 17 Proposed Board’s Amendments IFRS 17 is
iIssued amendments to discussions to IFRS 17 effective
IFRS 17 open considering issued )
for comments comments on Early application
proposed permitted
amendments

‘I IASB support for IFRS 17 implementation

(*) The package of amendments issued in June 2020 also includes one amendment to IFRS 4 Insurance Contracts E I FRS
regarding the extension of the temporary exemption from applying IFRS 9 Financial Instruments



Why has the Board amended IFRS 177

To aid companies implementing the new requirements in IFRS 17

The targeted amendments

reduce IFRS 17 costs for companies
address many of the
concerns and
challenges raised
by companies
Implementing IFRS 17

make the results of applying IFRS 17 easier
to explain for companies

ease transition to IFRS 17




The criteria set by the Board

« Amending a recently issued Standard carries a risk of disrupting implementation under way
* Needto

— demonstrate an amendment is justified

— consider only amendments that meet the following criteria

Avoid unduly disruption of implementation under way

Avoid significant loss of useful information for investors

_ Comparability Consistency
Relevance and faithful

representation - :
Understandability / Complexity
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What are the implications?

More useful and « Current assumptions regularly updated
transparent « Options and guarantees fully reflected
Information « Discount rates reflect characteristics of the insurance liability

Consistent  Revenue recognition more consistent with other IFRS
recognition of Standards / other industries
revenue and profits . : . .
: « Profits recognised as services are provided
for insurance N _
contract services  Additional metrics to evaluate performance
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Overview of the amendments to IFRS 17

« Contracts to which IFRS 17 applies
« Balance sheet presentation
» The effect of previous interim reports

To reduce « By simplifying some
requirements

To make - By revising some * Acquisition costs

results requirements generating * Reinsurance contracts held

easier to results difficult to explain in * Profit recognition

explain some circumstances « Use of the risk mitigation option

* By extending the « Effective date of IFRS 17, temporary exemption

To ease implementation period from IFRS 9

transition « By providing additional « Contracts acquired before transition, risk mitigation
transition reliefs option at transition, investment contracts with DPF
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Project Summary and Feedback Statement

June 2020

IFRS® Standards
Project Summary and Feedback Statement

« The Project Summary provides

an overview of the targeted

amendments to IFRS 17 issued In
O Amendments to reduce costs June 2020

Amendments to IFRS 17

® Amendments to make the results easier to explain The Feedback Statement

IFRS

o -
*n
G

= © Amendments to ease transition summarises how the Board

. EI 1—Feedback on proposed amendments res ponded to feedback on
| e | T P —— — o— proposals that led to the
= = ~: 2—Feedback on topics with no proposed amendments amendments

' | scope

]
i
of fil *al befi
: Like = 21—Annual cohorts Some respondents, including users of financial The Board concluded that annual cohorts ° F re e acce SS to th e d O C u m e nt O n

.
The r:ar,l The annual cohort requirement in IFRS 17 statements and_sc_:curilirs n?gulamrs_ a_greed with are neces%ary to provide useful i_ntnrn_\a[inn .
Likel by tv prohibits a company from including in the the Board's decision to retain the requirement about an insurance company’s financial f "
orde e —— unchanged and urged the Board to reaffirm its performance, in particular information about WWW. I rS 5 O rg .
Thea | jny warasp:onpﬁcompany e e e T decision changes in profitability over time, including
*rest | InS this requirement because the company needs to Other respondents asked the Board to amend or ln_m_rance f.‘nm:_racu thar ghare risks at;:rns! 5 - -
4 | ass Sﬂ‘lan' identify the contractual service margin for each or delete the requirement. Some respondents i:mer;a:om nt Pﬂhc-‘ﬂ:ﬁ'de“l Any ex:_mp_n:nf h tt pS . //WWW- Ier . O rq/p rO | e CtS/WO rk—
* pres €5 — | annual cohort. However, the Board concluded commented that applying the annual mthe mq'glm'::no;_"_m: 00 great a ris :’
con othe that information about higher or lower profits cohort requirement o insurance coniracts an unaccep_la © loss N Informariqn, F“:_n' A
cost earned by the company from different generati with intergenerational sharing of risks the exemption were aimed at avery limited Ian/amend ments_to_lfrs_
but of contracts is sufficien ty useful information to between policyholders may fail to reflect the population of contracts. D
Jjustify such costs. intergenerational sharing of risks, and mayresultin | Therefore, the Board reconfirmed its decision
e arbitrary allocations between annual cohorts as well retain the annual cohort requirement unchanged.® - -
= il ecrzion 5. 17/#supporting-material

continued

B3 FRS


https://www.ifrs.org/projects/work-plan/amendments-to-ifrs-17/#supporting-material

Amendments to IFRS 17 booklet

10
June 2020 I . .
| Amendments to the requirements in IFRS 17

Amendments to [FRS 17

New paragraphs to be added to the Basis for Conclusions
on IFRS 17

Amendments to the lllustrative Examples on IFRS 17 E

Consequential amendments to the requirements in other /’
EE3IFRS IFRS Standards
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Amendments to IFRS 4 booklet

| June 2020 I Amendment to the expiry date for the temporary

exemption

1 I

Extension of the Temporary
Exemption from Applying IFRS 9

Amendments to IFRS 4

New paragraphs to be added to the Basis for Conclusions
on IFRS 4

B3| FRS
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What’s next
@ It is time to focus on implementation
Educational webcast on amendments to

IFRS 17
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Appendix

Educational materials




2017-2018 series of IFRS 17 webinars/webcasts

Introduction to
IFRS 17

Reinsurance
contracts held

Recognising the
contractual
service margin in
profit or loss

Scope of IFRS 17

Recognition and
derecognition

Insurance
contracts with
participation and
other features

Measurement
essentials of
IFRS 17

Transition to
IFRS 17

Simplified

accounting for
contracts with
short coverage
periods

Level of
aggregation

Summary of the
IFRS 17
accounting model
in one page
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Educational materials June-July 2018

Examples

1 | Premium allocation approach—comparison to
existing accounting practice

2 | Reinsurance contracts held—proportionate
reinsurance coverage

gwm Premium Allocation Approach:
example with comparison to
existing accounting practice

BEW -cinsurance contracts held:
an example of proportionate

reinsurance coverage
FRS 17 Insurance Contracts

WEIFRS

IFRS 17 pocket guide
on reinsurance

'FRSW contracts held

on reinsurance

contracts held

EEIFRS

IFRS 17 and mutual entities

What is a mutual entity?

Slides 34
Background
Contracts issued by a
mutual entity: 2
- Contracts that do not provide Accounting

policyholders with a residual
interest in the mutual entity
(conventional insurance
contracts)

- Contracts that provide
policyholders with a residual
interest in the mutual entity

Slides 5-10

Could a mutual entity have

equity?
Slides 11-12

3
Impact on
equity

EE3IFRS
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Supporting materials for investors

IFRS 17 for investors

webinar

How does IFRS 17
work and what does it
mean for investors?

Available on IFRS Foundation website and on
IFRS Foundation YouTube channel

The Essentials for
Investors—translates
existing terminology
and metrics into the
language of IFRS 17

RS

Accounting to reflect

economics—why the

unit of account matters
to investors

EE3IFRS

Investor Perspectives:

Proposed amendments to IFRS 17—making
it easier i xplain thei ults

Investor Perspectives:
Proposed
amendments to
IFRS 17—making it
easier for insurers to
explain their results
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Get involved

Find out more:

Follow us: L 4 @IFRSFoundation

. IFRS Foundation
In International Accounting Standards Board

f IFRS Foundation
> ]

IFRS Foundation

Join our team: go.ifrs.org/careers



http://www.ifrs.org/

