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Acknowledgement of Traditional Owners

Chartered Accountants ANZ acknowledges the land throughout Australia as Traditional
Lands of the Aboriginal and Torres Strait Islander peoples and we respect their spiritual

relationship with their Country and to their Elders past and present.

We also acknowledge them as the custodians of the Land and Waters, and that their cultural
and heritage beliefs are important to Aboriginal and Torres Strait Islander peoples today.

Acknowledging Tangata Whenua

Te Tutohu i te Tangata Whenua
NO roto mai i te kauanuanu, e tatohu ana a Chartered Accountants ANZ acknowledges
Chartered Accountants ANZ ko ngd iwi Maori and respects nga iwi Maori as tangata whenua
te tangata whenua o Aotearoa. of Aotearoa New Zealand.

He aha te mea nui o te ao?
He tangata! He tangata! He tangatal

What is the most important thing in the world?
It is peoplel! It is peoplel Itis people!
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Foreword

Chartered Accountants Australia and New Zealand (CA ANZ) commends the Productivity
Commission for focusing on harnessing data and digital technology in Australia. We
appreciated the opportunity to discuss the importance of digital reporting and are pleased to
present this comprehensive report. Our aim is to highlight the significance of digital reporting
for Australian listed entities, drawing upon extensive research and stakeholder engagement.

CA ANZ has for several years advocated for legislation that would mandate digital financial
reporting for listed companies and other equivalent public interest entities in Australia. We
have formed this position based on extensive outreach to understand the views of investors,
professionals, regulators, businesses, and focused research and analysis.

Australia has fallen behind other major markets around the world, most of which have
required tagged, machine readable digital reporting for several years. In a complex global
context where financial analysis and investment decisions increasingly rely on artificial
intelligence and other technology driven approaches, Australia’s capital market is rendered
effectively invisible or at best inaccurately viewed through continued use of paper and online
PDF financial reporting.

The barriers to adoption in the listed company space have significantly decreased over the
past five years, with the introduction of software solutions, integration into existing systems
and teething issues having been addressed in overseas markets which means the costs and
challenges are now marginal and far outweighed by the opportunity cost of falling behind the
rest of the world and leaving Australian shareholders poorly served.

We set out four specific, actionable recommendations to embrace digital reporting, amplify
Australian businesses on the global stage, and unlock efficiencies in the economy through
streamlining Government reporting. The time for action is now.
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Executive summary

Australia has fallen behind other major international economies by not mandating
digital reporting. Australia’s capital market is rendered effectively invisible or at
best inaccurately viewed through continued use of paper and online PDF financial
reporting. Artificial intelligence (Al) and digital reporting work together to generate
meaningful insights. Al relies on structured, machine-readable data to function
effectively, and digital reporting provides that essential foundation.

Digital reporting enhances productivity by automating data collection, reducing manual
errors, and streamlining compliance processes. It also boosts investment by increasing
transparency, improving data accessibility, and enabling faster, more informed decision-
making by investors. As corporate reporting grows more complex, digital reporting
becomes increasingly essential to ensure information remains usable, accessible, and
meaningful for stakeholders. Digital reporting unlocks opportunities for efficiency in
corporate reporting to Government, reducing the burden of regulation.

Australian investors are demanding modern digital access to financial information, yet
Australia lags most leading economies in mandating digital reporting for listed entities. As
investors increasingly rely on digital sources and data for decision-making, adopting
digital reporting is essential to meet expectations and align with global standards.

Chartered Accountants ANZ recommends that the Australian Government:

1. Amend the Corporations Act 2001 to require disclosing entities (i.e. listed
companies and equivalent) to lodge their annual and half year financial
reports in digital form.

Adopt the XBRL digital reporting format, using the IFRS Accounting
Taxonomy for Australia’s mandatory digital reporting.

Make digital reporting data freely available, with Government investing in
digital reporting infrastructure to support the transition and implementation.

Review opportunities for Government to streamline inefficient and
duplicative reporting to different agencies utilising digital reporting data.




1. What is digital reporting?

Digital reporting using XBRL (eXtensible Business Reporting Language) is the process of
preparing and submitting financial or business information in a standardised, machine-
readable format. XBRL allows each piece of data in a report to be tagged with a unique
identifier that explains its meaning, making it easier for computers to automatically read,
validate, and analyse information from anywhere in the world. Inline eXtensible Business
Reporting Language (iXBRL) combines the HTML and XBRL formats, resulting in one
single document that is both human readable and machine readable.

“Just publishing corporate data in any format is not enough. To meet
) the needs of users, today’s disclosures must be in a consistent,
need it? comparable and computer-readable form.

Why do we

- XBRL International

Printed US GAAP Financial Printed US GAAP Financial
Statements Statements
- Printed Indian GAAP Financial . Printed Indian GAAP Financial
Accounting Statements Accounting Statements
System System
Printed IAS/Other GAAP Printed IAS/Other GAAP
Financial Statements Financial Statements
Regulatory Filings-SEC, SEBI. Regulatory Filings-SEC, SEBI.
Explanatory Federal Reserve, RBI, & Others Explanatory XBRL Federal Reserve, RBI, & Others
Text | Text Documents
Web Site Web Site
Tax Returns - IRS, Ministry of Tax Return — IRS, Ministry of
Finance, & Others N Finance. & Others
Third Party Third Party
Information B Information N
Trade Filings Trade Filings

Figure 1: Before and after XBRL documents'

Standards-setters and regulators use a digital “tagging” alphabet and grammar to create words and
build dictionaries (or ‘taxonomies’) defining exactly the information they need. For example, prepaid
expenses of A$1,234,567 reported in the Statement of Financial Position could be digitally tagged as:

<CurrentPrepaidExpenses contextRef="e2025”
unitRef=“AUD”> </ifrs:CurrentPrepaidExpenses>

This means that the number can be read by computer programs and identified as prepaid expenses of
$1,234,567 reported in Australian dollars for the financial year ending 2025. This can be evaluated
relative to other information in the financial report or compared with the same tag for other entities.

Make analysis across thousands of financial Compare information in multiple languages,
reports easier, faster and more accurate. reporting frameworks and layouts.

Provide high-quality input to harness the
full power of artificial intelligence.

Extract prompt and meaningful comparisons Embed data validation capabilities to

ensure consistent high quality.

about business performance.

1 Extensible Business Reporting Language (XBRL): the digital language of business: an Indian perspective | Research Gate
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https://www.xbrl.org/the-standard/what/what-is-xbrl/
https://www.researchgate.net/publication/228650492_Extensible_Business_Reporting_Language_XBRL_the_digital_language_of_business_an_Indian_perspective
https://www.xbrl.org/the-standard/what/taxonomies/
https://www.xbrl.org/the-standard/what/what-is-xbrl/

2.

Australia falling behind

on digital reporting

Australia has fallen behind other major international economies by not
mandating digital reporting. Australia’s capital market is rendered
effectively invisible to many key sources of investment through continued
use of paper and online PDF financial reporting.

KEY FACTS

Mandatory or phasing in mandatory XBRL Digital

XBRL is mandatory in most major economies, representing over USD70.8 trillion (or
87.8%) of the world’s total market capital.

90% of the world’s ten largest economies mandate or are in the process of phasing in
mandatory digital reporting for publicly listed companies and equivalents.

A 2015 study published in the Journal of International Accounting Research found
that XBRL adoption in China led to a reduction in the cost of equity capital.

A 2022 Accounting Research Journal study covering 98 countries found that XBRL
adoption significantly improves financial reporting quality.

In the 2024 Chartered Accountants IFRS Survey, over 50% of Chartered Accountants
support or strongly support the government making digital financial reporting mandatory for
listed companies.

Digital reporting in the world’s major

Reporting for listed and equivalent entities in the economies

#1
#2
#3
#4
#5

Based on relevant regulatory, legal and market sources accessed X X
for each country in May 2025. across different languages and in many

top global economies

_ _ _ XBRL is actively used across 65 countries
United States v* #6 United Kingdom v

and supports nearly 220 different reporting

China v #7 Canada x . .
. , frameworks globally, and this number is
Japan #8 Saudi Arabia . . . .-
P continually growing. With millions of XBRL
Hong Kong v #9 France v .
reports published every year, users
India V' #10 Germany v

worldwide rely on XBRL for high-value data,

different types of reports. Adopting digital financial reporting aligns Australia with global best
practices and enhances the competitiveness of its capital markets. China was the first to
mandate XBRL reporting for listed companies in 2007. The United States followed shortly

after with the Securities and Exchange Commission (SEC) requiring public companies to file
financial statements in XBRL, establishing the U.S. as a global hub for structured financial
data. In the United Kingdom, iXBRL became compulsory in 2011 for Company Tax Returns,
including financial accounts and computations submitted to Her Majesty’s Revenue &
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https://www.xbrl.org/the-standard/what/what-is-xbrl/
https://www.xbrl.org/the-standard/what/what-is-xbrl/
https://www.sec.gov/news/press/2007/2007-227.htm
https://www.sec.gov/news/press/2007/2007-227.htm
https://www.sec.gov/newsroom/press-releases/2018-117
https://www.sec.gov/newsroom/press-releases/2018-117
https://www.gov.uk/government/publications/xbrl-guide-for-uk-businesses/xbrl-guide-for-uk-businesses#how-ixbrl-is-being-used-in-the-uk
https://www.visualcapitalist.com/124-trillion-global-stock-market-by-region/
https://www.visualcapitalist.com/124-trillion-global-stock-market-by-region/
https://publications.aaahq.org/jiar/article-abstract/14/2/123/9725/How-Does-XBRL-Affect-the-Cost-of-Equity-Capital?redirectedFrom=fulltext
https://www.emerald.com/insight/content/doi/10.1108/arj-01-2022-0002/full/html
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/2024-chartered-accountants-ifrs-survey

Customs (HMRC), and a new mandate is expected requiring all company accounts filed with
Companies House to be submitted in XBRL as part of broader corporate transparency
reforms. Meanwhile, Canada is actively exploring XBRL for investment fund disclosures,
although a full mandate has yet to be introduced. Together, these developments reflect a
global shift toward digital-first financial ecosystems, with XBRL playing a central role in
modernising corporate reporting.

Australian companies are becoming invisible to international capital markets

In a complex global context where financial analysis and investment decisions increasingly
rely on Al and other technology-driven approaches, Australia’s capital market is effectively
invisible through continued use of paper and online PDF financial reporting. When financial
information is locked in static formats or contains
inaccuracies, it cannot be reliably processed by
algorithms. As a result, such data is either excluded
from analysis or leads to misinformed decision-making. corporates is either
For this reason, many other countries have mandated digital, or invisible.”
structured, machine-readable financial reporting to
support Al and technology-driven markets, and
Australia is not amongst them (see section 3 for more
on Al and digital reporting).

“Data prepared by

- John Turner

Digital reporting improves financial reporting

quality

Impact of XBRL adoption on financial reporting quality: global evidence (Tawiah & Borgi,
2022), published in the Accounting Research Journal, examined 98 countries finding that
“XBRL is associated with an increased financial reporting quality”. The study attributes this to
that assumption that “XBRL-formatted financial statements improve information efficiency
through increased searching efficiency, quality of display and comparability”.
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https://www.gov.uk/government/publications/xbrl-guide-for-uk-businesses/xbrl-guide-for-uk-businesses
https://www.osc.ca/en/xbrl
https://www.accountingtimes.com.au/profession/ca-anz-pushes-for-mandatory-digital-financial-reporting
https://www.accountingtimes.com.au/profession/ca-anz-pushes-for-mandatory-digital-financial-reporting
https://www.forbes.com/councils/forbesfinancecouncil/2023/12/26/the-benefits-and-risks-of-ai-in-financial-services/
https://www.forbes.com/councils/forbesfinancecouncil/2023/12/26/the-benefits-and-risks-of-ai-in-financial-services/
https://www.efrag.org/sites/default/files/sites/webpublishing/SiteAssets/Summary%20Report%20-%202023%20EFRAG%20Conference.pdf
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3. Unlocking the power of A/
with digital reporting

Al relies on structured, machine-readable data to function effectively, and
digital reporting provides that essential foundation.

KEY FACTS

o A 2024 study by Mercer found that 91% of investment managers are currently or planning to
use Al within their investment strategy or asset-class research.

e More than three-quarters of respondents in a 2025 McKinsey & Company study now say that
their organizations use generative and analytical Al in at least one business function.

¢ Among investment managers currently using Al, data quality and availability is the most-
cited barrier to unlocking the technology’s full potential.

Al needs verified, machine-readable data

Modern Al tools rely on probabilistic methods
and can misinterpret key facts, especially when

encountering novel or complex information. The “You can have all of the fancy
reality is that almost every corporate report does tools, but if [your] data quality
contain nuanced information unique to that is not good, you're nowhere.”

company. When data and data definitions are
already structured with XBRL, Al models can
instantly identify concepts, compare figures
across many reports in seconds and ultimately
deliver more accurate, consistent and
trustworthy insights. Digital financial reporting enables Al-driven sophisticated quantitative
analysis and complex modelling. When there’s no single, definitive version of the truth,
uncertainty rises — and in corporate reporting, uncertainty can translate to costly mistakes.

Veda Bawo

Together, Al and digital reporting will transform audit and regulatory landscapes

The ability to access and analyse structured electronic financial data will significantly
enhance regulatory oversight by enabling more precise detection of anomalies, streamlined
surveillance, and targeted enforcement actions. For auditors, digital reporting will support
the creation of data-driven audit methodologies and encourage corporates to institute a
range of digital controls, improving both the precision and reliability of audit outcomes. By
standardising how financial information is captured and interpreted, Al-enabled systems can

enhance the reliability and comparability of data. This not only improves the quality of risk



https://news.mit.edu/2023/probabilistic-ai-knows-how-well-its-working-0525
https://www.xbrl.org/why-structured-data-and-definitions-vastly-outperform-unstructured-pdfs-in-llm-analysis/
https://www.xbrl.org/why-structured-data-and-definitions-vastly-outperform-unstructured-pdfs-in-llm-analysis/
https://atlan.com/standardize-data/
https://atlan.com/standardize-data/
https://mitsloan.mit.edu/ideas-made-to-matter/15-quotes-and-stats-to-help-boost-your-data-and-analytics-savvy
https://mitsloan.mit.edu/ideas-made-to-matter/15-quotes-and-stats-to-help-boost-your-data-and-analytics-savvy
https://mitsloan.mit.edu/ideas-made-to-matter/15-quotes-and-stats-to-help-boost-your-data-and-analytics-savvy
https://www.mercer.com/insights/investments/portfolio-strategies/ai-in-investment-management-survey/
https://www.mckinsey.com/capabilities/quantumblack/our-insights/the-state-of-ai
https://www.mercer.com/insights/investments/portfolio-strategies/ai-in-investment-management-survey/
https://www.mercer.com/insights/investments/portfolio-strategies/ai-in-investment-management-survey/

assessments but also significantly enhances auditors and regulator’s ability to identify
anomalies, detect potential fraud, and uncover emerging financial issues at an earlier stage.

Rapid insights

Transparency for
investors

Early risk detection

Lower cost, less
manual work

Digital reporting is the gateway to intelligent
analysis

Real-time, Al-driven analytics of digital financial data
enable companies to make quicker and more informed
decisions. For Al to deliver the most accurate insights,
it needs financial data in a digital, machine-readable
format. When financial data is structured using XBRL,
Al models can instantly recognise key concepts
without ambiguity, compare figures across multiple
reports in seconds, and deliver insights that are more
accurate, consistent, and trustworthy. Without digital
reporting, the full capabilities of Al in financial analysis
remain out of reach.
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https://www.weforum.org/stories/2025/01/high-quality-data-is-imperative-in-the-global-financial-system/
https://www.weforum.org/stories/2025/01/high-quality-data-is-imperative-in-the-global-financial-system/
https://www.xbrl.org/the-standard/why/ai-future/
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4. Digital reporting is a
productivity boost

Digital reporting enhances productivity by automating data collection,
reducing manual errors, and streamlining compliance processes. It also
boosts investment by increasing transparency, improving data
accessibility, and enabling faster, more informed decision-making by
investors.

KEY FACTS

o A 2023 study by Deloitte Access Economics estimates mandatory digital financial reporting
for all large Australian businesses would grow the economy by up to $7.7 billion, based on
efficiencies and cost savings in reporting.

e Increased access to global investment markets and improved accessibility of financial
information for investors would further add to Australia’s productivity gains.

Digital reporting increases efficiency

For preparers, the automation of tagging and data
extraction reduces the time and resources required
to produce reports, freeing up time for higher-value
reporting and the time activities like analysis and strategic planning. For
to act is now.” users, the ability to quickly navigate and extract
relevant information from digital reports reduces the
cost of data processing and analysis. Streamlined
access to structured data means more time is spent
interpreting information to make informed insightful
decisions and less is wasted sifting through
countless pages of PDFs.

“It’s time for Australia
to embrace digital

John Mahoney

The benefits supersede the cost of digital reporting

Digital reporting can lead to significant cost reductions for both preparers and users of
financial reports. For preparers, the automation of tagging and data extraction reduces the
time and resources required to produce reports. For users, the ability to quickly navigate and
extract relevant information from digital reports reduces the cost of data processing and
analysis. The barriers to adoption in the listed company space have decreased significantly
over the past five years, with the introduction of software solutions, integration into existing
systems and teething issues having been addressed in overseas markets now meaning the


https://www2.deloitte.com/content/dam/Deloitte/us/Documents/finance/us-cfo-revolutionizing-reporting-in-the-digital-age-cfo-insights.pdf
https://www.deloitte.com/au/en/about/press-room/digital-reporting-improve-transparency-provide-annual-boost-economy-250723.html
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costs and challenges are marginal and far outweighed by the opportunity cost of falling
behind the rest of the world and leaving Australian shareholders poorly served.

Transparent and taj
t tailo
information at g clicLed

Trainin
mn gazr;?n cehatnge Reduced h
k uman er,
from manual inpu;or

Software. integration ang

Mmaintenance AUtOmaﬁon frees staff

time to add value and
human insight

Initial setup and Mmapping Con_sistent e
formattmg for interna|
reporting and dashboards

Cos
ts Benefits

Digital reporting improves financial reporting understandability and accuracy

Traditional financial reports are often lengthy and complex, making it difficult for
unsophisticated users to comprehend the data. Digital reporting, through tags and structured
formats, allows users to navigate and extract specific information easily, enhancing their
decision-making capabilities and ability to easily compare performance through time and
against relevant peer groups. Digital reporting reduces the risk of errors associated with
manual data entry and transcription. By automating the tagging and extraction of financial
data, companies can ensure that the information presented is accurate and reliable. This not
only improves the quality of financial reports but also reduces the risk of human error
associated with manual processes.

“We are a small country, and we
need to attract our fair share of
the foreign investment from
international capital markets into
the Australian economy.”

Joanne Gorton



https://www.accountingtimes.com.au/profession/ca-anz-pushes-for-mandatory-digital-financial-reporting
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/can-digital-reporting-tame-the-corporate-reporting-beast
https://www.xbrl.org/why-structured-data-and-definitions-vastly-outperform-unstructured-pdfs-in-llm-analysis/
https://businesschief.asia/sustainability/why-australia-must-embrace-digital-reporting-or-get-left-behind
https://businesschief.asia/sustainability/why-australia-must-embrace-digital-reporting-or-get-left-behind
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5. Digital reporting streamlines
complex corporate reporting

As corporate reporting grows more complex, digital reporting becomes
increasingly essential to ensure information remains usable, accessible,
and meaningful for stakeholders. Digital reporting unlocks opportunities
for efficiency in corporate reporting to Government, reducing the burden
of regulation.

KEY FACTS

e In a recent survey, Chartered Accountants said digital reporting and improving accessibility of
financial reports should be top priorities on the International Accounting Standards Board’s
Agenda.

e 2023 research showed that some major listed company annual reports had increased in length
by almost 400% between 1984 and 2021.

e This research also revealed that most annual reports already dedicate almost 50% of their pages
to content outside of the financial reports.

e Standard Business Reporting (SBR) was estimated in 2007 to save businesses around $800
million per year.

Financial reports are becoming increasingly complex

As business operations and transactions become more complex, traditional financial
reporting methods may no longer suffice. Financial reports have become |longer and more
complex in recent years. Investors, auditors and regulators are sifting through hundreds of
pages for key information.

Digital reporting provides the flexibility and adaptability needed to address emerging
challenges and ensure that financial reports remain relevant and useful. The tags and
structured format mean the information can easily be presented in a customised format
suitable for each user or class of user, making financial report review and analysis timelier
and more effective.

Streamlining reporting to Government

The reporting burden on Australian businesses has been a persistent concern, with
Government compliance costs continuing to rise despite digital reforms. Mandatory adoption
of digital reporting remains the only available step change to unlock further efficiencies and
reduce the impact of this regulation.


https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/can-digital-reporting-tame-the-corporate-reporting-beast
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/can-digital-reporting-tame-the-corporate-reporting-beast
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/can-digital-reporting-tame-the-corporate-reporting-beast
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/can-digital-reporting-tame-the-corporate-reporting-beast
https://treasury.gov.au/sites/default/files/2019-03/04_Whole_of_government_benefits_framework.pdf
https://treasury.gov.au/sites/default/files/2019-03/04_Whole_of_government_benefits_framework.pdf

In 2007, the Australian Government introduced the Standard Business Reporting (SBR)
initiative, aiming to reduce the regulatory reporting burden by streamlining data submission
across agencies. At the time, it was estimated that SBR could save businesses around $800
million annually in compliance costs. The intervening period has seen overlapping reporting
continue to increase significantly.

However, more recent data suggests that the burden remains significant. According to the
Australian Bureau of Statistics, businesses continue to face complex and overlapping
reporting requirements, particularly in tax, payroll, and financial reporting. The Productivity
Commission has also highlighted that excessive regulation stifles productivity.

Mandatory adoption of digital reporting offers a transformative opportunity to reduce this
burden. By standardising data formats and enabling real-time, automated reporting, XBRL
can significantly cut down on manual data entry, reduce errors, and improve data
interoperability across agencies. This shift would not only streamline compliance but also
unlock efficiencies that benefit both businesses and regulators.

Increased ESG requirements

With the new climate and sustainability standards, companies will need to add ESG
disclosures to their portfolio of reporting requirements. Companies with robust ESG reporting
practices attract more investment and demonstrate better long-term performance, and
detailed sustainability reporting is increasingly demanded by investors. With the introduction
of mandatory climate reporting, the volume and complexity of corporate disclosures are set
to increase significantly. Accordingly, it is important to prioritise the digitisation of financial
reporting to establish the necessary infrastructure, standards, and practices that will support
the increase in content. Without a strong digital framework in place, Australia risks producing
fragmented and inconsistent sustainability data, making meaningful analysis and comparison
far more difficult.

Page 13


https://www.sbr.gov.au/about-sbr
https://www.sbr.gov.au/about-sbr
https://treasury.gov.au/sites/default/files/2019-03/04_Whole_of_government_benefits_framework.pdf
https://treasury.gov.au/sites/default/files/2019-03/04_Whole_of_government_benefits_framework.pdf
https://treasury.gov.au/sites/default/files/2019-03/04_Whole_of_government_benefits_framework.pdf
https://treasury.gov.au/sites/default/files/2019-03/04_Whole_of_government_benefits_framework.pdf
https://engage.pc.gov.au/projects/dynamic-resilient-economy/page/regulation-impact
https://www.deloitte.com/global/en/issues/climate/earning-trust-with-investors-through-better-sustainability-data.html

6

. Australian investors are

demanding digital reporting

Australian investors are demanding modern digital access to financial
information, yet Australia lags behind most leading economies in
mandating digital reporting for listed entities. As investors increasingly
rely on digital sources and data for decision-making, adopting digital
reporting is essential to meet expectations and align with global
standards.

KEY FACTS

66% of Australian retail investors find current financial reports somewhat to very difficult to
understand.

90% of investors believe digital financial reporting would help make reporting more accessible.

71% of investors support or strongly support a legislated mandate for digital reporting.

Over 50% of Chartered Accountants support or strongly support the government making digital
financial reporting mandatory for listed companies.

Australian financial reporting stakeholders including investor associations, standards setters
and regulators support the adoption of digital financial reporting.

The Australian Parliamentary Joint Committee on Corporations and Financial Services has
recommended the Australian government consider mandating digital reporting.

Australian investor demand for digital financial reporting

How difficult to understand Since 2019, Chartered Accountants ANZ has

are the financial reports surveyed around 1,000 Australian retail investors to
presented by Australian understand how they are navigating local and global
listed companies? . markets and economies. The surveys measure
3% 9% Ve difiedt confidence and effectiveness of Australian capital
290 % RO® e difiout markets, global capital markets, Australian public
companies and audited financial statements.
m Somewhat Overwhelmingly, the support for digital reporting by
difficult

Australian investors has remained steady over the
A little difficult years. Many investors surveyed find that financial
reports presented by Australian listed companies
o P g therdifedtatal s ape difficult to understand in their current form.
2022 2023 2024

Source: CA ANZ 2024 Retail Investor Confidence Survey
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https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/how-confident-are-australian-retail-investors
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-variable-in-2024
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-variable-in-2024
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-recovering-in-2023
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-variable-in-2024
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-recovering-in-2023
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/2024-chartered-accountants-ifrs-survey
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/2024-chartered-accountants-ifrs-survey

The future of financial reporting is digital

According to a 2025 ASIC Discussion Paper,
technology and data are fundamentally

transforming the way capital is raised, allocated,
and monitored. Investors are increasingly turning

to digital platforms and tools to access and

interpret financial information. Digital financial
reporting plays a key role in this shift by enabling
faster, more personalised analysis and reducing

dependence on static PDFs or manual data
extraction. Support for mandatory digital

reporting is driven by the ability to search for and

extract detailed data, improve focus on data
intelligence, and increase transparency. By
making financial data machine-readable,

comparable, and instantly accessible, digital

reporting empowers investors to make more
informed, timely decisions.

To what extent do you expect the
availability of more customised, digital
financial reporting would improve your
ability to access financial information?

14% 14% 14%

Greatly improve

32%

36% 40% Improve quite a bit

H Some improvement
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u Very little improvement

m No improvement
5% 6% A%

2022 2023 2024

Source: CA ANZ 2024 Retail Investor Confidence Survey

Support for digital reporting from major stakeholders in Australia

Key financial reporting stakeholders in Australia have over a long period supported the
adoption of digital reporting. The Australian Shareholders’ Association, representing
Australian retail investors, has consistently advocated to make digital financial reporting
standard practice. The Australian Accounting Standards Board (AASB), in response to the
Parliamentary Joint Committee on Corporations and Financial Services (PJC) Inquiry into the

Regulation of Auditing in Australia in 2019, strongly advocated that financial reports should
be required to be lodged with ASIC pursuant to s. 319-322 of the Corporations Act 2001 in

digital form.

In November 2024, the PJC recommended
that the Australian Government “consider
mandating digital financial reporting for listed

companies and other public interest entities in

Australia”, following an earlier
recommendation in 2020. Evidence to the
PJC’s inquiry indicated further support for
mandating digital reporting in Australia:

The Governance Institute of Australia
(GIA) noted some of its members
already produce digital financial
reports for other jurisdictions, and that
the imminent move to mandatory

Investor support of mandating
digital reporting in Australia

5%

e [
5%
2023 46% 24%
5%
2 [
m Do not support  ® Indifferent
Support Strongly support

Source: CA ANZ 2024 Retail Investor Confidence Survey



https://asic.gov.au/regulatory-resources/find-a-document/reports/dp-australia-s-evolving-capital-markets-a-discussion-paper-on-the-dynamics-between-public-and-private-markets/
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/can-digital-reporting-tame-the-corporate-reporting-beast
https://www.aasb.gov.au/admin/file/content102/c3/AASB_Submission_PJC_Regulation_Auditing_10-19.pdf
https://www.aph.gov.au/parliamentary_business/committees/joint/corporations_and_financial_services/regulationofauditing
https://www.aph.gov.au/parliamentary_business/committees/joint/corporations_and_financial_services/regulationofauditing
https://www.aph.gov.au/Parliamentary_Business/Committees/Joint/Corporations_and_Financial_Services/ConsultancyFirms/Report
https://www.aph.gov.au/Parliamentary_Business/Committees/Joint/Corporations_and_Financial_Services/ConsultancyFirms/Report
https://www.aph.gov.au/Parliamentary_Business/Committees/Joint/Corporations_and_Financial_Services/ConsultancyFirms/Report
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-variable-in-2024
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-variable-in-2024
https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/investor-confidence-is-variable-in-2024
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climate-related financial disclosure may hasten the take up of digital financial
reporting.

The Australia Institute supported making digital financial reporting mandatory in
Australia and noted the benefits of speed, reliability and lower costs if data was
available in a consistent, machine-readable format.

ASIC noted that its submission to the committee’s 2020 regulation of auditing inquiry
supported mandating digital financial reporting in Australia. During hearings for the
current inquiry, Mr Greg Yanco from ASIC stated that there is ‘a groundswell of
support’ for digital financial reporting in Australia ‘to make financial reporting and
auditing a lot more efficient and consistent’.

Many key stakeholders also expressed support for digital reporting in response to Treasury’s
Climate-related financial disclosure consultation in 2023. For example, the Australian
Banking Association noted that “it has the potential to improve transparency of industry
climate performance for investors and public stakeholders, enhance the ability of entities to
collect climate-related data from key customers and suppliers and reduce ongoing costs,”
with some caveats. The Australian Sustainable Finance Institute stated that “Reporting
should be digital to facilitate efficient submission and capturing of data.” The Law Council of
Australia suggested “digital reporting should be introduced in a holistic way, which addresses
all entity reporting requirements, rather than be introduced only for sustainability risk

reporting.”

“Legislate to make digital financial
reporting standard practice in
Australia.”

Australian Shareholders’ Association



https://treasury.gov.au/consultation/c2022-314397
https://www.australianshareholders.com.au/wp-content/uploads/2024/01/ASA-Response-to-QONs_6Oct23_PJC-CFS.pdf
https://www.australianshareholders.com.au/wp-content/uploads/2024/01/ASA-Response-to-QONs_6Oct23_PJC-CFS.pdf
https://www.australianshareholders.com.au/wp-content/uploads/2024/01/ASA-Response-to-QONs_6Oct23_PJC-CFS.pdf
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Top reasons Chartered Accountants support mandatory
digital financial reporting for listed entities in Australia

The ability to search for and extract detailed data
within digital reports enables in-depth analysis and
advanced modelling

Improve focus on data intelligence, rather than data
preparation

Financial decisions can be made with more
certainty, and transparency is enhanced for
auditors, regulators and investors

L . 41%
Assists in automating

regulatory filings

. 33%
Reduces errors that occur in the

manual digitisation of PDF reports

Source: CA ANZ 2024 IFRS Survey



https://www.charteredaccountantsanz.com/news-and-analysis/insights/research-and-insights/2024-chartered-accountants-ifrs-survey

7. Arguments against
mandating digital reporting

This section examines arguments that have been made against
mandating digital reporting in Australia and important context.

Argument

Response

The costs to adopt
digital financial
reporting are too great
for companies.

As illustrated in section 4 above, mandating digital reporting for
large companies in Australia is anticipated to provide a net
efficiency, representing a productivity gain of $7.7 billion annually.
Although the costs and uplift required to adopt digital reporting
were a key factor ten years ago, advances in reporting technology
mean this is now likely to either be an existing capability or a
nominal shift only for most listed and equivalent entities.

Companies can't ‘tell
their story’ in digital
financial reporting.

The iXBRL format enables both human readable and tagged
machine readable digital data to be included in the same
document (see also section 1). This allows companies to have a
‘glossy’ annual report like those currently produced, at the same
time as a fully digitised financial report.

Analysts or investors
have not asked us for
digital reports.

As illustrated in section 6 above, there is strong demand from
Australian investors and other key stakeholders for digital financial
reporting. Furthermore, section 2, demonstrates how out of step
Australia has become in comparison to other major capital
markets that have adopted digital reporting worldwide, where
digital financial reporting is a prerequisite for investment.

Companies could
have done digital
reporting voluntarily if
the market demanded.

The value in digital financial reporting is in the ability of investors
and other decision makers to compare consistently across
companies. There is little incentive or value in an individual
company voluntarily producing a digital report where others do
not. For this reason, it is essential to have a mandate across all
companies in a jurisdiction. This is like the adoption of Accounting
Standards, where the necessity of laws and regulations are
generally recognised as a given to ensure companies produce
high quality and consistent financial information.

We don’t need digital
reporting as Al will just

The assumption that Al or large language models can do all the
work of ‘reading’ and interpreting financials fails to recognise that
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do all the tagging
anyway

these tools are sophisticated statistical engines, providing
probable answers, not declarative answers. The risk of using Al
models to read PDF documents is that different models or even
slightly different prompts can give different outcomes. As outlined
in section 3, digital reporting means there is a single, authoritative
version of the truth, unlocking the power of Al models to analyse
financials.
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8. Recommendations

1. Amend the Corporations Act 2001 to require disclosing entities (i.e. listed
companies and equivalent) to lodge their annual and half year financial
reports in digital form.

2. Adopt the XBRL digital reporting format, using the IFRS Accounting
Taxonomy for Australia’s mandatory digital reporting.

A disclosing entity is defined in section 111AC of the Corporations Act 2001 as follows:

Meaning of a disclosing entity

(1) If any securities of a body (except interests in a managed investment
scheme) are ED securities, the body is a disclosing entity for the
purposes of this Act.

(2) If any interests in a managed investment scheme are ED securities,
the undertaking to which the interests relate is a disclosing entity
for the purposes of this Act.

Disclosing entities are required to lodge annual and half-yearly financial reports under the
Act. According to the Australian Securities and Investments Commission (ASIC), there are
currently approximately 2,200 disclosing entities listed on the Australian Securities
Exchange (ASX).

Disclosing entities include those that may be described as ‘public interest entities’, for
example, publicly listed entities whose shares are traded on the ASX, or other similar types
of entities that raise capital from the public — e.g. a managed investment scheme, or fund.
that is required to lodge annual and half-yearly financial reports under the Act.

We recommend that the XBRL format, and IFRS Accounting Taxonomy are adopted by the
AASB for Australia’s digital reporting mandate.

Why make it mandatory?

While voluntary digital reporting to ASIC has been possible for around 15 years, no voluntary
submissions have been made. This is predictable given that legislation and standards are
needed for there to be consistency and fairness from the perspective of both companies
reporting and financial report users (as is the case more broadly with respect to financial
reporting standards).


https://www5.austlii.edu.au/au/legis/cth/consol_act/ca2001172/s111ac.html
https://www.legislation.gov.au/C2004A00818/latest/text
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Why not private companies, not-for-profits and charities?

At this stage, the case for mandatory digital reporting is less immediate for private
companies, not-for-profits, and charities. These entities face higher relative costs and fewer
immediate benefits. The stakeholders and potential users of the information are less likely to
be investors. While there are long-term advantages, including improved transparency and
regulatory efficiency, further work is needed to assess feasibility and design a phased, well-
supported rollout for these groups.

3. Make digital reporting data freely available, with Government investing in

digital reporting infrastructure to support the transition and implementation.
The value of digital reporting data is realised through wide accessibility and availability to the
full range of investors and other potential users in Australia and internationally. Australia’s
financial reports are at present locked behind a pay wall.

In 2023-24, ASIC reported approx. $84.4 million in revenue from “searches and information
brokers’ fees” (2022-23: $74.3 million), which is not all related to paid access to PDF
financial reports. The productivity, transparency, and global competitiveness gains from
digital reporting will deliver far greater value to the Australian economy and investors.

Australia has already collaborated with New Zealand on the joint corporate reporting
database NZAU Connect. There is an opportunity to build on this existing partnership to gain
efficiencies and reach.

4. Review opportunities for Government to streamline inefficient and
duplicative reporting to different agencies utilising digital reporting data.

The Australian Government has a clear opportunity to modernise and streamline financial
reporting by adopting digital reporting standards similar to the U.S. Securities and Exchange
Commission's (SEC) Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system
and the European single electronic reporting format (ESEF) framework. Implementation
would also create opportunities to consolidate and simplify other duplicative government
reporting requirements, improving efficiency across agencies and reducing the compliance
burden on entities.

Both EDGAR and ESEF have demonstrated how structured, machine-readable financial data
can reduce duplication, improve regulatory efficiency, and enhance transparency. In the
U.S., EDGAR enables investors and regulators to instantly access and analyse filings,
supporting faster decision-making and reducing manual processing. Similarly, ESEF
mandates harmonised digital reporting across the European Union, improving comparability
and reducing the administrative burden on companies.

There are significant opportunities for streamlining Australian Government reporting by
corporates and other entities utilising digital reporting capability. For example, duplicative
reporting by Australian Prudential Regulation Authority regulated superannuation funds
which now overlaps with ASIC reporting.


https://download.asic.gov.au/media/nwridckz/asic-annual-report-2023-24_full.pdf
https://asic.gov.au/online-services/search-asic-registers/other-registers/nzau-connect-app/
https://www.sec.gov/search-filings
https://www.sec.gov/search-filings
https://www.esma.europa.eu/issuer-disclosure/electronic-reporting

About Chartered Accountants
Australia and New Zealand

CA ANZ promotes the Chartered Accountant (CA) designation and high ethical standards,
delivers world-class services and life-long education to members and advocates for the
public good. We protect the reputation of the designation by ensuring members continue to
comply with a code of ethics, backed by a robust discipline process. We also monitor
Chartered Accountants who offer services directly to the public.

Chartered Accountants Australia and New
Zealand (CA ANZ) represents more than
140,000 financial professionals, supporting
them to build value and make a difference
to the businesses, organisations and
communities in which they work and live.

Around the world, Chartered Accountants
are known for their integrity, financial skills,
adaptability and the rigour of their
professional education and training.

Our flagship CA Program, the pathway to becoming a Chartered Accountant, combines
rigorous education with practical experience. Ongoing professional development helps
members shape business decisions and remain relevant in a changing world.

We actively engage with governments, regulators and standard setters on behalf of members

and the profession to advocate in the public interest. Our thought leadership promotes

prosperity in Australia and New Zealand.

Our support of the profession extends to affiliations with international accounting

organisations.

We are a member of the International Federation of Accountants and are connected globally
through Chartered Accountants Worldwide and the Global Accounting Alliance. Chartered
Accountants Worldwide brings together members of 16 chartered accounting institutes to
create a community of more than 1.8 million Chartered Accountants and students in more

than 190 countries. CA ANZ is a founding member of the Global Accounting Alliance which is

made up of 10 leading accounting bodies that together promote quality services, share
information and collaborate on important international issues.

We also have a strategic alliance with the Association of Chartered Certified Accountants.
The alliance represents more than 870,000 current and next generation accounting

professionals across 179 countries and is one of the largest accounting alliances in the world

providing the full range of accounting qualifications.
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