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Latest nhews about EDINET



Proposed Development Plan for the 2027 Edition of EDINET Taxonomy

® Financial Services Agency of Japan (JFSA) posted a public consultation on import of
ISSB taxonomy into the EDINET taxonomy from August 8 to September 8.

® JFSA presented three development plans, selected Plan “®@-1" from among them, and
asked for opinions on the plan.

Development plans International Number of schema | Uniqueness of Japan Preparer’s burden
Namespace Comparability files

@ Development of the ID defined Users need to perform Development of elements unique to JFSA can adjust the
Financial Services by EDINET certain conversion Japan is possible burden
Agency's unique EDINET work for international
taxonomy comparison
@ -1 The method of ID defined Easy international One e Development of Japan-specific More detailed settings
importing ISSB taxonomy by ISSB comparison elements is possible than the EDINET
into EDINET Taxonomy (The relevant part is Japan's ID) taxonomy. Elements
(Indirect Hybrid Method) e Display links and other features can be  can be narrowed

prepared on the EDINET side down after import.
@ -2 The method of using Two e While it is not impossible to develop a More detailed settings
the ISSB taxonomy as is in (EDINET custom solution, it would require setting  than the EDINET
the EDINET taxonomy Taxonomy and up separate table of contents elements. taxonomy.
(Direct Hybrid Method) ISSB Taxonomy are e No provision for display links or other

used in parallel) features on the EDINET side.

Source: Financial Services Agency "Development plan for the 2027 EDINET taxonomy* (Link)
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https://www.fsa.go.jp/search/20250808/4_2027Development_Draft.pdf

Proposed Development Plan for the 2027 Edition of EDINET Taxonomy

® In this proposal, the JFSA outlines the following development policy for
sustainability disclosure taxonomy.

1. Imported taxonomies are limited to S1 and S2 taxonomies. S2 IBG
taxonomy is not included.

2. Priority is given to using elements from the ISSB taxonomy, but
preparers may use other elements.

3. High-priority elements will have Japanese labels and reference links
(which are likely to be reference information for the SSBJ standard)

4. Companies that do not comply with the SSBJ standards will use the
same taxonomy set as companies that comply with the SSBJ
standards.

Source: Financial Services Agency "Development plan for the 2027 EDINET taxonomy* (Link)
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https://www.fsa.go.jp/search/20250808/4_2027Development_Draft.pdf

Supplemental information

Development of Sustainability Disclosure Standards in Japan

® In Japan, the Sustainabilit?/_ Standards Board
of Japan (SSBJ]) was established in July 2022
as the standard setter for sustainability

disclosure standards. Relationship between ISSB standards and SSBJ standards
° In March 2025, SSBJ] published three

standards (collectively referred to as the IFRS S1

"SSBJ] Standards"): “General Universal Sustainability

1. Universal Sustainabijlity Disclosure Requirements Disclosure Standard
Standard: “Application of the “Application of the Sustainability
Sustainability Disclosure Standards” > Disclosure Standards”
(hereinafter referred to as “the Fundamental Fundamental matters
Application Standards") matters

2. Theme-based Sustainability Disclosure Theme-based Sustainability
Standard No. 1 "General Disclosures” Disclosure Standards
hereinafter referred to as “the General T 1rrs s2 No.d No2
tandard” ) “Climate-related “General . "Cli_mate-relai,:'ed

3. Theme-based Sustainability Disclosure Disclosures Disclosures Disclosures
Standard No. 2 “Climate-related Core content Core content Core content Core content
Disclosures" (hereinafter referred to as

e e
® SSBJ Standards were developed under the

assumption that SSBJ Standards would
eventually be required, under the Japanese
securities laws and regulations, to be applied

by entities listed on the Prime Market of the
To kyo Stock Exchan ge. Source: News Release “SSBJ issues Inaugural Sustainability Disclosure Standards to be applied in Japan” (Link)
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https://www.ssb-j.jp/jp/wp-content/uploads/sites/7/news_release_20250305_e.pdf

Supplemental information

Roadmap for the adoption of the SSBJ standards and introduction of
an assurance system

® The Working Group on Disclosure and Assurance of Sustainability Information,
established within the Financial System Council of Japan, an advisory body to
the Prime Minister, published a proposed roadmap for the adoption of SSBJ
standards and the introduction of an assurance system in July 2025.

Target year for the
taxonomy development 1 Fiscal year ending
March 2025 March 2026 March 2027 March 2028 March 2029 March 2030
Finalized SSBJ Start applyin Introduction of
Market Standards SSBJ Standards  an assurance
capitalization of system
Over 3 trillion yen )
' Mandatory Mandatory of -~
(68 companies, [ application assurance e
. 54.1%) l l )
Prime
VELCHUE | Over 1 trillion yen Mandatory | Mandatory of -
(IR (171 companies, application assurance | >
Stock 72.5%) Voluntary /
Exch application
xchange Man |\ e e =
\?gr??;g‘? billion r Mandatory ! fMandatory of\I
compantes,  Zepleation Tiaseurance
80.8%) Continued consideration
Others Continued consideration

Source: JFSA Website “Roadmap” (Link)
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https://www.fsa.go.jp/singi/singi_kinyu/tosin/20250717/02.pdf

Overview of EDINET



EDINET Update and JICPA Activities

® JICPA has a long history of providing practical guidelines, research documents,
and training on electronic disclosure to assist CPA members in their work.

Detailed tagging of

Inline XBRL implemented sustainability
EDINET EDINET XBRL implementation for to most corporate _ _ information and
; ; ; discl d Detailed tagging h ital
Update launched primary financial statements isclosure documents uman capita
/ / / of KAM/has begun indicator has begun
June 2001 March 2008 September 2013 March 2021 March 2023

A 4

\ \ Overview of Practical Practical Research

JICPA Letter Q&A document the New Guideline on concern document on
el clarifying the on practical etter EDINET and Agreed-Upon regarding basic
el relationship conczr.n reql.JeSt.mg Points to Procedures KAM knowledge of

ions) between regarting auditor > Note for for XBRL Data tagging for EDINET and

paper audit ~ Securities cooperationin  Ayditors in Electronic Audit XBRL tagging
reports and reports on XBRL Regarding Disclosure report on of audit
audit reports  EDINET implementation  ygp| pata Documents EDINET reports
onepiNr  (/une2002) - (Dec 2007) (April 2014)  (Jan 2018) (Feb 2021) (April 2023)
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Understanding EDINET

® Audited financial statements and audit reports are made public through EDINET,
so it is important for CPAs to understand how EDINET works.

® To help its member CPAs understand electronic disclosure, JICPA publishes
research documents to help them acquire basic knowledge about EDINET.

Research documents to understand EDINET “

Overview of the New EDINET and Points to Note for

Auditors Regarding XBRL Data Expire in April 2023
(April 2014)

Research document on basic knowledge of EDINET and

XBRL tagging of audit reports Link

(April 2023)
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https://jicpa.or.jp/specialized_field/20230420qqz.html

Overview of EDINET

History of EDINET renewal

® EDINET (Electronic Disclosure for Investors' NETwork) is Japan's electronic
disclosure platform operated by the JFSA. It is a platform for submitting and
publicly viewing disclosure documents, such as financial statements and
securities reports, from listed companies and other entities in Japan. The main
purpose of EDINET is to ensure transparency in the financial markets and
protect investors by providing timely and accurate corporate information.

® Registered companies are about 4,000 on EDINET

v
"Other Started XBRL tagging Completely renewed

Ful il o of Information™ in  of sustainability approximately every 5 years (see
EDINET ull implementation o Audit Reports information, human
launched Inline XBRL tagged by XBRL  capital indicators, yellow markers)

June 2001 September November etc. April 2023 ‘/

2013 2021

HTML to both human-readable
HTML Inline XBRL and machine-readable XBRL
XBRL (Inline XBRL)

v' Expanding the scope of data

Moving from human-readable

EDINET
data format

June 2004 March 2017 November January
Mandatory 2008 Introduction 2020 2023 (tagging) from financial figures
submission to - XBRL _ ofAP! "Key Audit EDINET is to non-financial figures, textual
EDINET implementation for Matters" in completely renewed i X
primary financial Audit Reports (Cloud system) information
statements tagged by XBRL

Copyright © The Japanese Institute of Certified Public Accountants. 11



Overview of EDINET

EDINET Functions

® EDINET is available to anyone, and an API is also available for downloading files.

— Submission Website

—— Document Detail Search

Dcoument ittt ——— |
EDINET — — Full Text Search !
. —] Search | Search Search |
Functions L !
: Simple document search |
— Viewing Website — SRy pupupuy PR

Available to anyone — Individual selection

— Download —
Link L

API (Application Programming Interface)

Copyright © The Japanese Institute of Certified Public Accountants. 12


https://disclosure2.edinet-fsa.go.jp/WEEK0010.aspx
https://submit2.edinet-fsa.go.jp/WAEK0010.aspx

Overview of EDINET

How to download files

® EDINET provides a method of downloading disclosure documents, such as
downloading them individually from the search results of disclosure documents
and obtaining data using API functions.

® PDF and CSV are generated from Inline XBRL within EDINET, not by preparers.

Individual selection EDINET API

%')EDNET AT | woREE -.m
F [ [ | v e | S, | Send a message EDINET
wamsan . —g .U
mp s/ o7k -k (X000 | x| ‘ ‘ u
007> rean _-_ T c—
Document =
BEISREE / ¥BRES / DERRSS
Sea Irc h Oregesss  D@Ewsss O zohosmEs)
EITEESEEALET. ) Acquired Data “
) D
»
e I Original documents submitted and ZIP format
b audit reports (XBRL)
REEN R - | REE/ EXQRL csy %
aan :%x&xixxix o] som| oo PDF PDF format
20280 Rauanaauo 208 e | csv Substitute documents and attachments  ZIP format
20230527 AR XRK | ] YRNE0E000X 70r| gm
A b v XXXHRUKINHK G i English file ZIP format
Csv ZIP format

Copyright © The Japanese Institute of Certified Public Accountants.
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Overview of EDINET

How to use EDINET API

® To use the EDINET API, follow these steps: EDINET guides

(1) Obtain an API Key for each user from EDINET. link

(2) EB?NH?% API key to download a list of disclosure documents in JSON format from

(3) Select the file you want to retrieve from the list of disclosure documents, create
a request URL including your API key, and send it to EDINET.

Preparation: Issuing APl Keys Acquisition of Disclosure Documents

1. Allow pop-up blocks (g]((( ,)) EDINET oObtain a list of disclosurg d.ocu'ments to
2. Create an account m& API EDINET by date of submission in text data
> Email address, password setting e
n. > Multi-factor authentication (phone (g) » ldentify the "document number" of the disclosure
number) n docu.ment y(?u want to obtain from the acquired JSON
accessl 3. Issuing APLKeys s ~..2pecify the file format for the disclosure document .

EDINET > Eiist:z: affiliation, name, and phone ((( ,)) EDINET create and submit a request URL with your API
n_uLg AP key, document number, and file format

API key issuance only for the first time

Copyright © The Japanese Institute of Certified Public Accountants. 14


https://disclosure2dl.edinet-fsa.go.jp/guide/static/disclosure/WEEK0060.html

Overview of EDINET

XBRL coverage in EDINET

® XBRL covers 65 types of disclosure documents, including securities reports.

® XBRL applies to all disclosure documents, including financial as well as non-
financial information.

Document forms
XBRL Coverage N a a » 65 types

Contents in
document

Financial
Information
+
Non-Financial
Information

Annual Securities R
Report .

Recently, the
tagging of non- .

Company Overview

Business status

Equipment status ﬁnanCial
Status of the company information has
Financial section been enhanced.

V¥ Independent auditor's report

Securities Registration Statement
Annual Securities Report
Semi-annual Securities Report
Current Report

Shelf Registration Statement
Share Buyback Report

Internal Control Report

Report of Large Volume Holding
(and others)

Copyright © The Japanese Institute of Certified Public Accountants. 1 5



Overview of EDINET

Uniqueness of Annual Securities Report

® What must be included in an annual securities report is determined by
disclosure rules established by the JFSA.

® FASF (Financial Accounting Standards Foundation) has also
"Guidelines for the Preparation of Securities Reports.” (Link

® Almost all companies prepare annual securities report in accordance with the
JFSA's disclosure rules and the FASF's preparation guidelines.

Company A

Securities Raport - 108th Fiscal Year (3024/04/01 - 2035/03/31) Securities Report - 118th Fiscal Vear (2024/04/01 - 2025/03/31) scal Year (2024/04/01 - 2025/03/31)
Audit Report || Alternative documents and attached documents Audit Report | Alternative documents and attached documents LETLET TS TPLINEE Audit Report | Alternative documents and attached documents | Related Documents

Main document submitted [ Main document submitted ST i Mandocmentsubmltted Loover]
Tabl of C Tableof C T PA———

[Docunents to be subni tted] Securities Report [Docunents to be subui tied] Seourities Report

fubHshed

Compan

i+ Securities Report - 156th Fi (XHU3)

Seourities Report
hrticle 4, Pavagraph 1 of the Finansial Instrunents and Exchange
dot

[Based on the provisions]

Article 4, Paragraph 1 of the Fimmcial Instruments snd Exchar

cover: [Based on the provisions] Article 24, Parseraph 1 of the Finamcial Instruments a: cover [Based on the provisions]
intext het bisin text hot {73 [subni 4 to] Direotor-fieneral of the Kento Regional Finance Bursau
Part 1 Company inf it
Part 1 Gompany information [Subnit to] Director-Gieneral of the Kanto Regional Finance Burean Part 1 Gompany information [Submit to] Director-Gieneral of the Kento Regional Finance Bureau Y OB RN A [Subnission dste] June %5, 2025

Ouerview of the first. company
Querview of the first company [subnission date] June 20, 2025 Ouerview of the first. compary [submission date] June 20, 2025 ik [Fiseal year] 156th tern (from April 1, 2024 to Hareh 31, 2025)
1. Trends in mejor mansgement

1. Trends in major manssement [Fisoal vear] Fiscal vear 2024 (from April 1, 2024 to Merch 31, 2025 1. Trends in mejor manaeement [Fiseal year] 118th tern (fron Avril 1, 2024 to larch 31, 2025) indicators Kangany Nanel
indicators jndEtoe S [Gonpany Nane 2 Histar [Enelish nane]
P [Gonpany ane] 2 History any .
8. Eroject Contents. [Bepresentative’s title and nane]

[Enslish nane] 3. Projset Gontents [Enelish nane]

3. Project Contents
4. Status of effiliated
companies
5. Employes status

Status of the second project.

1. Mensgement policy, business

environment and issues to be

adiressed
2. Sustainabllity Philosaphy and
Initiatives

3. Business Risks
4. Menseement's analysis of

financial position, business
perfarmance and cash flaw
status.

5. Importent contracts, ete.
6. Research and development
activities

Status of the third facility
1. Querview of canital
inuestrment, etc.

Financial Services Agency. The BUB®

[Representative’s title and nane]
[Location of head office]
Ctelephone nunber]

[Nane of adninistrative contast

serson]

[Nearest contact point]
Ctelephone nunber]

[Nane of adninistrative contact
serson]

[Place available for public

Same table of
contents .

..... o opvright(C) Financial

Tokyo Stock Exchange, Inc.
RS Midigkoshi , Chuo-ku, Tokyo)

4. Status of affiiated
companies

5. Emploves status
Status of the second praject Uieterbone mnber]

1. Menagement policy, business

[Representa tive’s title and ng

[Location of hesd office]

[ane of adninistrative contad

Same design

4. Status of affilisted
companies
5. Emploves status

Status of the second project
1. Menagement policy, business
environment end issues to be

[Location of head office]

Cteleshone nunber]

[Name of adwinistrative contact person]
[Nearest contact point]

Cteleshone nunber]

enwironmment and issues to be serson] adiressed
addressed [Nearest contaot point] 2. Sustainability Policy and [Nane of adwinistrative contact person]
2. Sustainability Policy and
Hitintives Dtistives [Plecs availsble for public inspeotion] Tokvo Stock Exchaee, Inc.
oeeees 3. Business Risks
3. Business Risks [telephone nunber] 4. Manaeement’s analysis of (2-1 Kabutocho, Nihombashi, Chuo-ku, Tokyo)
b arabrsis of Dane of financial position, business Magoya Stock Exchange, Inc.
financial position, business
person] pertormance and cash flaw (30-20 Sekae, Noka-ku, Nagove)
performance and cash flow
status [Place available for public e
ottt ot § b 5. Important contracts, ete
Impor tant contracts, ste. inspestion] Py e
6. Ressarch and development o et feusoment
actiities Tokvo Stook Exchanse, Ine.
Status of the third facility (2-1 Kabutocho, Nibonbashi, Chuo-ku, Tokvo) Status of the third facility
1. Overview of capital MNagoya Stock Exchange, Inc. 1. Querview of capital
[ie———— (3-8-20 Sskae, Nekaku, Nagoya) Investment, etc,
P ——— . » et ot maior faciliti

P
Thancial Services Agency. The Japanese Government (Corporate Number 6000012010023) Copyright(C) Financial Services

Financial Services Agency. The Japanese Government (Corporate Number 6000012010023) Copyright(C) Financial Services Agency All

Source: Created by extracting from the EDINET viewing (submission) site (Link)
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https://www.fasf-j.jp/jp/disclosure.html
https://disclosure2.edinet-fsa.go.jp/week0010.aspx

Overview of EDINET

EDINET Taxonomy

Japanese listed companies are permitted to choose and apply one of four
accounting standards.

The EDINET Taxonomy for annual securities report consists of three taxonomies,
which companies must combine in accordance with their accounting standards.

Relationship between taxonomies and accounting standards

Link

Corporate Information
taxonomy

Primary Financial Statements
Taxonomy (JGAAP taxonomy)

Designated International
Accounting Standard
Taxonomy

DEI taxonomy

Accounting standards applied by the company

Financial summary and nonfinancial

information

Consolidated and nonconsolidated v Nonconsolidated  Nonconsolidated
financial statement, a part of Note FS (JGAAP) FS (JGAAP)
Consolidated financial statement, a part Not v T
of Note applicable

Document and entity information v v v

Copyright © The Japanese Institute of Certified Public Accountants. 17


https://disclosure2.edinet-fsa.go.jp/weee0020.aspx

Overview of EDINET
Current sustainability information tagging in EDINET Taxonomy

® Non-financial information such as business overview, risk analysis, human capital
indicators and sustainability information in Annual Securities Reports is also
ged with XBRL.

Some ePements related to human capltal indicators from the EDINET Taxonomy element Ilst

212000d Employees

[heading] crp_cor ading diidentifierltem juration rue
Metrics related to human capital diversity otrics related to human capital diversity [abstract] orp_cor jotricsRelatedToHumanCapitalD ract bricitem juration rue.
Metrics of reporting company etncs of reporting. company [table] crp_cor letricsOfReportingCompany Table luration rue
Consolidated or i or Taxis] ofs cor datedOrNonConsoli i juration rue.
i Nor idated [member] ofs_cor lonConsoli v juration rue
Metrics of reporting company etrics of reporting company [line items] crp_cor etricsOfReportingC Lineltem juration rue
leporting company eporting company, Metrics of reporting company Crp_cor eportingC pebrli:stringltemType linstant false
atio of female employees in managerial positions atio of female employees in managerial positions, Metrics of reporting company orp_cor atioOfF <O hum:percentitemType instant alse
atio of male employees taking childcare leave atio of male employees taking childcare leave, Metrics of reporting company. [-bsmcq orp_cor atioOfMaleEmployeesTakingChildcareL eaveMetriosOfR istri Jduration rue
Calculated based on provisions of Act on Promotion of Women's Active [Calculated based on provisions of Act on Promotion of Women's Active isionsOfAGtO TonOTW fo |, . » .
in Professional Life T T P P pal e B b B POP-0OrRatioOfM: kingChildcareL eaveMetricsOfReportingCompanyAbstract [orlistringltemType prtitem [duration rue [
Al employess [AIT employees, Caloulated based on provisions of Act on Promotion of Women's Active [ ployee onsOFAGtO OfW humporcentitemType oriitem otant oe b
Professional Life, Ratio of male employees taking childcare leave, Metrics of reporting company. - fessionalLifeRatioOfM TakingChildcarel
[Regular employees, Calculated based on provisions of Act on Promotion of Women's Active OfAGtOnP,
Regular employees [Engagement in Professional Life, Ratio of male employees taking childcare leave, Metrics of reporting ficrp_cor PR ovisions Dt Aoton um. Type briitem nstant alse b
ompany
Non-regular employees, Caloulated based on provisions of Act on Promotion of Women's Active OfotO
Non-regular employees [Engagement in Professional Life, Ratio of male employees taking childoare leave, Metrics of reporting fjporp_cor PR e ons eron . Type brititem instant alse 3
ompan
Differences in wages between male and female employees ifferences in wages between male and female empl Metrics of reporting company [abstract] _|jporp cor __|DifferenceslnWai briitem Jduration rue B
Al employess A(\’Iy:;:\\nyees, Differences in wages between male and female employees, Metrics of reporting or.cor Diff Type oriitom ot oo L
Regular omployoss Resular employees. Differences in wages betwean male and female employees, Metrics of reporting |~ Type ot ot s L
ompany Impany
Non-regular employees, Differences in wages between male and female employees, Metrics of Diff eporting
Non-regular employees jporp_cor Type brititem instant alse h
eporting company [Company .
Some elements related to Sustainability-related Financial Information from the EDINET Taxonomy element lis
Overview of business Joverview of business [heading] jporp cor__[OverviewOfBusinessHeadini odidentifieritem Jduration ferue
policy, business issues to address. I policy, business issues to address [heading] jpcrp_cor. [Busi i i i adin od:identifierltem lduration ftrue
bolicy. business environment, issues to address Management policy. business issues to address [text block] jporp_cor __|BusinessPolic ToAddressEtcTextBlock BlocklterType_oriitem nstant alse
Disclosure of Financial isclosure of Financial Theading] jpcrp_cor i i i Vo didentifieritem juration rue
Disclosure of Financial Disclosure of Financial [text block] jporp_cor extBlock tBlockltemType _|brliitem nstant alse
|Governance [text bloc! jpcrp_cor TextBlock tBlockltemType _|brliitem nstant alse
Reference to other [Reference to other overnance ipcrp_cor. [ReferenceToO! e rlisitem nstant alse
Strategy Igtrategy [text blocl jperp_cor [Strategy TextBlock tBlockltemType _pbrliitem nstant alse
Reference to other [Reference to other Strategy jporp cor__|ReferenceToO » riitem nstant alse
::"/‘ifzn"""‘e‘:i"e""""e"‘ of human resources and internal Policy on development of human resources and internal environment, Strategy [text block] jporp.cor  [PolicyO TextBlock honnum:textBlockltemType ~ fbrliitem nstant alse 6
Risk [Risk Trext block] jporp cor __|Ri entTextBlook nnum:textBlockitemType _|ibricitem nstant alse
Reference to other i [Reference to other i Risk jporp cor __|Reference i stri e riitem nstant alse
Metrics and targets. [Metrics and targets [text block] jperp_cor “argets TextBlock tBlockitemType rlizitem instant false
Reference to other [Reference to other i ion, Metrics and targets jporp_cor __|Reference i argets Type riitem nstant alse
recoass s el enronmens tgete i prformanes . [DS5e7Bton of i rlated o ol on development of human resurcss and ntemal Hoors.cor tion0 oPolicyonD honnumtextBlockitanType. poritem nstant wse
" land targets and performance using such metrics, Metrics and targets [text block] - ftAnd i ‘argetsTextBlock
using such metrics
Reference to other information [Reference to other information jporp.cor _[ReferenceToOtherlnformation beriistringltemType briiitem nstant alse 5

Source: JFSA EDINET site “Taxonomy element list”

Download link © Copyright 2014 Financial Services Agency, The Japanese Government Link

Copyright © The Japanese Institute of Certified Public Accountants.

18



https://disclosure2dl.edinet-fsa.go.jp/guide/static/disclosure/download/ESE140114.xlsx
https://www.fsa.go.jp/search/EDINET_Taxonomy_Legal_Statement.html

JICPA'’s activities related to
electronic disclosure



Documents related to electronic disclosure

® When changes in electronic disclosure are likely to affect the work of CPAs,
JICPA creates and publishes practical guidelines and research documents that
provide reference information for CPAs' work.

Practical guidelines / Research documents “

Overview of the New EDINET and Points to Note for Auditors Regarding XBRL Data

(April 2014) Expire in April 2023

Practical Guideline on Agreed-Upon Procedures for XBRL Data in Electronic
Disclosure Documents
(Jan 2018)

=
-}
=

Q&A regarding Agreed-Upon Procedures for XBRL Data in Electronic Disclosure
Documents
(Jan 2018)

=
S
=

Research document on basic knowledge of EDINET and XBRL tagging of audit reports
(April 2023, originally published in February 2021)

=
S
=
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https://jicpa.or.jp/specialized_field/2-24-4453-2-20250723.pdf
https://jicpa.or.jp/specialized_field/2-24-4400g_2-2-20221013.pdf
https://jicpa.or.jp/specialized_field/20230420qqz.html

Understanding the disclosure documents preparation process

It is important for CPAs to understand the process by which filing companies

prepare their disclosure documents.

Most prepares in Japan are using the disclosure support system when preparing

their disclosure documents.

ghesdisclosure support system is provided by a disclosure
aas.

solution provider as a

Annual securities reports in Japan generally have a fixed format, so they are
prepared using last year's form and updated to reflect this year's content (See
slide 16).
Annual securities report preparation process for companies with fiscal year endings in March
March - Early April Mid-May - Early June Late June
—————————————————— -\
Set up skeleton form (e.g. move previous Input support and N
Providers period values to previous period columns tagging advice ,,’
——————————————————— [~ 4
Entering values for the current Submission
Preparers period and tagging new items to EDINET
A

March 31, financial year ending

Copyright © The Japanese Institute of Certified Public Accountants. 21



Relationship between the original audit report and the audit
report submitted to EDINET

® After completing the audit, the auditor will submit an audit report to the
company, which can be either a signed paper audit report or an electronic audit
report (PDF) with an electronic signature.

® The company keeps the original audit report in-house, and the audit report
submitted to EDINET is entered into the disclosure support system by company
staff based on the original audit report.

® XBRL Tagging to KAM on an audit report submitted to EDINET begun since 2021.
Therefore, JCIPA has examined the impact of this and published a research
document to help their work as a practical reference for auditors.

Before KAM tagging After KAM tagging
. , : : : Disclosure support system

Slgnetd audit fégf;?s audit Disclosure Auditee PP Y
repor P support system company EaeE ————— » S

‘ A s A ‘ i audit report
o — T » dh input —

- """ report

Auditor Auditee company MPut — ¥ Tagging work needs time

v" Where and what tag should be

Copyright © The Japanese Institute of Certified Public Accountants. 22



Auditor’s support in audit reports submitted to EDINET

® The auditor is expected to pay attention to the series of processes from the
submission of the draft audit report to the auditee company to the submission
of the audit report to EDINET.

® The auditor provide the auditee company with a draft audit report early, and at

the same time, provide information on where to put the XBRL tag in electronic
audit report.

® To make it easier for auditors to provide auditee companies with tagging
information for audit reports, JICPA has published a sample of tagging for audit
reports using the comment function of word processing software.

Draft audit report with

Sample of tagged audit report tagging information Disclosure support system
See attached fil [ 4 % @ % »
€€ attacheatiie ﬁ g Tagged
(zip) on in the Link - - —
Auditor Auditee company NPt —
The auditor obtains the tagged Draft audit report file '

draft audit report file from the
auditee company and verifies the

accuracy of the text and tagging. PDF XHTML

with tagging
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List of tagging elements for audit reports in EDINET Taxonomy

® The elements of an audit report are included in the annual securities report tree of the
EDINET Taxonomy.

Some elements related to audit report (KAM) from the EDINET Taxonomy element list

English Standard label English Vorbose label Prefix Element type substitutionGroup | periodType |balance|abstract|depth
Independent auditor's report Independent auditor's report [heading] ipcrp_cor [IndependentAuditorsReportHeading xbrli:stringltemType iod:identifierltem [duration ltrue 1
Independent auditor’s report Independent auditor’s report, Consolidated [text block] jpcrp_cor [IndependentAuditorsReportConsolidatedTextBlock nonnum:textBlockltemType instant Ifalse 2
Independent auditor’s report Independent auditor’s report, Non—consolidated [text block] jpcrp_cor [IndependentAuditorsReportNonConsolidatedTextBlock inonnum:textBlockltemType instant Ifalse 2

900010 Independent auditor's report KAM ( jpcrp_900010-001_2024-11-01_pre.xml )

Independent auditor's report Independent auditor’s report [heading] jpcrp_cor [IndependentAuditorsReportHeading Xbrli:stringltemType iod:identifierltem duration true 0
Key audit matters — detail Key audit matters — detail [abstract] jpcrp_cor |KeyAuditMattersDetailAbstract xbrli:stringltemType xbrli:item duration ltrue 1
Key audit matters Key audit matters [table] ipcrp_cor |KeyAuditMattersTable xbrli:stringltemType xbrldt:hypercubeltem [duration true 2
Sequential numbers Sequential numbers [axis] ipcrp_cor |SequentialNumbersAxis xbrli:stringltemType xbrldt:dimensionltem [duration true 3
Row 1 Row 1 [member. ipcrp_cor |Row1Member Inonnum:domainltemType duration ltrue 4
Row 2 Row 2 [member. ipcrp_cor [Row2Member nonnum:domainltemType duration ltrue 4
Row 3 Row 3 [member. ipcrp_cor [Row3Member nonnum:domainltemType [duration true 14
Key audit matters Key audit matters, Consolidated [line items] ipcrp_cor |KeyAuditMattersConsolidatedLineltems xbrli:stringltemType [duration true 2
Short description IShort description, KAM, Consolidated jpcrp_cor |ShortDescriptionKAMConsolidated brli:stringltemType xbrli:item instant false 3
Reference Reference, KAM, Consolidated jpcrp_cor [ReferenceKAMConsolidated xbrli:stringltemType xbrli:item instant Ifalse 3
Reference 2 Reference 2, KAM, Consolidated ipcrp_cor [Reference2KAMConsolidated ixbrli:stringltemType xbrli:item instant Ifalse 3
Reference 3 Reference 3, KAM, Consolidated jpcrp_cor |Reference3KAMConsolidated brli:stringltemType xbrli:item instant false 3
Reference 4 Reference 4, KAM, Consolidated jpcrp_cor [Reference4dKAMConsolidated xbrli:stringltemType xbrli:item instant Ifalse 3
Reference 5 Reference 5, KAM, Consolidated ipcrp_cor [Reference5KAMConsolidated ixbrli:stringltemType xbrli:item instant Ifalse 3
Description (including reason) Description (including reason), KAM, Consolidated [text block] jpcrp_cor |DescriptionlncludingReasonKAMConsolidatedTextBlock inonnum:textBlockltemType |xbrliiitem instant false 3
Auditor’s response |Auditor's response, KAM, Consolidated [text block] jpcrp_cor [AuditorsResponseKAMConsolidatedTextBlock nonnum:textBlockltemType [xbrli:item instant Ifalse 3
Key audit matters Key audit matters, Non—consolidated [line items] jpcrp_cor |KeyAuditMattersNonConsolidatedLineltems xbrli:stringltemType Ixbrli:item [duration true 2
Short description IShort description, KAM, Non—consolidated jpcrp_cor |ShortDescriptionKAMNonConsolidated brli:stringltemType xbrli:item instant false 3
Reference Reference, KAM, Non—consolidated jpcrp_cor [ReferenceKAMNonConsolidated xbrli:stringltemType xbrli:item instant Ifalse 3
Reference 2 Reference 2, KAM, Non—consolidated jpcrp_cor [Reference2KAMNonConsolidated xbrli:stringltemType xbrli:item instant Ifalse 3
Reference 3 Reference 3, KAM, Non—consolidated jpcrp_cor |Reference3KAMNonConsolidated brli:stringltemType xbrli:item instant false 3
Reference 4 Reference 4, KAM, Non—consolidated jpcrp_cor [Reference4dAKAMNonConsolidated xbrli:stringltemType xbrli:item instant Ifalse 3
Reference 5 Reference 5, KAM, Non—consolidated jpcrp_cor [Reference5KAMNonConsolidated brli:stringltemType xbrlizitem instant false 3
Description (including reason) Description (including reason), KAM, Non—consolidated [text block] jpcrp_cor |DescriptionincludingReasonKAMNonConsolidatedTextBlock nonnum:textBlockltemType [xbrli:item instant Ifalse 3
Auditor’s response |Auditor's response, KAM, Non—consolidated [text block] jpcrp_cor [AuditorsResponseKAMNonConsolidatedTextBlock nonnum:textBlockltemType [xbrli:item instant Ifalse 3
Same as KAM for consolidated FS|Same as KAM for consolidated FS, KAM, Non—consolidated [text block] |ipcrp_cor [SameAsKAMForConsolidatedFSKAMNonConsolidatedTextBlock [nonnum:textBlockltemType [xbrlizitem instant Ifalse 3

Source: JFSA EDINET site “Taxonomy element list” Download link © Copyright 2014 Financial Services Agency, The Japanese Government Link
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XBRL tagging in audit reports

® This is an image of XBRL tagging in an audit report. References to Note
. 0000 Short description (headin
Independent auditor's report [text block] P ( 9)
Independent auditor’s audit report Key audit matters Auditor’s Response
Contents and reasons for decisio
MM DD, YYYY /D/
OO Corporation e As stated in Note 10-tothe Our audit firmis = = = = « =« =
Board of Directors Name of the audit firm consolidated financial statements, the |[| = = « = = « « = « « - .
OO Audit Corporation Si cDescription (including Auditor's response
O O Office n ) igher T iy j Kt
Senior Certified public — feri:euﬁ;geg[@ l?;@;%g:pm(t T [text block]
partner accountant Considerations.
Senior Certified public E— Other information Other information [text block]
. ) . partner accountant Other information contained in the securities reportis ...
<Cor150l|(.ia.ted Financial Statement Audit> There are no other matters that the Audit Firm should report.
Audit Opinion
Our audit firm is... Responsibilities of management, Audit & Supervisory Board Members, and the
Audit & Supervisory Board for consolidated financial statements

The responsibility of the management is ...

Basis for Audit Opinion
Auditors' responsibilities in auditing consolidated financial statements

Our audit firm is... H
Key audit matters [teXt bIOCk] The auditor's responsibility is based on the audit conducted by the auditor.
Key audit matters Compensation Related Intormation
The main audit considerations are matters that the auditor judges to be The amount of remun'eratlon'b'asgd Cfé -'Vélﬁféﬂ’”lﬁjﬁﬁdfﬁéﬂdi‘f't work
. ) . . . . for the Company and its subsidiaries the current cogsolidated fiscal year for the
particularly important as a professional expert in the audit of the consolidated o R ﬁtggq; uﬁf%kl e
. . . . . . Audit Firm and persons belonging to e s the Audit Firm is XX
financial statements for the current consolidated fiscal year. The main audit . - .
. . L . million yen and XX million yen, respectively.
considerations are matters that were dealt with in the process of conducting the CoOntrict of INterest
audit of the entire consolidated financial statements and the formation of audit There is no conflict of interest between the Company and its consolidated
opinions, and the audit firm does not express opinions on these matters subsidiaries and the Audit Firm or the senior partners (Note 5) that should be
| stated in accordance with the provisions of the Certified Public Accountants Act.
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How to use the tagged data of KAM ?

® XBRL International conducted an analysis using the digital KAM data in 2022
and came up with some interesting insights.

® There are many possibilities for analyzing text information, but the important
thing is that by tagging it, you can begin analysis without any preprocessing.

Insights from Japan’s Digitally Tagged KAMs

1 —The Big Themes (Link)

2 — Industry Trends and Interesting Outliers (Link)
3 — Seeing Similarity in Text Disclosures (Link)

4 — Granular narrative tags are more useful (Link)

Source : XBRL International Website
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https://www.xbrl.org/insights-from-japans-digitally-tagged-kams-part-1/
https://www.xbrl.org/insights-from-japans-digitally-tagged-kams-2-industry-trends-and-interesting-outliers/
https://www.xbrl.org/insights-from-japans-digitally-tagged-kams-3-seeing-similarity-in-text-disclosures/
https://www.xbrl.org/insights-from-japans-digitally-tagged-kams-4-granular-tags-are-more-useful/

Reference Websites

JICPA
» Technology Committee Research document No. 9: Research document on basic knowledge of
EDINET and XBRL tagging of audit reports

https://jicpa.or.jp/specialized field/20230420ggz.html

» Practical Guideline for Professional Practices 4453: Practical Guideline on Agreed-Upon
Procedures for XBRL Data in Electronic Disclosure Documents

https://jicpa.or.ijp/specialized field/2-24-4453-2-20250723.pdf

» Professional Practice Guidelines 4400 Practical Guidance No. 2: Q&A regarding Agreed-Upon
Procedures for XBRL Data in Electronic Disclosure Documents (Practical Guidance)"

https://jicpa.or.jp/specialized field/2-24-4400g 2-2-20221013.pdf
> What is XBRL ?
https://jicpa.or.jp/specialized field/xbrl/
EDINET
> About EDINET https://www.fsa.go.jp/search/
> EDINET Search https://disclosure2.edinet-fsa.go.jp/WEEK0010.aspx
> EDINET Guides https://disclosure2d|.edinet-fsa.go.jp/quide/static/disclosure/WZEK0110.html
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