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Purpose  

1. The purpose of this paper is to provide the International Sustainability Standards 

Board (ISSB) with:   

(a) the staff’s analysis of the considerations in the IFRS Foundation Due Process 

Handbook (DPH) for whether a consultative group is needed for the standard-

setting project; and  

(b) the staff’s recommendations regarding whether to establish a consultative 

group.  

2. At this meeting, the ISSB is asked to vote on the staff’s recommendations. However, 

this vote is meant to follow the vote on moving the Biodiversity, Ecosystem and 

Ecosystem Services (BEES) research project to a standard-setting project in the ISSB 

work plan, discussed in Agenda Paper 3 Moving the BEES research project to a 

standard-setting project in the ISSB work plan (December 2025). The 

recommendations in this paper are relevant only if the ISSB agrees with the staff 

recommendations in AP3. 
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Staff recommendation 

3. The staff recommends that the ISSB continue to use its existing advisory bodies, 

consultative groups and resources and does not need to establish a new consultative 

group for the standard-setting project on nature-related risks and opportunities.     

Staff analysis 

4. Paragraph 3.60 of the DPH states that ‘once a major project is added to the Board’s 

standard-setting programme the Board considers whether a consultative group should 

be established for that project.’1 The DPH defines a consultative group as one which 

the Board consults. ‘Such groups provide the Board with feedback based on research, 

experience or background, for example, in order to offer different perspectives on a 

given topic. Consultative groups have their membership reviewed and endorsed by the 

DPOC.’ It is not mandatory to have such a group, but if the ISSB decides not to do so, 

it explains that decision on the project page and informs the Due Process Oversight 

Committee (DPOC) of the IFRS Foundation Trustees.  

5. The staff thinks that the ISSB can rely on its existing advisory bodies, consultative 

groups and resources to provide feedback for the standard-setting project and that a 

new consultative group is not warranted in this instance for the following reasons:  

(a) The ISSB currently has several standing advisory and consultative groups2 

capable of providing input to a standard setting project on nature-related risks 

and opportunities, including the ISSB Investor Advisory Group, Sustainability 

Standards Advisory Forum, Sustainability Reference Group and Sustainability 

Consultative Committee. For example, the IFRS Foundation appointed 117 

members to its Sustainability Reference Group (SRG) in January 2025, 

 
 
1 According to paragraph 3.60 of the DPH, ‘the composition of a consultative group reflects the 

purpose for which the group is being formed, bearing in mind the need to ensure that it draws on a 
diverse and geographically balanced membership. The composition of a consultative group may 
change over time, reflecting the need for different types of expertise at different stages of a project.’ 

2 See DP5A ISSB Consultative Groups – Annual Review (October 2025) IFRS Foundation Trustees 
meeting – Due Process Oversight Committee 

https://www.ifrs.org/content/dam/ifrs/meetings/2025/october/dpoc/dp5a-issb-groups-annual-review.pdf
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comprising a geographically and professionally diverse group of subject-

matter experts in sustainability and general purpose financial reporting from 

37 jurisdictions.3 The experience of members relevant in BEES and human 

capital issues and the SASB Standards was considered in determining the 

appointments to the SRG.4 As noted in Agenda Paper 3 for this meeting, the 

staff has already engaged with many of these groups during the BEES research 

project and can continue to do so during standard-setting. 

(b) Additionally, the ISSB has a memorandum of understanding with the 

Taskforce on Nature-related Financial Disclosures (TNFD), under which the 

ISSB and TNFD will share research, knowledge and technical expertise to 

inform both the ISSB’s nature-related work and nature-related aspects of its 

SASB Standards enhancement work.5 The ISSB can draw upon the TNFD’s 

expertise and its network of preparers and users of information to inform its 

standard-setting.  

6. The staff thinks that these resources and groups can provide sufficient input to the 

standard-setting project based on their research, experience and background including 

the different perspectives they can offer as preparers and users of nature-related 

financial disclosures and subject matter experts as an exposure draft is developed. 

Therefore, a consultative group in addition to these resources is not warranted.  

 
 
 

 
 
3 IFRS Foundation news, IFRS Foundation announces appointments to IFRS Sustainability Reference 

Group (31 January 2025). While not a formal consultative group, the diverse membership of the 
SRG, which has been reviewed by the DPOC, will enable the ISSB to obtain feedback based on 
members’ research, experience and background. The primary remit of this group is to provide 
technical input to ISSB members and staff for research and standard-setting projects.  

4 IFRS Foundation Trustees – Due Process Oversight Committee, AP1 Initial membership of the IFRS 
Sustainability Reference Group (September 2024).S 

5 IFRS Foundation news, IFRS Foundation and TNFD formalise collaboration (09 April 2025) 

https://www.ifrs.org/news-and-events/news/2025/01/ifrs-foundation-announces-appointments-to-srg/
https://www.ifrs.org/news-and-events/news/2025/01/ifrs-foundation-announces-appointments-to-srg/
https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/dpoc/ap1-initial-membership-srg.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2024/september/dpoc/ap1-initial-membership-srg.pdf
https://www.ifrs.org/news-and-events/news/2025/04/ifrs-foundation-tnfd-formalise-collaboration/
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Questions for the ISSB 

1. Do ISSB members have questions about the analysis set out in the paper or clarifying 

questions?  

2. Does the ISSB agree with the staff recommendation in paragraph 3 to continue to use its 

existing advisory bodies, consultative groups and resources and not to establish a new 

consultative group for the standard-setting project on nature-related risks and opportunities?  

 


