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What is Assurance

Assurance is an 
independent professional service 

to enhance the degree of confidence 
of the intended users 

about the subject matter information.

The subject matter information is the outcome of the 
measurement or evaluation of
  an underlying subject matter
  against criteria
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ISAE 3000 defines two levels of assurance: 
reasonable and limited

• Reasonable assurance provides a high, but not 
absolute, level of assurance

• Limited assurance provides less assurance than 
reasonable assurance, but is still intended to provide 
a meaningful level of assurance

Reasonable versus Limited Assurance

Limited

Reasonable

~ 95%~ 50%

IAASB nor practitioners are able to
articulate precise levels of assurance

Financial Statements:    Reasonable Assurance (Audit)

CSRD reporting:             Limited Assurance (Review)

Regulations and
standards
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Transparancy Directive: 

• all annual financial reports shall be prepared in a single 
electronic reporting format

Accounting Directive

• The annual financial report shall comprise:

(a) the audited financial statements;

(b) the management report; and

(c) statements made by the persons responsible within the issuer

• The audit report shall be disclosed in full to the public together 
with the annual financial report

Audit Directive

• The audit report shall include an audit opinion of the statutory 
auditor as to:

(i) whether the financial statements give a true and fair view in 
accordance with the relevant financial reporting framework: 
and 

(ii) ‘where appropriate’, whether the financial statements 
comply with ‘statutory requirements’

The Subject Matter (Information) for ESEF – a puzzle

Auditors need to provide an audit opinion on whether the 
financial statements comply with the ESEF requirements

- the management report

- statements made by the 
persons responsible 
within the issuer

- the audited financial 
statements;

- the audit report

Auditors need to express an opinion based on a limited 
assurance engagement as regards to the compliance 
with the requirement to mark up sustainability reporting

6Document Classification: KPMG Confidential© 2024 KPMG Accountants N.V., a Dutch limited liability company and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

Without the application of a 
professional standard

ESEF requirements relating 
to the tagging of consolidated 
financial statements are 
relatively complex

As part of an audit conducted 
in accordance with the ISAs

• tags are not providing or 
contributing to a true and 
fair view

• ESEF is a statutory
requirement

As an ISAE 3000 engagement

• the underlying subject matter 
is the electronic tagging of 
consolidated financial 
statements

• The criteria are the ESEF rules

By applying a national 
standard or national guidance

• could be developed to fit with 
national legal and regulatory 
approaches to the issuer's 
ESEF implementation

Use of a Professional Standard 

Source: Briefing paper ECG and ACE Independent assurance on the European Single Electronic Format
191217-ESEF-assurance-paper-FINAL_update_2.pdf (accountancyeurope.eu)
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The Auditor’s opinion on ESEF (in the Netherlands)
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The Auditor’s opinion on ESEF (in Germany)
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The Auditor’s opinion on ESEF (in France)
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The Auditor’s opinion on ESEF (in Italy)
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Audit of ESEF
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XHTML - Human Readable XBRL-tagging – Machine Readable

XHTML and tagging of data
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Simplified assurance approach

Upload the 
Reporting 

Package into an
ESEF tool

Render facts and related 
attributes

Identify outliers

Human readable report
High lighted outliers

Annual Financial Report in 
XHTML

Review results, inspect and 
follow up 

Discover
.        Taxonomy

Create XBRL-instance

Validation results of 
automated checks

1. Technical Validations

2. Completeness of tagging

3. Accuracy of tagging

including scaling, currency and sign

4. Justified use of Entity Specific Disclosures

and anchoring

5. Other procedures on

1. Presentation

2. Calculation

Taxonomy and
tagging rules
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Due to mechanics of producing XHTML documents, some narrative blocks extracted from such documents to an XBRL 
instance may not be formatted in a manner that is exactly the same as the full document when looked at in isolation 
(such as, but not limited to, lost table structures, applied styles, different line breaks).

ESMA is of the opinion that block tagging in ESEF should be able to designate meaningful fragments of a well-formed XHTML 
document that are extracted into XBRL for processing, notably that the underlying XHTML code contains the appropriate style 
attributes that allows for a proper display of tagged data

• For example, in the case of information presented in a tabular format in the full document, the code underlying the XHTML 
document could contain relevant HTML table tags such as <table>, <th>, <tr>, etc which would ensure that the extracted tagged 
data includes a presentation of the fact value in a tabular format.

The limitations in these transformation mechanics are known and understood by the XBRL community who are 
monitoring the evolution and possible improvements in these mechanics.

Readability of the information extracted from a block tag

Tagging requirement
or recommendation?
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In case of a disclosure corresponding to more than 
one element of different granularity 
(with narrower and wider elements), 
preparers should use each of them and multi tag 
the information 
to the extent that corresponds with the underlying 
accounting meaning of the information

Multi tagging

What does this mean?

Issuers should multi tag their 
disclosures to the extend to which it 
represents 
the underlying accounting meaning of 
each of the ~150 elements in Annex II 
of the RTS

15

16



13/09/2024

9

17Document Classification: KPMG Confidential© 2024 KPMG Accountants N.V., a Dutch limited liability company and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

Which elements to use to mark-up this table?

• Disclosure of intangible assets and goodwill [text  
block]

• Disclosure of goodwill [text block]

• Disclosure of intangible assets [text block]

• Disclosure of impairment of assets  [text block]

• Disclosure of business combinations [text  block]

• Disclosure of noncurrent assets held for sale and  
discontinued operations [text block]

• Disclosure of depreciation and amortization  expense 
[text block]

• Disclosure of expenses [text block]

• Disclosure of expenses by nature [text block]

Multi-tagging example
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The IFRS taxonomy does not have a hierarchy to clearly demonstrate what is being considered as a 
narrower or wider element.

• XBRL Europe proposes a hierarchical presentation of the Notes, Accounting policies and Mandatory core 
taxonomy elements to facilitate issuers’ tagging of their ESEF report

- cannot be considered as an “official” or “regulatory” or “authoritative” document

Multi-tagging guidance

Key questions

1. Are those elements of a of different granularity (and can we consider those as narrower and wider elements)

2. How to determine the accounting meaning if the reference is a generic reference like IAS 1.10.e or IAS 1.117
(most often used for common practice elements)
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Any questions?

Appendix

19

20



13/09/2024

11

21Document Classification: KPMG Confidential© 2024 KPMG Accountants N.V., a Dutch limited liability company and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

1 Technical Validations

Substantive procedures
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2 Completeness of tagging

Substantive procedures
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3 Accuracy of tagging

including scaling, currency and sign

Substantive procedures
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4 Justified use of Entity Specific Disclosures

and anchoring

Substantive procedures
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5 Other activities

1. Presentation linkbase

2. Calculation linkbase

Substantive procedures
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