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This paper has been prepared for discussion at a public meeting of the International Accounting Standards Board (IASB).
This paper does not represent the views of the IASB or any individual IASB member. Any comments in the paper do not
purport to set out what would be an acceptable or unacceptable application of IFRS® Accounting Standards. The IASB’s
technical decisions are made in public and are reported in the IASB Update.

Objective

1. This paper includes a flow chart that summarises the staff recommendations in Agenda Paper 9A that
the IASB will discuss at its meeting on 22 February 2024.
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The boundary of a regulatory agreement is the latest future date at which an entity has a present right to recover a regulatory asset (RA) by increasing the regulated
rate to be charged to customers—paragraph B28 of the Exposure Draft Regulatory Assets and Regulatory Liabilities (ED).
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Contemplated by the ED. The initial period agreed may be extended via rights to renew.
Paragraph 23 of APSA. Rights to renew or cancel were discussed at the October 2023

IASE meeting.

Feedback from outreach (Appendix of APSA). Some entities operate via an overarching
framework or continually renewable licences. Paragraphs 27-30 of APSA (Question 1).

Legislative or regulatory frameworks
provide high level of assurance an

i | entity will recover all or substantially
all of a RA over its life (paragraph 33

i | of APSA).

Legislative or regulatory frameworks do
not provide sufficient assurance an !
entity will recover all or substantially all
of a RA over its life (paragraph 51 of |
AP9A).

i | Legislative or regulatory frameworks
ensure entities recover all or
substantially all of the unrecovered

i | RA ontermination (paragraph 34 of
AP9A).

Legislative or regulatory frameworks do ||
not provide a right for compensation
on termination for all or substantially i
all of the unrecovered RA (paragraph

51 of APSA).

Enforceable right to recover allor
substantially all of a RA. Include all
i | unrecovered cash flows in the
measurement (paragraph 50 of

1| APSA—Question 2).

Determine the set of unrecovered cash
flows for which the legislative or |
regulatory frameworks provide
sufficient assurance for recovery.
Include only those cash flows in the
measurement (paragraph 58 of AP9A—
Question 3).




