
Supplier finance arrangements

Narrow-scope standard-setting project

FASB Agenda Ref 27B
IASB Agenda Ref 27B



2

2
Supplier finance arrangements
IASB project timeline

Received 
submission from 

Moody’s

H1
2020

Analysed 
investor 

information 
needs

Q1 
2021

Developed 
recommendations

Q2 
2021

Asked the Board 
whether to add a 

narrow-scope 
disclosure project

Q2 
2021

H2 
2020

Published 
Agenda 
Decision

Information on how supplier finance 
affects:
• an entity’s total debt
• operating and financing cash flows
• liquidity risk and risk management

New disclosure requirements:

• scope explained not defined
• require specified quantitative 

and qualitative information.

Board agreed to add 
a narrow-scope 

disclosure project to 
the work plan

See next slide

https://www.ifrs.org/content/dam/ifrs/meetings/2020/april/ifric/ap03-supply-chain-financing.pdf
https://www.ifrs.org/content/dam/ifrs/project/supply-chain-financing-arrangements/supply-chain-financing-arrangements-reverse-factoring-december-2020.pdf


3

3
Supplier finance arrangements
IASB decided to propose disclosure objectives and requirements

To help users of financial statements understand the nature, timing, and uncertainty of cash flows arising 
from supplier finance arrangements. 

Quantitative information to help investors determine the 
effects of supplier finance on an entity’s financial position 

and cash flows.

As at the opening and closing reporting date: 
i) the aggregate amount of payables that are part of the 

arrangement; 
ii) the aggregate amount of the payables disclosed under i) 

for which suppliers have already received payment; 
iii) the range of payment terms, expressed in time, of 

payables disclosed under i); and 
iv) the range of payment terms, expressed in time, of trade 

payables that do not form part of the arrangement. 

Qualitative information to help investors 
understand the risks.

The key terms and conditions of the 
arrangement (including, for example, any 
extended payment terms and any security 
or guarantees provided to the finance 
provider).

To consider: the line item(s) within which the payables under i) are 
presented.
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