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This paper has been prepared for discussion at a public meeting of the IFRS Interpretations Committee
(Committee) and does not represent the views of the International Accounting Standards Board (Board), the
Committee or any individual member of the Board or the Committee. Comments on the application of

IFRS Standards do not purport to set out acceptable or unacceptable application of IFRS

Standards. Decisions by the Board are made in public and reported in IASB® Update. Decisions by the
Committee are made in public and reported in IFRIC® Update.

Introduction and purpose

1. The IFRS Interpretations Committee (Committee) received a submission about the
application of the requirements in IAS 21 The Effects of Changes in Foreign
Exchange Rates and IAS 29 Financial Reporting in Hyperinflationary Economies.
The submission describes three matters arising when a reporting entity:

@ presents its financial statements in a currency that is not the currency of a

hyperinflationary economy;

(b) has a foreign operation whose functional currency is the currency of a
hyperinflationary economy (hyperinflationary foreign operation); and

(©) in presenting its consolidated financial statements, translates the results and
financial position of the hyperinflationary foreign operation into its

presentation currency.

2. In September 2019, the Committee published three tentative agenda decisions related

to those matters.

The IFRS Interpretations Committee is the interpretative body of the International Accounting Standards Board (Board). The Board is the independent
standard-setting body of the IFRS Foundation, a not-for-profit corporation promoting the adoption of IFRS Standards. For more information, visit

www.ifrs.org.
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The objective of this series of papers is to:

@ provide the Committee with a summary and analysis of feedback on the

tentative agenda decisions; and

(b) ask the Committee whether it agrees with our recommendations to finalise
those agenda decisions.

We have structured our analysis as follows:
@ Agenda Paper 4A—Presenting Exchange Differences;

(b)  Agenda Paper 4B—Cumulative Exchange Differences arising before a

Foreign Operation becomes Hyperinflationary; and

(©) Agenda Paper 4C—Presenting Comparative Amounts when a Foreign

Operation first becomes Hyperinflationary.
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