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I Project objective

i
|
project objectiyeaas

To improve how information s communicated inthe financial
statements, with a focus on information inciuded in the statemen

oW

. Funqamene
flows and changes in equity
. Guidance on content of ocl and timing of recycling
. Segment reporting
. Presentation of disoonl'mued operations

To improve how informat'lon\'\s communicated in the financial
statements, with a focus on information included in the statement O

orofit or 10sS relates to other ﬁnancia/
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j Justification for the primacy
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imar F|nanc|a "
Prim gtateme nts

Why are they primary ?

because they form the conceptual
foundation on which all other
information in the financial
reporting is based

primary essentially

because users often prefer to look
at these reports first, and then
at the rest of the information

primary by sequence
of consideration
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‘ The only essentially primary statements
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jTemporaI Dimensions of Financial Reporting Information

e preceding period begins

“preceding
period

preceding period ends =
= reporting period begins

“reporfing
period

- reporting date
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Central themes of the Board’s work

perfect integrity of static information
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\ Ci \ al theme of the Boal'd S
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7‘Statement of Changes in Property, Plant and Equipment

DISCLOSURE
73 The financial statements shall disclose, for each class of property, plant and equipment:
(a)—(d) ...; and
(e) areconciliation of the carrying amount at the beginning and end of the period showing:
(i) additions;
(il) assets classified as held for sale or included in a disposal group classified as held for sale
in accordance with IFRS 5 and other disposals;
(iii) acquisitions through business combinations;

(iv) increases or decreases resulting from revaluations under paragraphs 31, 39 and 40 and from
impairment losses recognised or reversed in other comprehensive i income in accordance with 1AS 36;

(v) impairment losses recognised in profit or loss in accordance with IAS 36;
(vi) impairment losses reversed in profit or loss in accordance with IAS 36;
(vn) depreciation;

(

viii)the net exchange differences arising on the translation of the financial statements from the functional
currency into a different presentation currency, including the translation of a foreign operation into the
presentation currency of the reporting entity; and

(ix) 'other changes.
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Statement of Changes in Intangible Assets

DISCLOSURE — General

118 An entity shall disclose the following for each class of intangible assets, distinguishing
between internally generated intangible assets and other intangible assets:  (a) —(d) ...;

(e) areconciliation of the carrying amount at the beginning and end of the period showing:

() additions, indicating separately those from internal development, those acquired separately,
and those acquired through business combinations;

(ii) assets classified as held for sale or included in a disposal group classified as held for sale
in accordance with IFRS 5 and other disposals;

(iii) increases or decreases during the period resulting from revaluations under paragraphs 75, 85
and 86 and from impairment losses recognised or reversed in other comprehensive income
in accordance with IAS 36 (if any);

(iv) impairment losses recognised in profit or loss during the period in accordance with IAS 36 (if any);
(v) ‘impairment losses reversed in profit or loss during the period in accordance with IAS 36 (if any);
(vi) any amortisation recognised during the period,;

(

vii) net exchange differences arising on the translation of the financial statements into the presentation
currency, and on the translation of a foreign operation into the presentation currency of the entity; and

(viii) other changes in the carrying amount during the period.
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% Statement of Changes in Provisions

DISCLOSURE
84 For each class of provision, an entity shall disclose:
(a) the carrying amount at the beginning and end of the period;

(b) additional provisions made in the period,
including increases to existing provisions;

(c) amounts used (ie incurred and charged

against the provision) during the period;
(d) unused amounts reversed during the period; and
(e) the increase during the period in the discounted

amount arising from the passage of time and
the effect of any change in the discount rate.
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1n Changes in Inventories

DISCLOSURE
36 The financial statements shall disclose:
(a) the accounting policies adopted in measuring inventories, including the cost formula used;
(b) the total carrying amount of inventories and the carrying amount in classifications appropriate to the entity;
(c) the carrying amount of inventories carried at fair value less costs to sell;
@ the amount of inventoriesZecognised as an expensexuring the period;
((e))the amount of any write-down of inventoriesq&cognised as an expensesin the period in accordance with par.34;
(ﬁ) the amount of any reversal of any write-down that is recognised as a reduction in the amount of inventories
CTecognised as expensein the period in accordance with par.34;
(g) the circumstances or events that led to the reversal of a write-down of inventories in accordance with par.34; and
(h) the carrying amount of inventories pledged as security for liabilities.

37 Information about the carrying amounts held in different classifications of inventories
and the extent of the changes in these assets is useful to financial statement users.
Common classifications of inventories are merchandise, production supplies,
materials, work in progress and finished goods.
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y Wrong Place for Cost Analysis

ress

of finished goods and work in prog

al and consumab\es used
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Changes in inventories
V 7 Raw materi
- Employee penefits

Amortisation

Ehanges in Assets Changes in Liabilitie/s

Y,
most of them do not result
in decreases in equity
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ﬂ Statements showing data over a period

for pg”k Users need information ”"j“t
G A S of the enﬂ’f‘j,

t\r\e economic I=2—, ot the entity
I gnt‘ CHNS

| STATEMENTS
J oF cuANcES

AND CLAIMS

' IN RESOURCES

Examples:

Statement of Changes in Cash and Equivalents
Statement of Changes in Equity

Statement of Changes in Retained Earnings

Statement of Changes in Property, Plant and Equipment
Statement of Changes in Intangible Assets

Statement of Changes in Inventories

Statement of Changes in Provisions

Statement of Changes in ... other resources and claims
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Financial Performance

|
The main priority for the Board over the nex. wh a > ¢
period is to address peﬂormance repon\ng" \ 's
Corporate Reporting Users Forum, Januany 016

2

“The main priority for the Boa e ‘ ;
period is t0 address performa ing” ye 2 ';ﬁi;iez;ﬂ:.‘::z:z;::::;“,z:::,::3::::@:3:,:&‘ \ ha h '
Corporate Reporting Users' Forum, January 2 (N AbS Coaatue Feie) 07 \ c

“This pro\ect stood out s one of the most
important topics for investors” \
aper 21, 1AS8 meeting, AP 2016

“We regard thisas a priority and urge the Board to

place it on the near term standards-\eve\ agenda”
CFA |nstitute, February 2016
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1‘ Cash flows + Income and Expenses = Financial Performance

CHAPTER 1— THE OBJECTIVE OF GENERAL PURPOSE FINANCIAL REPORTING

INTRODUCTION 0 1.1
Fray CePty
OBIJECTIVE, USEFULNESS AND LIMITATIONS OF P "amew al
GENERAL PURPOSE FINANCIAL REPORTING I‘;" Finang-rl; 1.2
e . -9
INFORMATION ABOUT A REPORTING ENTITY’S ECONOMIC RESOURCES, po"tlng
CLAIMS AGAINST THE ENTITY AND CHANGES IN RESOURCES AND CLAIMS 1.12
Economic resources and claims 1.13
Changes in economic resources and claims 1.15
C Financial performance reflected by accrual accounting 1.17)
C Financial performance reflected by past cash flows 1.20)
Changes in economic resources and claims not resulting from financial performance 1.21
INFORMATION ABOUT USE OF THE ENTITY’S ECONOMIC RESOURCES 1.22
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Investing & fipas

investing

expenses
\iabilities related to an

entity's financing

Communicate returns from

Objective investments that are generate
individually and largely \ndependenuy

of other resources held by an entity

me and expenses
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Financing

Investing & financing
S —
Financing '
Commumcaie returns from Communicate income ana s ¢
expenses from assets and - n a

iabilities related to an
entity's financing

investments that are generated
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Objective
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me and expenses from financial . income and expenses from
cash and cash equwa\en\s
e and expenses on

and cas

«+ incom
iabilities arisind from

financing activities

- n
Includes assets, other than cash

Communicate income and
sels and

expenses from as
liabilities related to an

g
=3 entity’s financind |
- enses from

unwinding of discount on
other liabilities (€9 pensiogP
and provismns)

c . income and exp +
= cash and cash equivalents > da ]
‘é‘ = me and expenses N = ta on the flip side of financi
< : o o not reflected i cial activities
) financing activities in the state
2 e : ) flows a ment of cash
>x \ unwinding of discount on S re data on cha _ S
% other liabilities (eg pensions O and t . nges in liabilitie
’x e g ransact . S
nd provisions) o ions with shareh
N & eholders @
(g W‘\ .
ere (St H
ts the rlght‘ pl-ace for this

in om [ ¢ ¢
f ation in the fmancial statements ?



Primary Financial Statements — Integrity Problem

Potential Perimeter of Financial Performance

Variable indicators
of financialposition

Classes of Changes in Resources and Claims

Operating

cash flows

j ]
Investing
cash flows

v

Financing
cash flows

Structural
changes
in mone

Assets

/Recognition
derecognition
of assets

Amortizations
of assets

/

Revaluations
of assets

“ Structural
changes
in assets

J
Profit

and loss

income

/

Transactions
with
shareholders

“ Structural
changes
in equit

Liabilities

/Recognition
derecognition
of liabilities

Amortizations
of liabilities

/

Revaluations
of liabilities

-~ Structural

changes
in liabilities
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;I Complete List of Financial Reporting Elements

Static Elements
Resources Claims

Changes in Resources

Dvynamic Elements

Changes in Claims

MONEY

>

- operating cash flows
- Investing cash flows
- financing cash flows
- structural changes

- profit/loss
- unrealized revaluation

EQUITY-

ASSETS

=>. transactions with shareh-s
- structural changes

- recognition/derecognition
- amortization

- revaluation

- reclassification

- recognition/derecognition
- amortization

LIABILITIES

- revaluation
- reclassification
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ﬂ Possible Most Primary Financial Statement

Integral Financial Statement of Company XYZ

31.12.20x2 | Changesforthe | o, ) gxq | Changesforthe |4 15 50x0
reporting period previous period

Money
Assets
Total
Equity
Liabilities

Al other statements are reports about cells in this table



