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Before we begin... [

* To make this session more interactive, we will use live polls via sli.do
platform:

* Go to www.slido.com

« Enter the event code: #1IFRS_WSS

» Select ‘IFRS Interpretations Committee update’ room
(‘Day 1’ for Monday, and ‘Day 2’ for Tuesday)

* Let’'s warm up with the following poll...

HE3IFRS

Warming up [

Question:

What is your favourite new Standard?

A. IFRS 9 Financial Instruments

B. IFRS 15 Revenue from Contracts with Customers

C. IFRS 16 Leases

D. IFRS 17 Insurance Contracts BB
o‘f{"&o
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Board’s support for IFRS Standards r

Webinars and

Transition
New Resource otherl Conferences
Standards Groups supporting

materials

IFRS Interpretations Committee
Stancards
in effect

Agenda decisions
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Implementation of new o e

Standards Strategy

IFRS 17 (case study)
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IFRS 17 implementation timeline

Companies disclose the expected impacts of IFRS 17

2017

Issuance of
IFRS 17

2018

IASB support for IFRS 17 implementation

2020 2021

IFRS 17 is
effective

1 January

Q12018 Q22018 Q32018 Q4 2018 H1 2019
H2 2019 2020 o
. " anuary
H2 2017 " : TRG meeting 5 Potential
TRG meeting TRG meeting TRG meeting et Comparative 2021
26-27 TRG period begins
6 February 2 May September 4 December meetings
Some ies begin i ion pl
Expectations General questions Companies are finalising
implementation
Ci i I specffic impl
L . . . Provide period of calm for
Objective Monitor and p ly support implementation -

HE3IFRS

IASB support for IFRS 17 implementation

Preparing
the market

Transition
Resource
Group
(TRG)

Educational
materials
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IASB support for IFRS 17 implementation

. F Education for Informal technical
\ebinars discussions with
* investors
* regulators

Avrticles and * regulators » standard-setters

other materials + standard-setters « audit firms

Board discussions

Conferences (annual improvements and Dedicated
implementation challenges) website page

" Transition IFRS Interpretations g"i;:rrpfé?,';geﬂfzis(;y'

Resource Committee discussions
Group (TRG)

HE3IFRS

Purpose of the TRG

Public forum for discussion
' " of submitted questions
i

Helps companies to

implement IFRS 17

Helps the Board to identify if
more support is needed

3 meetings Webcasts, papers and summaries Next meeting in
so far available for each meeting December 2018
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Test your I(FRS)Q

Question:

How many questions have been submitted to IFRS 17 TRG
to date (September 2018)7?

A. 35
B. 49
C. 81
D. 98

@
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8
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Supporting materials on the website

H

IFRS
Foundation
website

o V.
. ) .")

$

IFRS 17

Supporting materials sorted by Standard

IFRS IFRIC News and
Standards Interpretations events

go.ifrs.org/IFRS-17-implementation
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Series of IFRS 17 webinars and webcasts

/
Introduction to Measurement
IFRS 17 Scope of IFRS 17 essentials of IFRS 17
4 i ifi i 5
S - SljaliTste acco_untmg - Reinsurance contracts " o
g for contracts with short held go.ifrs.org/IFRS-17-
coverage periods implementation
o -
RE UL AIE Transition to IFRS 17
derecognition
- Recognising the Insurance contracts
S Level of aggregation contractual service with participation and
margin in profit or loss other features
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Educational materials June-July 2018

Examples EE!A

1 | Premium allocation approach—comparison to
existing accounting practice

IFRS 17
pocket guide
on reinsurance
2 | Reinsurance contract held—proportionate contracts held

reinsurance coverage

IFRS 17 and mutual entities

EEIIFRS
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Other supporting materials

5 Xk o Video explaining / Board members articles
s, 3 three ways the
A v IFRS Foundation
) IFRS 7. supports What investors asks about IFRS 17
h i - implementation of
* . xt IFRS 17

IFRS 17—Help is at hand

Summary of the Transitioning to the new IFRS

IFRS 17
accounting model
in one page

Standard for insurance contracts

HE3IFRS

Supporting materials for investors

IFRS 17 for investors

RS
bi How does IFRS 17 work and what does it mean for
wepinar investors?
Available on IFRS Foundation website and on IFRS Foundation YouTube channel
k—-—. q ﬁ
E===——r—mm The Essentials for n Investor
a“ mvestors.—. ﬁ == Perspectives:
translates existing Accounting to reflect
—

metrics into the unit of account matters

s terminology and economics—why the
= language of IFRS 17 - to investors
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What investors think about IFRS 17

Between May 2017 and August 2018

c. 100 meetings c. 500 investors and analysts

44 buy side, 31 sell side, 17 mixed 41% Europe, 26% Global, 23% Asia
groups, 8 credit rating agencies Pacific, 5% Africa, 5% North America

» Information about insurers’ performance
Areas of » Consistency with other industries
support » Disclosures

» Transparency

BUT disclosures will help to

Areas of » Company-specific judgements assess the effects of
concern » Options judgements and options on
comparability
EE3IFRS
(d

IFRS Interpretations

Committee Update
Background
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The Interpretations Committee’s process

Committee receives a question
Is matter widespread/expected to have a material effect?

v

No Ye
v

Y
v

Is it necessary to change IFRS Standards?

No
Can matter be resolved efficiently and is it sufficiently

narrow in scope?
No

Agenda Decision

es
es
Yes

|

Narrow-scope

Amendment or
Interpretation

HE3IFRS

Overview of 2018 activities (to date)

No evidence that matter
has widespread effect

2 Work in progress

Committee provided
3 feedback on proposed
amendments

1 6 addressed by
Committee
14 agenda decisions with
explanatory material

22

topics

2  amendments or additions )
discussed

to IFRS Standards

5 Committee meetings held in 2018 (to-date); one further meeting to be held in November 2018.
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Recent Agenda Decisions
-a sample

Revenue recognition in real estate contracts

H

Residential real estate industry

Identification of performance C o
obligations Point in time or over time?
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Presentation of interest revenue [

IAS 1 requirement to present separately interest revenue
calculated using effective interest method

Assets measured at
Assets measured at fair value through

amortised cost ocl

HE3IFRS

Exchange rate: long term lack of exchangeability [

Exchange rate to use to translate a foreign operation (eg in
Venezuela) into the presentation currency

Does a company use the official exchange rate in applying IAS 217
Does the official exchange rate = ‘spot exchange rate’?

» Agenda Decision finalised in 9 Ressearch possible standard-
September 2018. setting
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Interest and penalties relating to income tax [

Is it income tax?

Apply IAS 12 Apply IAS 37

» Not an accounting policy choice
» Consider relevant disclosures

HE3IFRS

Test your I(FRS)Q

Question:

If no IFRS Standard specifically applies to a transaction, other event or
condition, which source should an entity refer to, and consider the applicability

of, first when developing an accounting policy applying paragraphs 10 and 11 of
IAS 87

A. The definitions, recognition criteria and measurement concepts in
the Conceptual Framework.

B. The requirements in IFRS Standards dealing with similar or related
issues.

° -}g
L%
C. Most recent pronouncements of other standard-setters, other e&si =0
. . . . ¢ Yo
accounting literature and accepted industry practices. Loy




Payments of taxes other than income tax

Entity deposits disputed amount with the tax authority

(no provision recognised applying 1A How preparers of financial

When tax dispute is resolved: statements refer to the Conceptual
Framework in developing

accounting policies

(Agenda Paper 10 of July 2018
Board meeting)

In favour of the
tax authority

Tax deposit is used to settle the
liability

Tax authority 1eiu . JepusIL

Does the tax deposit give rise to an asset?

No standard with Definition of asset in Entity develops
similar or related the Conceptual accounting policy
issues frameworks is met applying IAS 8

HE3IFRS

Accounting for lease liabilities in joint operations

Enters into a lease
(as sole signatory)

Item of PP&E used
in Joint Operation L
Lease liability

, Share of lease costs recovered

Does the lead operator recognise the entire lease from other joint operators
liability or only its share of that liability?

Other joint

operators Lead Operator Eamms

Unincorporated Joint
Operation

| J—

,

Applying IFRS 11, a joint operator recognises liabilities for which it has primary
responsibility.
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Other topics discussed /

ongoing discussions

Cryptocurrencies

Cryptocurrencies

* Inventories (IAS 2); or
* Intangible assets (IAS 38).

f cryptocurrencies

Initial Com
Offerlngs (ICOs)
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Cloud computing arrangements [

Are rights to access software within the scope of IAS 38 or IFRS 167?

Rights by a lessee under licencing agreements
are outside the scope of IFRS 16.

Do Software as a Service (SaaS) arrangements create an intangible asset
for the customer?

Is it a service Does the customer
OR control an intangible
contract? .

HE3IFRS

Narrow—scope standard-

setting projects




Onerous Contracts

Unavoidable costs in IAS 37

Companies previously applying IAS 11 now apply IAS 37

Are the unavoidable costs of fulfilling the contract:
- incremental costs?
- total costs?

Board will propose an amendment to IAS 37

HE3IFRS

Tax base of assets and liabilities

Lease
- Lease asset and

Decommissioning costs
- Cost of PP&E and

- Lease liability

- Decommissioning liability

Does a company recognise deferred tax?

Committee recommends an amendment to IAS 12
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IAS 8: Accounting Policy Changes [

Voluntary changes in accounting policy
Resulting from
Agenda Decisions Other changes
Retrospective application unless:

* impracticable
+ (proposed) cost exceeds benefits

Retrospective application

unless impracticable

HE3IFRS

IAS 8: Accounting Policy Changes [

Feedback on the proposed amendments

» Scope of the proposed cost-benefit threshold
» All voluntary changes or only those resulting from Agenda Decisions?

* Applying the proposed cost-benefit threshold

» Timing of applying changes

Next

Board will consider feedback at a future meeting
steps
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Other narrow-scope standard-setting projects r

IAS 16—Proceeds before intended use

IAS 8—Accounting policies and accounting estimates

Annual Improvements

HE3IFRS

Questions [
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Resources

B |FRS

Resources on our website

ol V.
? \-%g'? Our
-g gEN \website

Leaflet

Supporting
IFRS

Standards

Supporting materials sorted by Standard

IFRS IFRIC News and
Standards Interpretations events

For example, for IFRS 9 Financial Instruments
Webinars / Articles

Transition Agenda
’3 Resource @ﬂ) decisions

Group
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Committee’s work — Get involved

WEIFRS wn @ =

2 st 2010 22 Mgt 2018
LASE Fawearch Forum 2018—cal bor ron-acadumic sppicants E 4 e and GPF

20 August 2018 96 August 2018
New IFRES 17 waticast and Chack 1o you,
e funhures
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Get involved

_B

Find out more: www.ifrs.org

Follow us: ¥ @IFRSFoundation

IFRS Foundation
International Accounting Standards Board

f IFRS Foundation

N

@ IFRS Foundation

Join our team: go.ifrs.org/careers
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