I F RS Agenda Paper 28A

Project Bound Volume

Paper topic  Updating the Preface to IFRS Standards

CONTACT(S) April Pitman apitman@ifrs.org +44 (0)20 7246 6492

This paper has been prepared for discussion at a public meeting of the International Accounting Standards
Board® (“the Board”) and does not represent the views of the Board or any individual member of the
Board. Comments on the application of IFRS® Standard do not purport to set out acceptable or
unacceptable application of IFRS Standards. Technical decisions are made in public and reported in IASB
Update.

APPENDIX A

[Paragraphs have been re-ordered, and duplicated sentences deleted, to enhance the

flow of the document]
Preface to IFRS® Standards

This Preface is issued to explain the scope, authority and timing of application of IFRS
Standards. The Preface was most recently amended in [date to be inserted].

The International Accounting Standards Board (Board) was established in 2001. The
Board was preceded by the Board of the International Accounting Standards Committee
(IASC). When the term IFRS Standards is used in this Preface, it includes Standards and
IFRIC Interpretations issued by the Board, and International Accounting Standards
(IASs) and SIC Interpretations issued by its predecessor, the IASC.

Standards issued by the Board include paragraphs in bold type and plain type, which have
equal authority. Paragraphs in bold type indicate the main principles.

The Conceptual Framework for Financial Reporting (Conceptual Framework) is not a
Standard. The Conceptual Framework describes the objective of, and the concepts for,
general purpose financial statements and other financial reporting. The purpose of the

Conceptual Framework is to:

(a) assist the Board to develop Standards that are based on consistent concepts;

(b) assist preparers to develop consistent accounting policies when no Standard
applies to a particular transaction or other event, or when a Standard allows a
choice of accounting policies; and

(c) assist all parties to understand and interpret the Standards.

The International Accounting Standards Board is the independent standard-setting body of the IFRS Foundation, a not-for-profit corporation promoting the
adoption of International Financial Reporting Standards. For more information visit www.ifrs.org
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IFRS Standards are developed through an international due process set out in the IFRS
Foundation Due Process Handbook.
Scope and authority of IFRS Standards

IFRS Standards are designed to apply to the general purpose financial statements and
other financial reporting of profit-oriented entities.

The objective of general purpose financial statements is to provide financial information
about the reporting entity that is useful to existing and potential investors, lenders and
other creditors in making decisions relating to providing resources to the entity.

Other financial reporting comprises information provided outside financial statements
that assists in the interpretation of a complete set of financial statements or improves
users’ ability to make efficient economic decisions.

Profit-oriented entities include those engaged in commercial, industrial, financial and
similar activities, whether organised in corporate or in other forms. They include
organisations such as mutual insurance companies and other mutual co-operative entities
that provide dividends or other economic benefits directly and proportionately to their
owners, members or participants.

Although IFRS Standards are not designed to apply to not-for-profit activities in the
private sector, public sector or government, entities with such activities may find them
appropriate. The International Public Sector Accounting Standards Board (IPSASB)
prepares accounting standards for governments and other public sector entities, other than
government business entities, based on IFRS Standards.

IFRS Standards set out recognition, measurement, presentation and disclosure
requirements dealing with transactions and events that are important in general purpose
financial statements. They may also set out such requirements for transactions and events
that arise mainly in specific industries.

Some IFRS Standards permit different treatments for given transactions and events. The
Board’s objective is to require like transactions and events to be accounted for and
reported in a like way and unlike transactions and events to be accounted for and reported
differently, both within an entity over time and among entities. Consequently, the Board
intends not to permit choices in accounting treatment. Also, the Board has reconsidered,
and will continue to reconsider, those transactions and events for which IFRS Standards
permit a choice of accounting treatment, with the objective of reducing the number of
those choices.
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Timing of application of IFRS Standards

IFRS Standards apply from a date specified in the document. New or revised IFRS Standards set
out transitional provisions to be applied on their initial application. Exposure drafts are issued for
comment and their proposals are subject to revision. Until the effective date of a Standard, the
requirements of any Standard that would be affected by proposals in an exposure draft remain in
force.

The Board has no general policy of exempting transactions occurring before a specific date from
the requirements of new IFRS Standards. When financial statements are used to monitor
compliance with contracts and agreements, a new Standard may have consequences that were not
foreseen when the contract or agreement was finalised. For example, covenants contained in
banking and loan agreements may impose limits on measures shown in a borrower’s financial
statements. The Board believes the fact that financial reporting requirements evolve and change
over time is well understood and would be known to the parties when they entered into the
agreement. It is up to the parties to determine whether the agreement should be insulated from the
effects of a future Standard, or, if not, the manner in which it might be renegotiated to reflect
changes in reporting rather than changes in the underlying financial condition.

Language

The approved text of any discussion document, exposure draft or Standard is that approved by the
Board in the English language. The Board may approve translations in other languages, provided
that the translation is prepared in accordance with a process that provides assurance of the quality
of the translation, and the Board may license other translations.
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APPENDIX B

Preface to taternational-FinancialReporting IEFRS Standards (In mark up)

This Preface is issued to set out the objectives | Section updated:

and due process of the International This Preface is issued to set-out-the-objectives

Accounting Standards Board and to explain L d £ the tnternational
the scope, authority and timing of application | , ing-Standards Board-and-te-explain

of International Financial Reporting the scope, authority and timing of application
Standards. The Preface was approved by the of IERS Standards international Financial

IASB in April 2002 and superseded the Reporting Standards-The Preface was most
Preface published in January 1975 (amended recently amended in [date to be inserted].

November 1982). approved-by-the tASB-in-April- 2002-and
The Preface has been subsequently amended | superseded-the-Preface-published-in-January
(most recently in December 2016) to reflect | 1975(amended-November-1982)

changes in the IFRS Foundation’s The Preface has been-subseauently-amended
Constitution, changes made by IAS 1 (rostrecently-in-December2016)-to-reflect
Presentation of Financial Statements (as | in the IERS Foundation’s]

revised in 2007) and the publication of the Constituti | o bV IAS ]

Conceptual Framework for Financial P . £Fi ial
Reporting in September 2010. ised-in-2007)-and-t blicati
. LE K for Fi ol
1 | The International Accounting Standards Remove duplication of “Preface to the

Board (IASB) was established in 2001 as part | Constitution™:

of the International Accounting Standards The International Accounting Standards

Committee (IASC) Foundation. In 2010 the Board ASB)-(Board) was established in

IASC Foundation was renamed the IFRS 2001as—papt—ef—the4mema¥|en&I—Aeeeunﬂng
Foundation. The governance of the IFRS Standards C HASC)F | |
Foundation rests with twenty-two Trustees. 29;94he4A§G—FeundaHen—wa&pen&med—the
The Trustees’ responsibilities include IERS Foundation_The governance-of the
appointing the members of the IASB and IERS Foundati ' ts with-fwentv-t
associated councils and committees, as well Trust The T , ibiliti

as securing financing for the organisation. includ S tingt | £ the IASB
The IFRS Foundation’s Constitution was | iated il | it

revised in December 2016; it reduced the ! ing financing for the ’
number of Board members from 16 to 14. isation—_The tERS Foundation’s

Approval of International Financial Constitution-was revised-in December-2016:
Reporting Standards (IFRSs) and related it reduced-the-number-of Board-members ’
documents, such as the Conceptual from-16-to14.Approvak-of tnternational
Framework for Financial Reporting, exposure Fi ialR ' ting-Standards (HERSs)-and
related documents, such as the Conceptual
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drafts, and other discussion documents, is the
responsibility of the IASB.

afts._and-other discussion-d sl
ilin of o |

The IFRS Interpretations Committee®
comprises fourteen voting members and a
non-voting Chairman, all appointed by the
Trustees. The role of the Committee is to
prepare interpretations of IFRSs for approval
by the IASB and, in the context of the
Conceptual Framework, to provide timely
guidance on financial reporting issues. The
Committee (then called the International
Financial Reporting Interpretations
Committee) replaced the former Standing
Interpretations Committee (SIC) in 2002.

Removes duplication of Constitution,
paragraphs 38-42:

The IFRSInterpretations Committee®
ise £ : | I

The IFRS Advisory Council* is appointed by
the Trustees. It provides a formal vehicle for
participation by organisations and individuals

Removes duplication of Constitution,
paragraphs 43-45:

_ : het _ i TFhe HFRS-Advisory-Council*is-appeinted-by
with an interest in international financial the Trus! I ides a formal-vehicle fe
reporting. The participants have diverse WWWMW%
geographical and functional backgrounds. With-aninterest in-international-financial
The Council’s objective is to give advice to reporting—The participantshave diverse
the IASB on priorities, agenda decisions and geegmpmeack&ndiunenenakbaekgmund&
on major standard-setting projects. TheC i1’s obiective is to-gi i .l

I iorities. la decisi I
%—mﬁj@%ﬁd&m—s&t—ﬂ-ﬁg—ﬂ@e&t—s—- i i O
The IASB was preceded by the Board of Updated:

IASC, which came into existence on 29 June
1973 as a result of an agreement by
professional accountancy bodies in Australia,
Canada, France, Germany, Japan, Mexico,
the Netherlands, the United Kingdom and
Ireland, and the United States of America. A
revised Agreement and Constitution were
signed in November 1982. The Constitution
was further revised in October 1992 and May
2000 by the IASC Board. Under the May
2000 Constitution, the professional

The FASB Board was preceded by the Board
of the International Accounting Standards
Committee (IASC);-which-came-into
existence-on29-June-1973as-aresultofan
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accountancy bodies adopted a mechanism further revised in October 1992 and May
enabling the appointed Trustees to put the 2000 by the IASC Board. Under the May
May 2000 Constitution into force. The 2000 Constitution, the professional
Trustees activated the new Constitution in accountancy bodies adopted a mechanism
January 2001, and revised it in March 2002.° | enabling-the-appointed Trusteesto-putthe
mm—m i i O
. ” .

_and revised it | E
At its meeting on 20 April 2001 the IASB Updated:
passed the following resolution: AL . 20-Anril-2001 the 1ASB
All Standards and Interpretations issued passed-the-followingreselution:
under previous Constitutions continue to be Al-Standard | Interpretations-issued
applicable unless and until they are amended | ious Constitutions-continge_to-be
or withdrawn. The International Accounting applwau&w#essand—wmnhe%ar&amended
Standards Board may amend or withdraw or withdrawn_The tnternational-Accounting
International Accounting Standards and SIC Standards—BeaFd—may—ameHd—eHmhdﬁw
Interpretations issued under previous Int tional A ine-Standard | SIC
Constitutions of IASC as well as issue new nt tations.i | und -
Standards and Interpretations. Constituti £IASC Has i
When the term IFRSs is used in this Preface, | Standards-and-tnaterpretations:

it includes standards and Interpretations
approved by the IASB, and International
Accounting Standards (I1ASs) and SIC
Interpretations issued under previous
Constitutions.

When the term IFRSs Standards is used in
this Preface, it includes Standards and IFRIC
Interpretations appreved-issued by the Board
FASB, and International Accounting
Standards (IASs) and SIC Interpretations
issued by its predecessor the IASC.

Objectives of the IASB
The objectives of the IASB are:

(@) to develop, in the public interest, a single
set of high quality, understandable,
enforceable and globally accepted financial
reporting standards based on clearly
articulated principles. These standards should
require high quality, transparent and
comparable information in financial
statements and other financial reporting to
help investors, other participants in the
various capital markets of the world and other
users of financial information make economic
decisions;

Duplicates Constitution, paragraphs 1-2
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(b) to promote the use and rigorous (b) to promote the use and rigorous
application of those standards; application of those standards;

(c) in fulfilling the objectives associated with | {e}-in-fulfilling-the-objectives-associated-with
(a) and (b), to take account of, as appropriate, , ; tate;
the needs of a range of sizes and types of the needs of a range of sizes and types of
entities in diverse economic settings; entittes-tn-diverse-economicsettings:

(d) to promote and facilitate the adoption of | {d)-te-premete-and-facilitate-the-adoption-of
IFRSs, being the standards and 1FRSs, being the standards and
interpretations issued by the IASB, through interpretations issued by the IASB, through
the convergence of national accounting the convergence of national accounting
standards and IFRSs. standards-and-H-RSs:

Scope and authority of International Updated:

Financial Reporting Standards

The IASB achieves its objectives primarily
by developing and publishing IFRSs and
promoting the use of those standards in
general purpose financial statements and
other financial reporting. Other financial
reporting comprises information provided
outside financial statements that assists in the
interpretation of a complete set of financial
statements or improves users’ ability to make
efficient economic decisions. In developing
IFRSs, the IASB works with national
standard-setters to promote and facilitate
adoption of IFRSs through convergence of

Scope and authority of-taternational

Financial-Reperting IFRS Standards
The Board issues IFRS Standards for
USelASE achi its obiecti enarilv |
oveloni L nublichi I
promoting-the-use-of these standards in
general purpose financial statements and
other financial reporting. Other financial
reporting comprises information provided
outside financial statements that assists in the
interpretation of a complete set of financial
statements or improves users’ ability to make

efficient economic decisions. ir-developing

IFRSs, the IASB works with national
national accounting standards and IFRSs. lard | facili

adoption-of HFRSs-through-convergenceof
IFRSs set out recognition, measurement, Updated:

presentation and disclosure requirements
dealing with transactions and events that are
important in general purpose financial
statements. They may also set out such
requirements for transactions and events that
arise mainly in specific industries. IFRSs are
based on the Conceptual Framework, which
addresses the concepts underlying the
information presented in general purpose
financial statements. Although the

IFRSs Standards set out recognition,
measurement, presentation and disclosure
requirements dealing with transactions and
events that are important in general purpose
financial statements. They may also set out
such requirements for transactions and events
that arise mainly in specific industries. H=RSs
Standards-are-based-en-the The Conceptual
Framework describes the objective of, and
the concepts for, general purpose financial

Bound Volumes | Updating the Preface to IFRS Standards
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Conceptual Framework was not issued until
September 2010, it was developed from the
previous Framework for the Preparation and
Presentation of Financial Statements, which
the IASB adopted in 2001. The objective of
the Conceptual Framework is to facilitate the
consistent and logical formulation of IFRSs.
The Conceptual Framework also provides a
basis for the use of judgement in resolving
accounting issues.

statements and other financial reporting.

P . £Fi ialS hicl

the-tASB-adepted-in-2001-The purpose
objective of the Conceptual Framework is to:

(a) assist the Board to develop Standards
that are based on consistent concepts;
(b) assist preparers to develop consistent
accounting policies when no Standard
applies to a particular transaction or
other event, or when a Standard
allows a choice of accounting
policies; and
(c) assist all parties to understand and
interpret the Standards.
cocili I ) oaical
fG-Fm-H-l-a-t-l-G-H—Gf—LFRSS%ta-Hd&Fd-S—-Fhe- O
.
. ' . I )
i . j. 9 .

IFRSs are designed to apply to the general
purpose financial statements and other
financial reporting of profit-oriented entities.
Profit-oriented entities include those engaged
in commercial, industrial, financial and
similar activities, whether organised in
corporate or in other forms. They include
organisations such as mutual insurance
companies and other mutual co-operative
entities that provide dividends or other
economic benefits directly and
proportionately to their owners, members or
participants. Although IFRSs are not
designed to apply to not-for-profit activities
in the private sector, public sector or
government, entities with such activities may
find them appropriate. The International

Updated:

IFRSs Standards are designed to apply to the
general purpose financial statements and
other financial reporting of profit-oriented
entities. Profit-oriented entities include those
engaged in commercial, industrial, financial
and similar activities, whether organised in
corporate or in other forms. They include
organisations such as mutual insurance
companies and other mutual co-operative
entities that provide dividends or other
economic benefits directly and
proportionately to their owners, members or
participants. Although IFRSs Standards are
not designed to apply to not-for-profit
activities in the private sector, public sector
or government, entities with such activities

Bound Volumes | Updating the Preface to IFRS Standards
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Public Sector Accounting Standards Board
(IPSASB) prepares accounting standards for
governments and other public sector entities,
other than government business entities,
based on IFRSs.

may find them appropriate. The International
Public Sector Accounting Standards Board
(IPSASB) prepares accounting standards for
governments and other public sector entities,
other than government business entities,
based on IFRSs Standards.

10

IFRSs apply to all general purpose financial
statements. Such financial statements are
directed towards the common information
needs of a wide range of users, for example,
shareholders, creditors, employees and the
public at large. The objective of financial
statements is to provide information about the
financial position, performance and cash
flows of an entity that is useful to those users
in making economic decisions.

Updated:

IFRSs_Standards apply to all general purpose
financial statements. Sueh-financial
statements-are-directed-towards the common
employees-and-the-publicatlarge-The
objective of general purpose financial
statements is to provide financial information
about the reporting entity that is useful to
existing and potential investors, lenders and
other creditors in making decisions relating to
providing resources to the entity. financial

statements-is-to-provide-informationabeut-the
. il position—perf ! cas!
. .
: i yr locisions.
11 | A complete set of financial statements Duplicates IAS 1 and IAS 34:

includes a statement of financial position, a Acomplete set of financiak statements
statement of comprehensive income, a includ £ 6 ialpositi
statement of changes in equity, a statement of staterent of comprehensiveincome a '
cash flows, and accounting policies and M%WHM
explanatory notes. When a separate income bl | sccountingp ;I" ies-and
statement is presented in accordance with %%%WH%AAM%GB&%HW
IAS 1 Presentation of Financial Statements tat . elrle 1in-accordance with
(as revised in 2007), it is part of that IAS 1P tati £ Ej ial-Sta :
complete set. In the interest of timeliness and ( ised-in-2007) it t of that
cost considerations and to avoid repeating eemplete%et—tn%h&mte#espeﬁnmelmes&and
information previously reported, an entity %GGWWW
may provide less information in its interim information-previously-reporied-—an-entity
financial statements than in its annual idetass inf tion i "I interi
financial statements. 1AS 34 Interim financialstatements.than-inits-annual
Financial Reporting prescribes the minimum £ iak-stad ts_IAS 34 Interim
content of complete or condensed financial F+H&HGI&-|—R—&|99FHH§—BF€SGH|9€S—FH€4WH+HQHH%
statements for an interim period. The term content of complete or condensed-financial

“financial statements’ includes a complete set
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of financial statements prepared for an statements for an interim period. The term
interim or annual period, and condensed “financial statements’ includes a complete set
financial statements for an interim period. of financial statements prepared for an
. | period—_and I I
. " : o iod
12 | Some IFRSs permit different treatments for Updated:

given transactions and events. The IASB’s
objective is to require like transactions and
events to be accounted for and reported in a
like way and unlike transactions and events to
be accounted for and reported differently,
both within an entity over time and among
entities. Consequently, the IASB intends not
to permit choices in accounting treatment.
Also, the IASB has reconsidered, and will
continue to reconsider, those transactions and
events for which IFRSs permit a choice of
accounting treatment, with the objective of
reducing the number of those choices.

Some IFRSs Standards permit different
treatments for given transactions and events.
The FASBBoard’s objective is to require like
transactions and events to be accounted for
and reported in a like way and unlike
transactions and events to be accounted for
and reported differently, both within an entity
over time and among entities. Consequently,
the +ASBBoard intends not to permit choices
in accounting treatment. Also, the
tASBBoard has reconsidered, and will
continue to reconsider, those transactions and
events for which IFRSs Standards permit a
choice of accounting treatment, with the
objective of reducing the number of those
choices.

13

Standards approved by the IASB include
paragraphs in bold type and plain type, which
have equal authority. Paragraphs in bold type
indicate the main principles. An individual
standard should be read in the context of the
objective stated in that standard and this
Preface.

Updated:

Standards appreved-issued by the tASB
Board include paragraphs in bold type and
plain type, which have equal authority.
Paragraphs in bold type indicate the main
principles. An-ndividual-standard-should-be

readH-the-context-of-the-objectivestated-in
thatstandard-and-this-Preface.

14

Interpretations of IFRSs are prepared by the
Interpretations Committee to give
authoritative guidance on issues that are
likely to receive divergent or unacceptable
treatment, in the absence of such guidance.

Paragraph 38 of Constitution deals with IC:

15

IAS 1 (as revised in 2007) includes the
following requirement:

Duplicates IAS 1:

Bound Volumes | Updating the Preface to IFRS Standards
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An entity whose financial statements comply
with IFRSs shall make an explicit and
unreserved statement of such compliance in
the notes. An entity shall not describe
financial statements as complying with IFRSs
unless they comply with all the requirements
of IFRSs.

16

Any limitation of the scope of an IFRS is
made clear in the standard.

Scope is defined in each Standard.

limitati ” : .
made-clear-in-the standard:

17

Due process

IFRSs are developed through an international
due process that involves accountants,
financial analysts and other users of financial
statements, the business community, stock
exchanges, regulatory and legal authorities,
academics and other interested individuals
and organisations from around the world. The
IASB consults, in public meetings, the
Advisory Council on major projects, agenda
decisions and work priorities, and discusses
technical matters in meetings that are open to
public observation. Due process for projects
normally, but not necessarily, involves the
following steps (the steps that are required
under the terms of the IFRS Foundation’s
Constitution are indicated by an asterisk*):

(a) the staff are asked to identify and review
all the issues associated with the topic and to
consider the application of the Conceptual
Framework to the issues;

(b) study of national accounting requirements
and practice and an exchange of views about
the issues with national standard-setters;

(c) consulting the Trustees and the Advisory
Council about the advisability of adding the
topic to the IASB’s agenda;*®

Covered by the DPH:
Due Process

IFRSs-Standards are developed through an
international due process set out in the IFRS
Foundation Due Process Handbook. that

nvolves accountants, financial analysts and
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(d) formation of an advisory group to give {e)-consulting-the Trustees-and-the-Advisory
advice to the IASB on the project; Council about the advisability of adding the
H ] %6
(e) publishing for public comment a *
discussion document; {d)-formation-of-an-advisery-group-to-give
(F) publishing for public comment an agvice-to-thet/ASB-on-the project
exposure draft (including any dissenting {e)-publishing-forpubliccommenta
opinions held by IASB members) approved diseussion-document:
by at least eight votes of the IASB if there are (5-publishing-forpublic-comment an
fewer than fourteen members, or by nine of \raft (inchudi i y
its members if there are fourteen members;* inions_held bv IASB bers) |
(9) normally publishing with an exposure by at least eight votes of the IASB if there are
draft a basis for conclusions and the fewer-than-fourteen-members,-or-by-nine-of
alternative views of any IASB member who | #ts-members-ifthere-arefourteen-members:*
opposes publication; (g)-nermatly-publishing with-an-exposre
(h) consideration of all comments received drafta-bastsforconclusions-and-the
within the comment period on discussion alternative views of any 1ASB member who
documents and exposure drafts;* opposespublication=
(i) consideration of the desirability of holding | {h)-consideration-ofal-commentsreceived
a public hearing and of the desirability of within the comment period on discussion
conducting field tests and, if considered documents-and-exposure-drafts;*
desirable, holding such hearings and Q) iderati £ the desirabilitv-of holdi
conducting such tests; a-public-hearing-and-of. the-desirabitity-of
(j) approval of a standard by at least eight conducting-tield-tests-and-H-considered
votes of the IASB if there are fewer than destrable—holding-such-hearings-and
fourteen members, or by nine of its members | eonducting-such-tests:
if there are fourteen members;* and ) Lof astandare] least eight
(K) publishing with a standard (i) a basis for | vetes-ofthe tASB-if there-arefewerthan
conclusions, explaining, among other things, | fourteen-members,-orby-nine-ofits-members
the steps in the IASB’s due process and how | H-there-are-fourteen-members;*-and
the IASB dealt with public comments on the ()-publishi ith-a standard-(i)-a basis £
exposure draft, and (ii) the dissenting opinion . - .
of any IASB member.* the stens i o LASE’ 4 ! how
| toalt with oubli |
iraft_and-(ii)-the-di . .
of any IASB member.*
18 | Interpretations of IFRSs are developed Covered by the DPH:
through an international due process that It ot £IERS leveloned
involves accountants, financial analysts and y | ind tional-due process.that
other users of financial statements, the invelves accountants, financial-analysts-and

business community, stock exchanges,
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regulatory and legal authorities, academics
and other interested individuals and
organisations from around the world. The
Interpretations Committee discusses technical
matters in meetings that are open to public
observation. The due process for each project
normally, but not necessarily, involves the
following steps (the steps that are required
under the terms of the IFRS Foundation’s
Constitution are indicated by an asterisk*):

(a) the staff are asked to identify and review
all the issues associated with the topic and to
consider the application of the Conceptual
Framework to the issues;

(b) consideration of the implications for the
issues of the hierarchy of IAS 8 Accounting
Policies, Changes in Accounting Estimates
and Errors;

(c) publication of a draft Interpretation for
public comment if no more than four
Committee members have voted against the
proposal;*

(d) consideration of all comments received
within the comment period on a draft
Interpretation;*

(e) approval by the Interpretations Committee
of an Interpretation if no more than four
Committee members have voted against the
Interpretation after considering public
comments on the draft Interpretation;* and

(f) approval of the Interpretation by at least
eight votes of the IASB if there are fewer
than fourteen members, or by nine of its
members if there are fourteen members.*

19

Timing of application of International
Financial Reporting Standards

IFRSs apply from a date specified in the
document. New or revised IFRSs set out

Updated:

Timing of application of IFRS

taternational-Fnancial-Reporting
Standards
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transitional provisions to be applied on their
initial application.

IFRSs _Standards apply from a date specified
in the document. New or revised IFRSs
Standards set out transitional provisions to be
applied on their initial application.

20

The IASB has no general policy of exempting
transactions occurring before a specific date
from the requirements of new IFRSs. When
financial statements are used to monitor
compliance with contracts and agreements, a
new IFRS may have consequences that were
not foreseen when the contract or agreement
was finalised. For example, covenants
contained in banking and loan agreements
may impose limits on measures shown in a
borrower’s financial statements. The IASB
believes the fact that financial reporting
requirements evolve and change over time is
well understood and would be known to the
parties when they entered into the agreement.
It is up to the parties to determine whether the
agreement should be insulated from the
effects of a future IFRS, or, if not, the manner
in which it might be renegotiated to reflect
changes in reporting rather than changes in
the underlying financial condition.

Updated:

The Board +ASB has no general policy of
exempting transactions occurring before a
specific date from the requirements of new
IFRSs Standards. When financial statements
are used to monitor compliance with
contracts and agreements, a new RS
Standard may have consequences that were
not foreseen when the contract or agreement
was finalised. For example, covenants
contained in banking and loan agreements
may impose limits on measures shown in a
borrower’s financial statements. The Board
FASB believes the fact that financial
reporting requirements evolve and change
over time is well understood and would be
known to the parties when they entered into
the agreement. It is up to the parties to
determine whether the agreement should be
insulated from the effects of a future RS
Standard, or, if not, the manner in which it
might be renegotiated to reflect changes in
reporting rather than changes in the
underlying financial condition.

21

Exposure drafts are issued for comment and
their proposals are subject to revision. Until
the effective date of an IFRS, the
requirements of any IFRS that would be
affected by proposals in an exposure draft
remain in force.

Updated:

Exposure drafts are issued for comment and
their proposals are subject to revision. Until
the effective date of an+FRS Standard, the
requirements of any H=RS Standard that
would be affected by proposals in an
exposure draft remain in force.

22

Language

The approved text of any discussion
document, exposure draft or IFRS is that
approved by the IASB in the English
language. The IASB may approve

Updated:
Language

The approved text of any discussion
document, exposure draft or H=RS-Standard is
that approved by the Board +ASB in the
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translations in other languages, provided that
the translation is prepared in accordance with
a process that provides assurance of the
quality of the translation, and the IASB may
license other translations.

English language. The Board +ASB may
approve translations in other languages,
provided that the translation is prepared in
accordance with a process that provides
assurance of the quality of the translation,
and the +ASB Board may license other
translations.
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