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Ⅰ.  Overview 

Standard Tier
External 

Audit
Related Laws

1. K-IFRS
Listed companiesand financial 

institutions

Mandatory

Acton External 

Audit of Stock 

Companies
2.Accounting 

Standards for Non-

Public Entities*

Unlisted but audited companies

3. SME standards Unaudited companies Exempt Commercial law

3 Tiers

* Unlisted companies are allowed to adopt IFRSs voluntarily instead of Accounting Standards 

for Non-Public Entities (NPEs).
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Ⅰ.  Overview 

02

KASB

IFRS 9 

Technical 

Supporting TF

IFRS 9 

Effect Analysis

IFRS 9 

Education, 

forum

IFRS 9 

Endorsement



회계기준제·개정및운영과정

ImplementationResearch Development of standard

※ PIR=Post Implementation Review

3-5Yr 
interval

Development of standard Implementation

Comment

Questions Participation

❖ Before 

❖ After
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Comment Comment

Comment

Ⅱ.  IFRS Endorsement



July 2014 March 2015

1. Classification & measurement

3. Hedge accounting

2. Impairment

May 2015

Finalizing 
K-IFRS 1109

(KASB)

Sep 2015July 2015 Dec 2015

(KASB)

Gathering feedback 
for ED (60 days)

5. Impact Analysis

Translation and gathering initial 
feedback

April 2015

4. Effective date and transition
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Ⅱ.  IFRS Endorsement



Purpose

Role
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Ⅲ.  IFRS 9 Technical Supporting TF 



Issues classified Issues discussed

Separation Number (%)

Classification/measurement 25 (62.5%)

Impairment 13 (32.5%)

Hedge accounting 2 (5.0%)

Total 40 (100%)

Separation Number (%)

1st meeting (Aug 2016) 6 (15.0%)

2nd meeting (Sep 2016) 7 (17.5%)

3rd meeting (Nov 2016) 4 (10.0%)

4th meeting (Dec 2016) 3 (7.5%)

5th meeting (Mar 2017) 6 (15.0%)

6th meeting (Jun 2017) 8 (20%)

7th meeting (Nov 2017) 6 (15%)

Total 40 (100%)
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Ⅲ.  IFRS 9 Technical Supporting TF 



Issues

Classification and measurement

• Distinguishing between debt instrument and equity instrument

• Identification between CLI and non-recourse loan

• SPPI test of various financial assets (Puttable instruments, callable bonds)

• Own credit risk of financial liability

• Financial assets eligible for the OCI presentation election

• Gain or loss from financial instruments measured at FV-PL

• Others

Impairment

• Determination on indicators for credit risk

• Assessment on the date of initial recognition of roll over loan

• Practical expedient in accordance with paragraph 5.5.15 of IFRS 9

• Considerations and methodology for determining of IFRS 9 PD

• Recognition on accrued interest receivable 

• Conditional loan commitment

• Others

Hedge accounting

• Eliminating foreign currency basis spreads of FIs of hypothetical derivative for currency swap

• Others

03

Ⅲ.  IFRS 9 Technical Supporting TF 



Ⅳ.  Education and other activities for IFRS 9 

On-line educationOff-line education 







Other activities





KASBwebsite



Ⅴ.  Expected impacts in Korea
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* Literature cited (Expected impacts may be subject to change)

✓ Impact analysis performed by the KASB (Sep 2015)

✓ Audit reports of big 4 banks in South Korea (March 2018)

✓ Research report from Korea Ratings (April 2018)
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* Para 46 of IAS 39: After initial recognition, an entity shall measure financial assets, including derivatives that      

are assets,  at their fair values, without any deduction for transaction costs it may incur            

on sale or other disposal, except for the following financial assets:  (omit)

(c) investments in equity instruments that do not have a quoted market price in an active  

market and whose fair value cannot be reliably measured and derivatives that are linked          

to and must be settled by delivery of such unquoted equity instruments, which shall be 

measured at cost

Ⅴ.  Expected impacts in Korea (cont’d)
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Ⅴ.  Expected impacts in Korea (cont’d)
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Ⅴ.  Expected impacts in Korea (cont’d)



1. Determining initial recognition of roll over loan with 1 year maturity

2. Identification for Contractually Linked Instruments 

3. Consideration for de minimis and non-genuine in performing SPPI 

Test

4. Whether non-puttable collective investment vehicle without 

specified maturity is equity instrument or not

5. Topics discussed with IASB staff in the process of TF operation



1.  Determining initial recognition of roll over loan with 1 year maturity









1.  Determining initial recognition of roll over loan with 1 year maturity(cont’d) 







1.  Determining initial recognition of roll over loan with 1 year maturity(cont’d) 



2.  Identification for Contractually Linked Instruments









Separation CLI(waterfall structure) General FI with credit prioritization

Allocation of 

loss

Direct allocation to each tranche Allocation of issuer’s asset and liquidation amount to 

creditors

Change in

payment

In case of issuer’s loss, the obligation to pay 

decreases

In case of issuer’s loss, the obligation to pay does not 

decrease

Subordination 

effect

default or bankruptcy does not occur Missed or incomplete payments are a breach of contract 

and default or bankruptcy occurs

2.  Identification for Contractually Linked Instruments (cont’d)







2.  Identification for Contractually Linked Instruments (cont’d)



3.  Consideration for de minimis and non-genuine in performing SPPI Test



* If ‘benchmark rate at maturity’ >= ‘benchmark rate at initial recognition’, then 1.59%, otherwise 1.58%







3.  Consideration for de minimis and non-genuine in performing SPPI Test (cont’d)







3.  Consideration for de minimis and non-genuine in performing SPPI Test (cont’d)







4.  Whether non-puttable collective investment vehicle without specified maturity is equity 
instrument or not





4.  Whether non-puttable collective investment vehicle without specified maturity is equity 
instrument or not (cont’d)





* For example, it connects existing holders with new investors (buyers) without a way to put back to 

issuers (non-callable and no stated maturity)



4.  Whether non-puttable collective investment vehicle without specified maturity is equity 
instrument or not (cont’d)



5.  Topics discussed with IASB staff in the process of TF operation










