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This appendix contains the disclosure requirements from the nine IFRS Standards listed in
slide 11 of Agenda Paper 2 at the June 2018 joint Capital Markets Advisory Committee
(CMAC) and Global Preparers Forum (GPF) meeting. It is intended only for reference.
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Appendix A—IAS 7 Statement of Cash Flows
…..

Investing activities
16

The separate disclosure of cash flows arising from investing activities is important
because the cash flows represent the extent to which expenditures have been made
for resources intended to generate future income and cash flows. Only expenditures
that result in a recognised asset in the statement of financial position are eligible for
classification as investing activities. Examples of cash flows arising from investing
activities are:
cash payments to acquire property, plant and equipment, intangibles and
(a)
other long-term assets. These payments include those relating to capitalised
development costs and self-constructed property, plant and equipment;
cash receipts from sales of property, plant and equipment, intangibles and
(b)
other long-term assets;
cash payments to acquire equity or debt instruments of other entities and
interests in joint ventures (other than payments for those instruments
(c)
considered to be cash equivalents or those held for dealing or trading
purposes);
cash receipts from sales of equity or debt instruments of other entities and
interests in joint ventures (other than receipts for those instruments
(d)
considered to be cash equivalents and those held for dealing or trading
purposes);
cash advances and loans made to other parties (other than advances and
(e)
loans made by a financial institution);
cash receipts from the repayment of advances and loans made to other
(f)
parties (other than advances and loans of a financial institution);
cash payments for futures contracts, forward contracts, option contracts and
(g)
swap contracts except when the contracts are held for dealing or trading
purposes, or the payments are classified as financing activities; and
cash receipts from futures contracts, forward contracts, option contracts and
(h)
swap contracts except when the contracts are held for dealing or trading
purposes, or the receipts are classified as financing activities.
When a contract is accounted for as a hedge of an identifiable position the cash
flows of the contract are classified in the same manner as the cash flows of the
position being hedged.

Financing activities
17

The separate disclosure of cash flows arising from financing activities is important
because it is useful in predicting claims on future cash flows by providers of capital
to the entity. Examples of cash flows arising from financing activities are:
(a)
cash proceeds from issuing shares or other equity instruments;
(b)
cash payments to owners to acquire or redeem the entity’s shares;
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(c)
(d)
(e)

cash proceeds from issuing debentures, loans, notes, bonds, mortgages and
other short-term or long-term borrowings;
cash repayments of amounts borrowed; and
cash payments by a lessee for the reduction of the outstanding liability
relating to a lease.

…

Interest and dividends
31

32

33

34

Cash flows from interest and dividends received and paid shall each be
disclosed separately. Each shall be classified in a consistent manner from
period to period as either operating, investing or financing activities.
The total amount of interest paid during a period is disclosed in the statement of
cash flows whether it has been recognised as an expense in profit or loss or
capitalised in accordance with IAS 23 Borrowing Costs.
Interest paid and interest and dividends received are usually classified as operating
cash flows for a financial institution. However, there is no consensus on the
classification of these cash flows for other entities. Interest paid and interest and
dividends received may be classified as operating cash flows because they enter
into the determination of profit or loss. Alternatively, interest paid and interest and
dividends received may be classified as financing cash flows and investing cash
flows respectively, because they are costs of obtaining financial resources or returns
on investments.
Dividends paid may be classified as a financing cash flow because they are a cost
of obtaining financial resources. Alternatively, dividends paid may be classified as
a component of cash flows from operating activities in order to assist users to
determine the ability of an entity to pay dividends out of operating cash flows.

Taxes on income
35

36

Cash flows arising from taxes on income shall be separately disclosed and shall
be classified as cash flows from operating activities unless they can be
specifically identified with financing and investing activities.
Taxes on income arise on transactions that give rise to cash flows that are classified
as operating, investing or financing activities in a statement of cash flows. While
tax expense may be readily identifiable with investing or financing activities, the
related tax cash flows are often impracticable to identify and may arise in a
different period from the cash flows of the underlying transaction. Therefore, taxes
paid are usually classified as cash flows from operating activities. However, when it
is practicable to identify the tax cash flow with an individual transaction that gives
rise to cash flows that are classified as investing or financing activities the tax cash
flow is classified as an investing or financing activity as appropriate. When tax cash
flows are allocated over more than one class of activity, the total amount of taxes
paid is disclosed.

Changes in ownership interests in subsidiaries and other
businesses
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39

The aggregate cash flows arising from obtaining or losing control of
subsidiaries or other businesses shall be presented separately and classified as
investing activities.
40 An entity shall disclose, in aggregate, in respect of both obtaining and losing
control of subsidiaries or other businesses during the period each of the
following:
(a)
the total consideration paid or received;
the portion of the consideration consisting of cash and cash
(b)
equivalents;
the amount of cash and cash equivalents in the subsidiaries or other
(c)
businesses over which control is obtained or lost; and
the amount of the assets and liabilities other than cash or cash
(d)
equivalents in the subsidiaries or other businesses over which control is
obtained or lost, summarised by each major category.
40A An investment entity, as defined in IFRS 10 Consolidated Financial Statements,
need not apply paragraphs 40(c) or 40(d) to an investment in a subsidiary that is
required to be measured at fair value through profit or loss.
41 The separate presentation of the cash flow effects of obtaining or losing control of
subsidiaries or other businesses as single line items, together with the separate
disclosure of the amounts of assets and liabilities acquired or disposed of, helps to
distinguish those cash flows from the cash flows arising from the other operating,
investing and financing activities. The cash flow effects of losing control are not
deducted from those of obtaining control.
42 The aggregate amount of the cash paid or received as consideration for obtaining or
losing control of subsidiaries or other businesses is reported in the statement of cash
flows net of cash and cash equivalents acquired or disposed of as part of such
transactions, events or changes in circumstances.
42A Cash flows arising from changes in ownership interests in a subsidiary that do not
result in a loss of control shall be classified as cash flows from financing activities,
unless the subsidiary is held by an investment entity, as defined in IFRS 10, and is
required to be measured at fair value through profit or loss.
42B Changes in ownership interests in a subsidiary that do not result in a loss of control,
such as the subsequent purchase or sale by a parent of a subsidiary’s equity
instruments, are accounted for as equity transactions (see IFRS 10), unless the
subsidiary is held by an investment entity and is required to be measured at fair
value through profit or loss. Accordingly, the resulting cash flows are classified in
the same way as other transactions with owners described in paragraph 17.

Non-cash transactions
43

44

Investing and financing transactions that do not require the use of cash or cash
equivalents shall be excluded from a statement of cash flows. Such
transactions shall be disclosed elsewhere in the financial statements in a way
that provides all the relevant information about these investing and financing
activities.
Many investing and financing activities do not have a direct impact on current cash
flows although they do affect the capital and asset structure of an entity.
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The exclusion of non-cash transactions from the statement of cash flows is
consistent with the objective of a statement of cash flows as these items do not
involve cash flows in the current period. Examples of non-cash transactions are:
the acquisition of assets either by assuming directly related liabilities or by
(a)
means of a lease;
(b)
the acquisition of an entity by means of an equity issue; and
(c)
the conversion of debt to equity.

Changes in liabilities arising from financing activities
44A An entity shall provide disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes.
44B To the extent necessary to satisfy the requirement in paragraph 44A, an

entity shall disclose the following changes in liabilities arising from
financing activities:
(a)
changes from financing cash flows;
changes arising from obtaining or losing control of subsidiaries or
(b)
other businesses;
(c)
the effect of changes in foreign exchange rates;
(d)
changes in fair values; and
(e)
other changes.
44C

Liabilities arising from financing activities are liabilities for which cash flows were,
or future cash flows will be, classified in the statement of cash flows as cash flows
from financing activities. In addition, the disclosure requirement in paragraph 44A
also applies to changes in financial assets (for example, assets that hedge liabilities
arising from financing activities) if cash flows from those financial assets were, or
future cash flows will be, included in cash flows from financing activities.
44D One way to fulfil the disclosure requirement in paragraph 44A is by providing a
reconciliation between the opening and closing balances in the statement of
financial position for liabilities arising from financing activities, including the
changes identified in paragraph 44B. Where an entity discloses such a
reconciliation, it shall provide sufficient information to enable users of the financial
statements to link items included in the reconciliation to the statement of financial
position and the statement of cash flows.
44E If an entity provides the disclosure required by paragraph 44A in combination with
disclosures of changes in other assets and liabilities, it shall disclose the changes in
liabilities arising from financing activities separately from changes in those other
assets and liabilities.

Components of cash and cash equivalents
45

46

An entity shall disclose the components of cash and cash equivalents and shall
present a reconciliation of the amounts in its statement of cash flows with the
equivalent items reported in the statement of financial position.
In view of the variety of cash management practices and banking arrangements
around the world and in order to comply with IAS 1 Presentation of Financial
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47

Statements, an entity discloses the policy which it adopts in determining the
composition of cash and cash equivalents.
The effect of any change in the policy for determining components of cash and cash
equivalents, for example, a change in the classification of financial instruments
previously considered to be part of an entity’s investment portfolio, is reported in
accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors.

Other disclosures
48

49

50

51

52

An entity shall disclose, together with a commentary by management, the
amount of significant cash and cash equivalent balances held by the entity that
are not available for use by the group.
There are various circumstances in which cash and cash equivalent balances held
by an entity are not available for use by the group. Examples include cash and cash
equivalent balances held by a subsidiary that operates in a country where exchange
controls or other legal restrictions apply when the balances are not available for
general use by the parent or other subsidiaries.
Additional information may be relevant to users in understanding the financial
position and liquidity of an entity. Disclosure of this information, together with a
commentary by management, is encouraged and may include:
the amount of undrawn borrowing facilities that may be available for future
(a)
operating activities and to settle capital commitments, indicating any
restrictions on the use of these facilities;
(b)
[deleted]
the aggregate amount of cash flows that represent increases in operating
(c)
capacity separately from those cash flows that are required to maintain
operating capacity; and
the amount of the cash flows arising from the operating, investing and
(d)
financing activities of each reportable segment (see IFRS 8 Operating
Segments).
The separate disclosure of cash flows that represent increases in operating capacity
and cash flows that are required to maintain operating capacity is useful in enabling
the user to determine whether the entity is investing adequately in the maintenance
of its operating capacity. An entity that does not invest adequately in the
maintenance of its operating capacity may be prejudicing future profitability for the
sake of current liquidity and distributions to owners.
The disclosure of segmental cash flows enables users to obtain a better
understanding of the relationship between the cash flows of the business as a whole
and those of its component parts and the availability and variability of segmental
cash flows.
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Appendix B—IAS 12 Income Taxes
…

Disclosure
79
80

81

The major components of tax expense (income) shall be disclosed separately.
Components of tax expense (income) may include:
(a)
current tax expense (income);
(b)
any adjustments recognised in the period for current tax of prior periods;
the amount of deferred tax expense (income) relating to the origination and
(c)
reversal of temporary differences;
the amount of deferred tax expense (income) relating to changes in tax rates
(d)
or the imposition of new taxes;
the amount of the benefit arising from a previously unrecognised tax loss,
(e)
tax credit or temporary difference of a prior period that is used to reduce
current tax expense;
the amount of the benefit from a previously unrecognised tax loss, tax credit
(f)
or temporary difference of a prior period that is used to reduce deferred tax
expense;
deferred tax expense arising from the write-down, or reversal of a previous
(g)
write-down, of a deferred tax asset in accordance with paragraph 56; and
the amount of tax expense (income) relating to those changes in accounting
(h)
policies and errors that are included in profit or loss in accordance with
IAS 8, because they cannot be accounted for retrospectively.
The following shall also be disclosed separately:
the aggregate current and deferred tax relating to items that are
(a)
charged or credited directly to equity (see paragraph 62A);
the amount of income tax relating to each component of other
(ab) comprehensive income (see paragraph 62 and IAS 1 (as revised in
2007));
[deleted]
(b)
an explanation of the relationship between tax expense (income) and
(c)
accounting profit in either or both of the following forms:

(i)

(ii)

(d)

a numerical reconciliation between tax expense (income) and the
product of accounting profit multiplied by the applicable tax
rate(s), disclosing also the basis on which the applicable tax
rate(s) is (are) computed; or
a numerical reconciliation between the average effective tax rate
and the applicable tax rate, disclosing also the basis on which
the applicable tax rate is computed;

an explanation of changes in the applicable tax rate(s) compared to the
previous accounting period;
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(e)

(f)

(g)

the amount (and expiry date, if any) of deductible temporary
differences, unused tax losses, and unused tax credits for which no
deferred tax asset is recognised in the statement of financial position;
the aggregate amount of temporary differences associated with
investments in subsidiaries, branches and associates and interests in
joint arrangements, for which deferred tax liabilities have not been
recognised (see paragraph 39);
in respect of each type of temporary difference, and in respect of each
type of unused tax losses and unused tax credits:
(i)

(ii)
(h)

the amount of the deferred tax assets and liabilities recognised in
the statement of financial position for each period presented;
the amount of the deferred tax income or expense recognised in
profit or loss, if this is not apparent from the changes in the
amounts recognised in the statement of financial position;

in respect of discontinued operations, the tax expense relating to:
(i)
(ii)

the gain or loss on discontinuance; and
the profit or loss from the ordinary activities of the discontinued
operation for the period, together with the corresponding
amounts for each prior period presented;

the amount of income tax consequences of dividends to shareholders of
the entity that were proposed or declared before the financial
(i)
statements were authorised for issue, but are not recognised as a
liability in the financial statements;
if a business combination in which the entity is the acquirer causes a
(j)
change in the amount recognised for its pre-acquisition deferred tax
asset (see paragraph 67), the amount of that change; and
if the deferred tax benefits acquired in a business combination are not
recognised at the acquisition date but are recognised after the
(k)
acquisition date (see paragraph 68), a description of the event or
change in circumstances that caused the deferred tax benefits to be
recognised.
82 An entity shall disclose the amount of a deferred tax asset and the nature of the
evidence supporting its recognition, when:
the utilisation of the deferred tax asset is dependent on future taxable
(a)
profits in excess of the profits arising from the reversal of existing
taxable temporary differences; and
the entity has suffered a loss in either the current or preceding period in
(b)
the tax jurisdiction to which the deferred tax asset relates.
82A In the circumstances described in paragraph 52A, an entity shall disclose the
nature of the potential income tax consequences that would result from the
payment of dividends to its shareholders. In addition, the entity shall disclose
the amounts of the potential income tax consequences practicably determinable
and whether there are any potential income tax consequences not practicably
determinable.
83 [Deleted]
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84

85

The disclosures required by paragraph 81(c) enable users of financial statements to
understand whether the relationship between tax expense (income) and accounting
profit is unusual and to understand the significant factors that could affect that
relationship in the future. The relationship between tax expense (income) and
accounting profit may be affected by such factors as revenue that is exempt from
taxation, expenses that are not deductible in determining taxable profit (tax loss), the
effect of tax losses and the effect of foreign tax rates.
In explaining the relationship between tax expense (income) and accounting profit,
an entity uses an applicable tax rate that provides the most meaningful information
to the users of its financial statements. Often, the most meaningful rate is the
domestic rate of tax in the country in which the entity is domiciled, aggregating the
tax rate applied for national taxes with the rates applied for any local taxes which are
computed on a substantially similar level of taxable profit (tax loss). However, for
an entity operating in several jurisdictions, it may be more meaningful to aggregate
separate reconciliations prepared using the domestic rate in each individual
jurisdiction. The following example illustrates how the selection of the applicable
tax rate affects the presentation of the numerical reconciliation.
Example illustrating paragraph 85
In 19X2, an entity has accounting profit in its own jurisdiction (country A) of 1,500
(19X1: 2,000) and in country B of 1,500 (19X1: 500). The tax rate is 30% in
country A and 20% in country B. In country A, expenses of 100 (19X1: 200) are
not deductible for tax purposes.

The following is an example of a reconciliation to the domestic tax rate.
19X1

19X2

2,500

3,000

750

900

60

30

Effect of lower tax rates in country B

(50)

(150)

Tax expense

760

780

Accounting profit
Tax at the domestic rate of 30%
Tax effect of expenses that are not deductible for tax purposes

The following is an example of a reconciliation prepared by aggregating separate
reconciliations for each national jurisdiction. Under this method, the effect of
differences between the reporting entity’s own domestic tax rate and the domestic
tax rate in other jurisdictions does not appear as a separate item in the
reconciliation. An entity may need to discuss the effect of significant changes in
either tax rates, or the mix of profits earned in different jurisdictions, in order to
explain changes in the applicable tax rate(s), as required by paragraph 81(d).
Accounting profit
Tax at the domestic rates applicable to profits in the country
concerned

2,500

3,000

700

750
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Tax effect of expenses that are not deductible for tax purposes
Tax expense

60

30

760

780

86

The average effective tax rate is the tax expense (income) divided by the accounting
profit.
87 It would often be impracticable to compute the amount of unrecognised deferred tax
liabilities arising from investments in subsidiaries, branches and associates and
interests in joint arrangements (see paragraph 39). Therefore, this Standard requires
an entity to disclose the aggregate amount of the underlying temporary differences
but does not require disclosure of the deferred tax liabilities. Nevertheless, where
practicable, entities are encouraged to disclose the amounts of the unrecognised
deferred tax liabilities because financial statement users may find such information
useful.
87A Paragraph 82A requires an entity to disclose the nature of the potential income tax
consequences that would result from the payment of dividends to its shareholders.
An entity discloses the important features of the income tax systems and the factors
that will affect the amount of the potential income tax consequences of dividends.
87B It would sometimes not be practicable to compute the total amount of the potential
income tax consequences that would result from the payment of dividends to
shareholders. This may be the case, for example, where an entity has a large number
of foreign subsidiaries. However, even in such circumstances, some portions of the
total amount may be easily determinable. For example, in a consolidated group, a
parent and some of its subsidiaries may have paid income taxes at a higher rate on
undistributed profits and be aware of the amount that would be refunded on the
payment of future dividends to shareholders from consolidated retained earnings.
In this case, that refundable amount is disclosed. If applicable, the entity also
discloses that there are additional potential income tax consequences not practicably
determinable. In the parent’s separate financial statements, if any, the disclosure of
the potential income tax consequences relates to the parent’s retained earnings.
87C An entity required to provide the disclosures in paragraph 82A may also be required
to provide disclosures related to temporary differences associated with investments
in subsidiaries, branches and associates or interests in joint arrangements. In such
cases, an entity considers this in determining the information to be disclosed under
paragraph 82A. For example, an entity may be required to disclose the aggregate
amount of temporary differences associated with investments in subsidiaries for
which no deferred tax liabilities have been recognised (see paragraph 81(f)). If it is
impracticable to compute the amounts of unrecognised deferred tax liabilities (see
paragraph 87) there may be amounts of potential income tax consequences of
dividends not practicably determinable related to these subsidiaries.
88 An entity discloses any tax-related contingent liabilities and contingent assets in
accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets.
Contingent liabilities and contingent assets may arise, for example, from unresolved
disputes with the taxation authorities. Similarly, where changes in tax rates or tax
laws are enacted or announced after the reporting period, an entity discloses any
significant effect of those changes on its current and deferred tax assets and
liabilities (see IAS 10 Events after the Reporting Period).
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Appendix C—IAS 16 Property, Plant and Equipment
…

Disclosure
73

The financial statements shall disclose, for each class of property, plant and
equipment:
(a)
the measurement bases used for determining the gross carrying amount;
(b)
the depreciation methods used;
(c)
the useful lives or the depreciation rates used;
the gross carrying amount and the accumulated depreciation
(d)
(aggregated with accumulated impairment losses) at the beginning and
end of the period; and
a reconciliation of the carrying amount at the beginning and end of the
(e)
period showing:
(i)

74

additions;
assets classified as held for sale or included in a disposal group
(ii)
classified as held for sale in accordance with IFRS 5 and other
disposals;
(iii)
acquisitions through business combinations;
increases or decreases resulting from revaluations under
paragraphs 31, 39 and 40 and from impairment losses recognised
(iv)
or reversed in other comprehensive income in accordance with
IAS 36;
impairment losses recognised in profit or loss in accordance with
(v)
IAS 36;
impairment losses reversed in profit or loss in accordance with
(vi)
IAS 36;
(vii) depreciation;
the net exchange differences arising on the translation of the
financial statements from the functional currency into a different
(viii) presentation currency, including the translation of a foreign
operation into the presentation currency of the reporting entity;
and
(ix)
other changes.
The financial statements shall also disclose:
the existence and amounts of restrictions on title, and property, plant
(a)
and equipment pledged as security for liabilities;
the amount of expenditures recognised in the carrying amount of an
(b)
item of property, plant and equipment in the course of its construction;
the amount of contractual commitments for the acquisition of property,
(c)
plant and equipment; and
if it is not disclosed separately in the statement of comprehensive
(d)
income, the amount of compensation from third parties for items of
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75

76

77

78

79

property, plant and equipment that were impaired, lost or given up that
is included in profit or loss.
Selection of the depreciation method and estimation of the useful life of assets are
matters of judgement. Therefore, disclosure of the methods adopted and the
estimated useful lives or depreciation rates provides users of financial statements
with information that allows them to review the policies selected by management and
enables comparisons to be made with other entities. For similar reasons, it is
necessary to disclose:
depreciation, whether recognised in profit or loss or as a part of the cost of
(a)
other assets, during a period; and
(b)
accumulated depreciation at the end of the period.
In accordance with IAS 8 an entity discloses the nature and effect of a change in an
accounting estimate that has an effect in the current period or is expected to have an
effect in subsequent periods. For property, plant and equipment, such disclosure
may arise from changes in estimates with respect to:
(a)
residual values;
the estimated costs of dismantling, removing or restoring items of property,
(b)
plant and equipment;
(c)
useful lives; and
(d)
depreciation methods.
If items of property, plant and equipment are stated at revalued amounts, the
following shall be disclosed in addition to the disclosures required by IFRS 13:
(a)
the effective date of the revaluation;
(b)
whether an independent valuer was involved;
(c)-(d) [deleted]
for each revalued class of property, plant and equipment, the carrying
(e)
amount that would have been recognised had the assets been carried
under the cost model; and
the revaluation surplus, indicating the change for the period and any
(f)
restrictions on the distribution of the balance to shareholders.
In accordance with IAS 36 an entity discloses information on impaired property,
plant and equipment in addition to the information required by paragraph 73(e)(iv)–
(vi).
Users of financial statements may also find the following information relevant to
their needs:
(a)
the carrying amount of temporarily idle property, plant and equipment;
the gross carrying amount of any fully depreciated property, plant and
(b)
equipment that is still in use;
the carrying amount of property, plant and equipment retired from active use
(c)
and not classified as held for sale in accordance with IFRS 5; and
when the cost model is used, the fair value of property, plant and equipment
(d)
when this is materially different from the carrying amount.
Therefore, entities are encouraged to disclose these amounts.
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Appendix D—IAS 19 Employee Benefits
…

Short-term employee benefits
Disclosure
25

Although this Standard does not require specific disclosures about short-term
employee benefits, other IFRSs may require disclosures. For example, IAS 24
requires disclosures about employee benefits for key management personnel. IAS 1
Presentation of Financial Statements requires disclosure of employee benefits
expense.

Post-employment benefits: defined contribution plans
…
Disclosure
53
54

An entity shall disclose the amount recognised as an expense for defined
contribution plans.
Where required by IAS 24 an entity discloses information about contributions to
defined contribution plans for key management personnel.

Post-employment benefits: defined benefit plans
…
Disclosure
135

136

137

An entity shall disclose information that:
explains the characteristics of its defined benefit plans and risks
(a)
associated with them (see paragraph 139);
identifies and explains the amounts in its financial statements arising
(b)
from its defined benefit plans (see paragraphs 140–144); and
describes how its defined benefit plans may affect the amount, timing
(c)
and uncertainty of the entity’s future cash flows (see paragraphs 145–
147).
To meet the objectives in paragraph 135, an entity shall consider all the following:
(a)
the level of detail necessary to satisfy the disclosure requirements;
(b)
how much emphasis to place on each of the various requirements;
(c)
how much aggregation or disaggregation to undertake; and
whether users of financial statements need additional information to
(d)
evaluate the quantitative information disclosed.
If the disclosures provided in accordance with the requirements in this Standard and
other IFRSs are insufficient to meet the objectives in paragraph 135, an entity shall
disclose additional information necessary to meet those objectives. For example, an
entity may present an analysis of the present value of the defined benefit obligation
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138

that distinguishes the nature, characteristics and risks of the obligation. Such a
disclosure could distinguish:
between amounts owing to active members, deferred members, and
(a)
pensioners.
(b)
between vested benefits and accrued but not vested benefits.
between conditional benefits, amounts attributable to future salary increases
(c)
and other benefits.
An entity shall assess whether all or some disclosures should be disaggregated to
distinguish plans or groups of plans with materially different risks. For example, an
entity may disaggregate disclosure about plans showing one or more of the following
features:
(a)
different geographical locations.
different characteristics such as flat salary pension plans, final salary pension
(b)
plans or post-employment medical plans.
(c)
different regulatory environments.
(d)
different reporting segments.
different funding arrangements (eg wholly unfunded, wholly or partly
(e)
funded).

Characteristics of defined benefit plans and risks associated with them
139

An entity shall disclose:
information about the characteristics of its defined benefit plans, including:
the nature of the benefits provided by the plan (eg final salary
(i)
defined benefit plan or contribution-based plan with guarantee).
a description of the regulatory framework in which the plan
operates, for example the level of any minimum funding
(a)
(ii)
requirements, and any effect of the regulatory framework on the
plan, such as the asset ceiling (see paragraph 64).
a description of any other entity’s responsibilities for the
(iii)
governance of the plan, for example responsibilities of trustees or of
board members of the plan.

(b)

(c)

a description of the risks to which the plan exposes the entity, focused on
any unusual, entity-specific or plan-specific risks, and of any significant
concentrations of risk. For example, if plan assets are invested primarily in
one class of investments, eg property, the plan may expose the entity to a
concentration of property market risk.
a description of any plan amendments, curtailments and settlements.

Explanation of amounts in the financial statements
140

An entity shall provide a reconciliation from the opening balance to the closing
balance for each of the following, if applicable:
the net defined benefit liability (asset), showing separate reconciliations for:
(i)
plan assets.
(a)
(ii)
the present value of the defined benefit obligation.
(iii)
the effect of the asset ceiling.
(b)

any reimbursement rights. An entity shall also describe the relationship
between any reimbursement right and the related obligation.
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Each reconciliation listed in paragraph 140 shall show each of the following, if
applicable:
(a)
current service cost.
(b)
interest income or expense.
remeasurements of the net defined benefit liability (asset), showing
separately:
the return on plan assets, excluding amounts included in interest in
(i)
(b).
actuarial gains and losses arising from changes in demographic
(ii)
assumptions (see paragraph 76(a)).
(c)
actuarial gains and losses arising from changes in financial
(iii)
assumptions (see paragraph 76(b)).
changes in the effect of limiting a net defined benefit asset to the
asset ceiling, excluding amounts included in interest in (b). An
(iv)
entity shall also disclose how it determined the maximum economic
benefit available, ie whether those benefits would be in the form of
refunds, reductions in future contributions or a combination of both.
past service cost and gains and losses arising from settlements. As
permitted by paragraph 100, past service cost and gains and losses arising
from settlements need not be distinguished if they occur together.
(e)
the effect of changes in foreign exchange rates.
contributions to the plan, showing separately those by the employer and by
(f)
plan participants.
payments from the plan, showing separately the amount paid in respect of
(g)
any settlements.
(h)
the effects of business combinations and disposals.
An entity shall disaggregate the fair value of the plan assets into classes that
distinguish the nature and risks of those assets, subdividing each class of plan asset
into those that have a quoted market price in an active market (as defined in IFRS 13
Fair Value Measurement) and those that do not. For example, and considering the
level of disclosure discussed in paragraph 136, an entity could distinguish between:
(a)
cash and cash equivalents;
equity instruments (segregated by industry type, company size, geography
(b)
etc);
debt instruments (segregated by type of issuer, credit quality, geography
(c)
etc);
(d)
real estate (segregated by geography etc);
derivatives (segregated by type of underlying risk in the contract, for
(e)
example, interest rate contracts, foreign exchange contracts, equity contracts,
credit contracts, longevity swaps etc);
(f)
investment funds (segregated by type of fund);
(g)
asset-backed securities; and
(h)
structured debt.
(d)

142
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143

144

An entity shall disclose the fair value of the entity’s own transferable financial
instruments held as plan assets, and the fair value of plan assets that are property
occupied by, or other assets used by, the entity.
An entity shall disclose the significant actuarial assumptions used to determine the
present value of the defined benefit obligation (see paragraph 76). Such disclosure
shall be in absolute terms (eg as an absolute percentage, and not just as a margin
between different percentages and other variables). When an entity provides
disclosures in total for a grouping of plans, it shall provide such disclosures in the
form of weighted averages or relatively narrow ranges.

Amount, timing and uncertainty of future cash flows
145

146

147

An entity shall disclose:
a sensitivity analysis for each significant actuarial assumption (as disclosed
under paragraph 144) as of the end of the reporting period, showing how the
(a)
defined benefit obligation would have been affected by changes in the
relevant actuarial assumption that were reasonably possible at that date.
the methods and assumptions used in preparing the sensitivity analyses
(b)
required by (a) and the limitations of those methods.
changes from the previous period in the methods and assumptions used in
(c)
preparing the sensitivity analyses, and the reasons for such changes.
An entity shall disclose a description of any asset-liability matching strategies used
by the plan or the entity, including the use of annuities and other techniques, such as
longevity swaps, to manage risk.
To provide an indication of the effect of the defined benefit plan on the entity’s
future cash flows, an entity shall disclose:
a description of any funding arrangements and funding policy that affect
(a)
future contributions.
(b)
the expected contributions to the plan for the next annual reporting period.
information about the maturity profile of the defined benefit obligation.
This will include the weighted average duration of the defined benefit
(c)
obligation and may include other information about the distribution of the
timing of benefit payments, such as a maturity analysis of the benefit
payments.

Multi-employer plans
148

If an entity participates in a multi-employer defined benefit plan, it shall disclose:
a description of the funding arrangements, including the method used to
(a)
determine the entity’s rate of contributions and any minimum funding
requirements.
a description of the extent to which the entity can be liable to the plan for
(b)
other entities’ obligations under the terms and conditions of the multiemployer plan.
a description of any agreed allocation of a deficit or surplus on:
(i)
wind-up of the plan; or
(c)
(ii)
the entity’s withdrawal from the plan.
(d)

if the entity accounts for that plan as if it were a defined contribution plan in
accordance with paragraph 34, it shall disclose the following, in addition to
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the information required by (a)–(c) and instead of the information required
by paragraphs 139–147:
(i)
the fact that the plan is a defined benefit plan.
the reason why sufficient information is not available to enable the
(ii)
entity to account for the plan as a defined benefit plan.
the expected contributions to the plan for the next annual reporting
(iii)
period.
information about any deficit or surplus in the plan that may affect
the amount of future contributions, including the basis used to
(iv)
determine that deficit or surplus and the implications, if any, for the
entity.
an indication of the level of participation of the entity in the plan
compared with other participating entities. Examples of measures
that might provide such an indication include the entity’s proportion
(v)
of the total contributions to the plan or the entity’s proportion of the
total number of active members, retired members, and former
members entitled to benefits, if that information is available.

Defined benefit plans that share risks between entities under common control
149

150

If an entity participates in a defined benefit plan that shares risks between entities
under common control, it shall disclose:
the contractual agreement or stated policy for charging the net defined
(a)
benefit cost or the fact that there is no such policy.
(b)
the policy for determining the contribution to be paid by the entity.
if the entity accounts for an allocation of the net defined benefit cost as noted
(c)
in paragraph 41, all the information about the plan as a whole required by
paragraphs 135–147.
if the entity accounts for the contribution payable for the period as noted in
(d)
paragraph 41, the information about the plan as a whole required by
paragraphs 135–137, 139, 142–144 and 147(a) and (b).
The information required by paragraph 149(c) and (d) can be disclosed by crossreference to disclosures in another group entity’s financial statements if:
that group entity’s financial statements separately identify and disclose the
(a)
information required about the plan; and
that group entity’s financial statements are available to users of the financial
(b)
statements on the same terms as the financial statements of the entity and at
the same time as, or earlier than, the financial statements of the entity.

Disclosure requirements in other IFRSs
151

152

Where required by IAS 24 an entity discloses information about:
(a)
related party transactions with post-employment benefit plans; and
(b)
post-employment benefits for key management personnel.
Where required by IAS 37 an entity discloses information about contingent liabilities
arising from post-employment benefit obligations.

Other long-term employee benefits
…
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Disclosure
158

Although this Standard does not require specific disclosures about other long-term
employee benefits, other IFRSs may require disclosures. For example, IAS 24
requires disclosures about employee benefits for key management personnel. IAS 1
requires disclosure of employee benefits expense.

…

Termination benefits
…

Disclosure
171

Although this Standard does not require specific disclosures about termination
benefits, other IFRSs may require disclosures. For example, IAS 24 requires
disclosures about employee benefits for key management personnel. IAS 1 requires
disclosure of employee benefits expense.
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Appendix E—IAS 21 The Effects of Changes in Foreign Exchange Rates
…

Disclosure
51
52

53

54

55

56

57

In paragraphs 53 and 55–57 references to ‘functional currency’ apply, in the
case of a group, to the functional currency of the parent.
An entity shall disclose:
the amount of exchange differences recognised in profit or loss except
(a)
for those arising on financial instruments measured at fair value
through profit or loss in accordance with IFRS 9; and
net exchange differences recognised in other comprehensive income and
accumulated in a separate component of equity, and a reconciliation of
(b)
the amount of such exchange differences at the beginning and end of the
period.
When the presentation currency is different from the functional currency, that
fact shall be stated, together with disclosure of the functional currency and the
reason for using a different presentation currency.
When there is a change in the functional currency of either the reporting entity
or a significant foreign operation, that fact and the reason for the change in
functional currency shall be disclosed.
When an entity presents its financial statements in a currency that is different
from its functional currency, it shall describe the financial statements as
complying with IFRSs only if they comply with all the requirements of IFRSs
including the translation method set out in paragraphs 39 and 42.
An entity sometimes presents its financial statements or other financial information
in a currency that is not its functional currency without meeting the requirements of
paragraph 55. For example, an entity may convert into another currency only
selected items from its financial statements. Or, an entity whose functional currency
is not the currency of a hyperinflationary economy may convert the financial
statements into another currency by translating all items at the most recent closing
rate. Such conversions are not in accordance with IFRSs and the disclosures set out
in paragraph 57 are required.
When an entity displays its financial statements or other financial information
in a currency that is different from either its functional currency or its
presentation currency and the requirements of paragraph 55 are not met, it
shall:
clearly identify the information as supplementary information to
(a)
distinguish it from the information that complies with IFRSs;
disclose the currency in which the supplementary information is
(b)
displayed; and
disclose the entity’s functional currency and the method of translation
(c)
used to determine the supplementary information.
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Appendix F—IFRS 2 Share-Based Payment
…

Disclosures
44

45

An entity shall disclose information that enables users of the financial
statements to understand the nature and extent of share-based payment
arrangements that existed during the period.
To give effect to the principle in paragraph 44, the entity shall disclose at least the
following:
a description of each type of share-based payment arrangement that existed
at any time during the period, including the general terms and conditions of
each arrangement, such as vesting requirements, the maximum term of
(a)
options granted, and the method of settlement (eg whether in cash or equity).
An entity with substantially similar types of share-based payment
arrangements may aggregate this information, unless separate disclosure of
each arrangement is necessary to satisfy the principle in paragraph 44.
the number and weighted average exercise prices of share options for each
(b)
of the following groups of options:
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

46

47

outstanding at the beginning of the period;
granted during the period;
forfeited during the period;
exercised during the period;
expired during the period;
outstanding at the end of the period; and
exercisable at the end of the period.

for share options exercised during the period, the weighted average share
price at the date of exercise. If options were exercised on a regular basis
(c)
throughout the period, the entity may instead disclose the weighted average
share price during the period.
for share options outstanding at the end of the period, the range of exercise
prices and weighted average remaining contractual life. If the range of
exercise prices is wide, the outstanding options shall be divided into ranges
(d)
that are meaningful for assessing the number and timing of additional shares
that may be issued and the cash that may be received upon exercise of those
options.
An entity shall disclose information that enables users of the financial
statements to understand how the fair value of the goods or services received, or
the fair value of the equity instruments granted, during the period was
determined.
If the entity has measured the fair value of goods or services received as
consideration for equity instruments of the entity indirectly, by reference to the fair
value of the equity instruments granted, to give effect to the principle in paragraph
46, the entity shall disclose at least the following:
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(a)

for share options granted during the period, the weighted average fair value
of those options at the measurement date and information on how that fair
value was measured, including:

(i)

(ii)

(iii)

(b)

for other equity instruments granted during the period (ie other than share
options), the number and weighted average fair value of those equity
instruments at the measurement date, and information on how that fair
value was measured, including:
(i)
(ii)
(iii)

(c)

(ii)

(iii)

49
50

51

if fair value was not measured on the basis of an observable market
price, how it was determined;
whether and how expected dividends were incorporated into the
measurement of fair value; and
whether and how any other features of the equity instruments
granted were incorporated into the measurement of fair value.

for share-based payment arrangements that were modified during the
period:
(i)

48

the option pricing model used and the inputs to that model,
including the weighted average share price, exercise price, expected
volatility, option life, expected dividends, the risk-free interest rate
and any other inputs to the model, including the method used and
the assumptions made to incorporate the effects of expected early
exercise;
how expected volatility was determined, including an explanation of
the extent to which expected volatility was based on historical
volatility; and
whether and how any other features of the option grant were
incorporated into the measurement of fair value, such as a market
condition.

an explanation of those modifications;
the incremental fair value granted (as a result of those
modifications); and
information on how the incremental fair value granted was
measured, consistently with the requirements set out in (a) and (b)
above, where applicable.

If the entity has measured directly the fair value of goods or services received during
the period, the entity shall disclose how that fair value was determined, eg whether
fair value was measured at a market price for those goods or services.
If the entity has rebutted the presumption in paragraph 13, it shall disclose that fact,
and give an explanation of why the presumption was rebutted.
An entity shall disclose information that enables users of the financial
statements to understand the effect of share-based payment transactions on the
entity’s profit or loss for the period and on its financial position.
To give effect to the principle in paragraph 50, the entity shall disclose at least the
following:
the total expense recognised for the period arising from share-based payment
(a)
transactions in which the goods or services received did not qualify for
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(b)

recognition as assets and hence were recognised immediately as an expense,
including separate disclosure of that portion of the total expense that arises
from transactions accounted for as equity-settled share-based payment
transactions;
for liabilities arising from share-based payment transactions:
(i)

52

the total carrying amount at the end of the period; and
the total intrinsic value at the end of the period of liabilities for
(ii)
which the counterparty’s right to cash or other assets had vested by
the end of the period (eg vested share appreciation rights).
If the information required to be disclosed by this Standard does not satisfy the
principles in paragraphs 44, 46 and 50, the entity shall disclose such additional
information as is necessary to satisfy them. For example, if an entity has classified
any share-based payment transactions as equity-settled in accordance with
paragraph 33F, the entity shall disclose an estimate of the amount that it expects to
transfer to the tax authority to settle the employee’s tax obligation when it is
necessary to inform users about the future cash flow effects associated with the
share-based payment arrangement.
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Appendix G—IFRS 3 Business Combinations
…

Disclosures
59

60
61

62
63

The acquirer shall disclose information that enables users of its financial
statements to evaluate the nature and financial effect of a business
combination that occurs either:
(a)
during the current reporting period; or
after the end of the reporting period but before the financial statements
(b)
are authorised for issue.
To meet the objective in paragraph 59, the acquirer shall disclose the information
specified in paragraphs B64—B66.
The acquirer shall disclose information that enables users of its financial
statements to evaluate the financial effects of adjustments recognised in the
current reporting period that relate to business combinations that occurred in
the period or previous reporting periods.
To meet the objective in paragraph 61, the acquirer shall disclose the information
specified in paragraph B67.
If the specific disclosures required by this and other IFRSs do not meet the
objectives set out in paragraphs 59 and 61, the acquirer shall disclose whatever
additional information is necessary to meet those objectives.

Appendix B Application guidance
Disclosures (application of paragraphs 59 and 61)
B64

To meet the objective in paragraph 59, the acquirer shall disclose the following
information for each business combination that occurs during the reporting period:
(a)
the name and a description of the acquiree.
(b)
the acquisition date.
(c)
the percentage of voting equity interests acquired.
the primary reasons for the business combination and a description of how
(d)
the acquirer obtained control of the acquiree.
a qualitative description of the factors that make up the goodwill
recognised, such as expected synergies from combining operations of the
(e)
acquiree and the acquirer, intangible assets that do not qualify for separate
recognition or other factors.
the acquisition-date fair value of the total consideration transferred and the
acquisition-date fair value of each major class of consideration, such as:
(i)
cash;
(f)
other tangible or intangible assets, including a business or
(ii)
subsidiary of the acquirer;
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(iii)

(iv)

liabilities incurred, for example, a liability for contingent
consideration; and
equity interests of the acquirer, including the number of instruments
or interests issued or issuable and the method of measuring the fair
value of those instruments or interests.

(g)

for contingent consideration arrangements and indemnification assets:
(i)
the amount recognised as of the acquisition date;
a description of the arrangement and the basis for determining the
(ii)
amount of the payment; and
an estimate of the range of outcomes (undiscounted) or, if a range
cannot be estimated, that fact and the reasons why a range cannot
(iii)
be estimated. If the maximum amount of the payment is unlimited,
the acquirer shall disclose that fact.

(h)

for acquired receivables:
(i)
the fair value of the receivables;
(ii)
the gross contractual amounts receivable; and
the best estimate at the acquisition date of the contractual cash
(iii)
flows not expected to be collected.

(i)

(j)

(k)

(l)

(m)

The disclosures shall be provided by major class of receivable, such as
loans, direct finance leases and any other class of receivables.
the amounts recognised as of the acquisition date for each major class of
assets acquired and liabilities assumed.
for each contingent liability recognised in accordance with paragraph 23,
the information required in paragraph 85 of IAS 37 Provisions, Contingent
Liabilities and Contingent Assets. If a contingent liability is not recognised
because its fair value cannot be measured reliably, the acquirer shall
disclose:
(i)
the information required by paragraph 86 of IAS 37; and
(ii)
the reasons why the liability cannot be measured reliably.
the total amount of goodwill that is expected to be deductible for tax
purposes.
for transactions that are recognised separately from the acquisition of assets
and assumption of liabilities in the business combination in accordance with
paragraph 51:
(i)
a description of each transaction;
(ii)
how the acquirer accounted for each transaction;
the amounts recognised for each transaction and the line item in the
(iii)
financial statements in which each amount is recognised; and
if the transaction is the effective settlement of a pre-existing
(iv)
relationship, the method used to determine the settlement amount.
the disclosure of separately recognised transactions required by (l) shall
include the amount of acquisition-related costs and, separately, the amount
of those costs recognised as an expense and the line item or items in the
statement of comprehensive income in which those expenses are
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(n)

recognised. The amount of any issue costs not recognised as an expense and
how they were recognised shall also be disclosed.
in a bargain purchase (see paragraphs 34–36):
the amount of any gain recognised in accordance with paragraph 34
(i)
and the line item in the statement of comprehensive income in
which the gain is recognised; and
(ii)
a description of the reasons why the transaction resulted in a gain.

(o)

for each business combination in which the acquirer holds less than 100 per
cent of the equity interests in the acquiree at the acquisition date:
the amount of the non-controlling interest in the acquiree
(i)
recognised at the acquisition date and the measurement basis for
that amount; and
for each non-controlling interest in an acquiree measured at fair
(ii)
value, the valuation technique(s) and significant inputs used to
measure that value.

(p)

in a business combination achieved in stages:
the acquisition-date fair value of the equity interest in the acquiree
(i)
held by the acquirer immediately before the acquisition date; and
the amount of any gain or loss recognised as a result of remeasuring
to fair value the equity interest in the acquiree held by the acquirer
(ii)
before the business combination (see paragraph 42) and the line
item in the statement of comprehensive income in which that gain
or loss is recognised.

(q)

the following information:
the amounts of revenue and profit or loss of the acquiree since the
(i)
acquisition date included in the consolidated statement of
comprehensive income for the reporting period; and
the revenue and profit or loss of the combined entity for the current
reporting period as though the acquisition date for all business
(ii)
combinations that occurred during the year had been as of the
beginning of the annual reporting period.

If disclosure of any of the information required by this subparagraph is
impracticable, the acquirer shall disclose that fact and explain why the
disclosure is impracticable. This IFRS uses the term ‘impracticable’ with
the same meaning as in IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors.
B65 For individually immaterial business combinations occurring during the reporting
period that are material collectively, the acquirer shall disclose in aggregate the
information required by paragraph B64(e)–(q).
B66 If the acquisition date of a business combination is after the end of the reporting
period but before the financial statements are authorised for issue, the acquirer shall
disclose the information required by paragraph B64 unless the initial accounting for
the business combination is incomplete at the time the financial statements are
authorised for issue. In that situation, the acquirer shall describe which disclosures
could not be made and the reasons why they cannot be made.
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B67 To meet the objective in paragraph 61, the acquirer shall disclose the following
information for each material business combination or in the aggregate for
individually immaterial business combinations that are material collectively:
if the initial accounting for a business combination is incomplete (see
paragraph 45) for particular assets, liabilities, non-controlling interests or
items of consideration and the amounts recognised in the financial
statements for the business combination thus have been determined only
provisionally:
the reasons why the initial accounting for the business combination
(i)
(a)
is incomplete;
the assets, liabilities, equity interests or items of consideration for
(ii)
which the initial accounting is incomplete; and
the nature and amount of any measurement period adjustments
(iii)
recognised during the reporting period in accordance with paragraph
49.

(b)

(c)

(d)

for each reporting period after the acquisition date until the entity collects,
sells or otherwise loses the right to a contingent consideration asset, or until
the entity settles a contingent consideration liability or the liability is
cancelled or expires:
any changes in the recognised amounts, including any differences
(i)
arising upon settlement;
any changes in the range of outcomes (undiscounted) and the
(ii)
reasons for those changes; and
the valuation techniques and key model inputs used to measure
(iii)
contingent consideration.
for contingent liabilities recognised in a business combination, the acquirer
shall disclose the information required by paragraphs 84 and 85 of IAS 37
for each class of provision.
a reconciliation of the carrying amount of goodwill at the beginning and end
of the reporting period showing separately:
the gross amount and accumulated impairment losses at the
(i)
beginning of the reporting period.
additional goodwill recognised during the reporting period, except
goodwill included in a disposal group that, on acquisition, meets the
(ii)
criteria to be classified as held for sale in accordance with IFRS 5
Non-current Assets Held for Sale and Discontinued Operations.
adjustments resulting from the subsequent recognition of deferred
(iii)
tax assets during the reporting period in accordance with paragraph
67.
goodwill included in a disposal group classified as held for sale in
accordance with IFRS 5 and goodwill derecognised during the
(iv)
reporting period without having previously been included in a
disposal group classified as held for sale.
impairment losses recognised during the reporting period in
(v)
accordance with IAS 36. (IAS 36 requires disclosure of information
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(vi)

(vii)
(viii)

(e)

about the recoverable amount and impairment of goodwill in
addition to this requirement.)
net exchange rate differences arising during the reporting period in
accordance with IAS 21 The Effects of Changes in Foreign
Exchange Rates.
any other changes in the carrying amount during the reporting
period.
the gross amount and accumulated impairment losses at the end of
the reporting period.

the amount and an explanation of any gain or loss recognised in the current
reporting period that both:
relates to the identifiable assets acquired or liabilities assumed in a
(i)
business combination that was effected in the current or previous
reporting period; and
is of such a size, nature or incidence that disclosure is relevant to
(ii)
understanding the combined entity’s financial statements.
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Appendix H—IFRS 8 Operating Segments

…

Disclosure
20

21

An entity shall disclose information to enable users of its financial statements
to evaluate the nature and financial effects of the business activities in which it
engages and the economic environments in which it operates.
To give effect to the principle in paragraph 20, an entity shall disclose the
following for each period for which a statement of comprehensive income is
presented:
(a)
general information as described in paragraph 22;
information about reported segment profit or loss, including specified
revenues and expenses included in reported segment profit or loss, segment
(b)
assets, segment liabilities and the basis of measurement, as described in
paragraphs 23–27; and
reconciliations of the totals of segment revenues, reported segment profit or
(c)
loss, segment assets, segment liabilities and other material segment items to
corresponding entity amounts as described in paragraph 28.
Reconciliations of the amounts in the statement of financial position for reportable
segments to the amounts in the entity’s statement of financial position are required
for each date at which a statement of financial position is presented. Information
for prior periods shall be restated as described in paragraphs 29 and 30.

General information
22

An entity shall disclose the following general information:
factors used to identify the entity’s reportable segments, including the
basis of organisation (for example, whether management has chosen to
(a)
organise the entity around differences in products and services,
geographical areas, regulatory environments, or a combination of factors
and whether operating segments have been aggregated);
the judgements made by management in applying the aggregation criteria
in paragraph 12. This includes a brief description of the operating
(aa)
segments that have been aggregated in this way and the economic
indicators that have been assessed in determining that the aggregated
operating segments share similar economic characteristics; and
types of products and services from which each reportable segment
(b)
derives its revenues.

Information about profit or loss, assets and liabilities
23

An entity shall report a measure of profit or loss for each reportable segment. An
entity shall report a measure of total assets and liabilities for each reportable
segment if such amounts are regularly provided to the chief operating decision
maker. An entity shall also disclose the following about each reportable segment if
the specified amounts are included in the measure of segment profit or loss
reviewed by the chief operating decision maker, or are otherwise regularly
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24

provided to the chief operating decision maker, even if not included in that measure
of segment profit or loss:
(a)
revenues from external customers;
revenues from transactions with other operating segments of the same
(b)
entity;
(c)
interest revenue;
(d)
interest expense;
(e)
depreciation and amortisation;
material items of income and expense disclosed in accordance with
(f)
paragraph 97 of IAS 1 Presentation of Financial Statements (as revised in
2007);
the entity’s interest in the profit or loss of associates and joint ventures
(g)
accounted for by the equity method;
(h)
income tax expense or income; and
(i)
material non-cash items other than depreciation and amortisation.
An entity shall report interest revenue separately from interest expense for each
reportable segment unless a majority of the segment’s revenues are from interest
and the chief operating decision maker relies primarily on net interest revenue to
assess the performance of the segment and make decisions about resources to be
allocated to the segment. In that situation, an entity may report that segment’s
interest revenue net of its interest expense and disclose that it has done so.
An entity shall disclose the following about each reportable segment if the
specified amounts are included in the measure of segment assets reviewed by the
chief operating decision maker or are otherwise regularly provided to the chief
operating decision maker, even if not included in the measure of segment assets:
the amount of investment in associates and joint ventures accounted for by
(a)
the equity method, and
the amounts of additions to non-current assets1 other than financial
(b)
instruments, deferred tax assets, net defined benefit assets (see IAS 19
Employee Benefits) and rights arising under insurance contracts.

…

Entity-wide disclosures
31

Paragraphs 32–34 apply to all entities subject to this IFRS including those entities
that have a single reportable segment. Some entities’ business activities are not
organised on the basis of differences in related products and services or differences
in geographical areas of operations. Such an entity’s reportable segments may
report revenues from a broad range of essentially different products and services, or
more than one of its reportable segments may provide essentially the same products
and services. Similarly, an entity’s reportable segments may hold assets in different
geographical areas and report revenues from customers in different geographical
areas, or more than one of its reportable segments may operate in the same
geographical area. Information required by paragraphs 32–34 shall be provided
only if it is not provided as part of the reportable segment information required by
this IFRS.
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Information about products and services
32

An entity shall report the revenues from external customers for each product and
service, or each group of similar products and services, unless the necessary
information is not available and the cost to develop it would be excessive, in which
case that fact shall be disclosed. The amounts of revenues reported shall be based
on the financial information used to produce the entity’s financial statements.

Information about geographical areas
33

An entity shall report the following geographical information, unless the necessary
information is not available and the cost to develop it would be excessive:
revenues from external customers (i) attributed to the entity’s country of
domicile and (ii) attributed to all foreign countries in total from which the
entity derives revenues. If revenues from external customers attributed to
(a)
an individual foreign country are material, those revenues shall be
disclosed separately. An entity shall disclose the basis for attributing
revenues from external customers to individual countries.
non-current assets2 other than financial instruments, deferred tax assets,
post-employment benefit assets, and rights arising under insurance
contracts (i) located in the entity’s country of domicile and (ii) located in
(b)
all foreign countries in total in which the entity holds assets. If assets in an
individual foreign country are material, those assets shall be disclosed
separately.
The amounts reported shall be based on the financial information that is used to
produce the entity’s financial statements. If the necessary information is not
available and the cost to develop it would be excessive, that fact shall be disclosed.
An entity may provide, in addition to the information required by this paragraph,
subtotals of geographical information about groups of countries.

Information about major customers
34

An entity shall provide information about the extent of its reliance on its major
customers. If revenues from transactions with a single external customer amount to
10 per cent or more of an entity’s revenues, the entity shall disclose that fact, the
total amount of revenues from each such customer, and the identity of the segment
or segments reporting the revenues. The entity need not disclose the identity of a
major customer or the amount of revenues that each segment reports from that
customer. For the purposes of this IFRS, a group of entities known to a reporting
entity to be under common control shall be considered a single customer. However,
judgement is required to assess whether a government (including government
agencies and similar bodies whether local, national or international) and entities
known to the reporting entity to be under the control of that government are
considered a single customer. In assessing this, the reporting entity shall consider
the extent of economic integration between those entities.
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Appendix I—IFRS 13 Fair Value Measurement

…

Disclosure
91

92

93

An entity shall disclose information that helps users of its financial statements
assess both of the following:
for assets and liabilities that are measured at fair value on a recurring
or non-recurring basis in the statement of financial position after
(a)
initial recognition, the valuation techniques and inputs used to
develop those measurements.
for recurring fair value measurements using significant unobservable
(b)
inputs (Level 3), the effect of the measurements on profit or loss or
other comprehensive income for the period.
To meet the objectives in paragraph 91, an entity shall consider all the following:
(a)
the level of detail necessary to satisfy the disclosure requirements;
(b)
how much emphasis to place on each of the various requirements;
(c)
how much aggregation or disaggregation to undertake; and
whether users of financial statements need additional information to
(d)
evaluate the quantitative information disclosed.
If the disclosures provided in accordance with this IFRS and other IFRSs are
insufficient to meet the objectives in paragraph 91, an entity shall disclose
additional information necessary to meet those objectives.
To meet the objectives in paragraph 91, an entity shall disclose, at a minimum, the
following information for each class of assets and liabilities (see paragraph 94 for
information on determining appropriate classes of assets and liabilities) measured
at fair value (including measurements based on fair value within the scope of this
IFRS) in the statement of financial position after initial recognition:
for recurring and non-recurring fair value measurements, the fair value
measurement at the end of the reporting period, and for non-recurring fair
value measurements, the reasons for the measurement. Recurring fair
value measurements of assets or liabilities are those that other IFRSs
require or permit in the statement of financial position at the end of each
reporting period. Non-recurring fair value measurements of assets or
(a)
liabilities are those that other IFRSs require or permit in the statement of
financial position in particular circumstances (eg when an entity measures
an asset held for sale at fair value less costs to sell in accordance with
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
because the asset’s fair value less costs to sell is lower than its carrying
amount).
for recurring and non-recurring fair value measurements, the level of the
(b)
fair value hierarchy within which the fair value measurements are
categorised in their entirety (Level 1, 2 or 3).
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(c)

(d)

(e)

(f)

for assets and liabilities held at the end of the reporting period that are
measured at fair value on a recurring basis, the amounts of any transfers
between Level 1 and Level 2 of the fair value hierarchy, the reasons for
those transfers and the entity’s policy for determining when transfers
between levels are deemed to have occurred (see paragraph 95). Transfers
into each level shall be disclosed and discussed separately from transfers
out of each level.
for recurring and non-recurring fair value measurements categorised
within Level 2 and Level 3 of the fair value hierarchy, a description of the
valuation technique(s) and the inputs used in the fair value measurement.
If there has been a change in valuation technique (eg changing from a
market approach to an income approach or the use of an additional
valuation technique), the entity shall disclose that change and the reason(s)
for making it. For fair value measurements categorised within Level 3 of
the fair value hierarchy, an entity shall provide quantitative information
about the significant unobservable inputs used in the fair value
measurement. An entity is not required to create quantitative information
to comply with this disclosure requirement if quantitative unobservable
inputs are not developed by the entity when measuring fair value (eg when
an entity uses prices from prior transactions or third-party pricing
information without adjustment). However, when providing this disclosure
an entity cannot ignore quantitative unobservable inputs that are
significant to the fair value measurement and are reasonably available to
the entity.
for recurring fair value measurements categorised within Level 3 of the
fair value hierarchy, a reconciliation from the opening balances to the
closing balances, disclosing separately changes during the period
attributable to the following:
total gains or losses for the period recognised in profit or loss, and
(i)
the line item(s) in profit or loss in which those gains or losses are
recognised.
total gains or losses for the period recognised in other
comprehensive income, and the line item(s) in other
(ii)
comprehensive income in which those gains or losses are
recognised.
purchases, sales, issues and settlements (each of those types of
(iii)
changes disclosed separately).
the amounts of any transfers into or out of Level 3 of the fair value
hierarchy, the reasons for those transfers and the entity’s policy for
(iv)
determining when transfers between levels are deemed to have
occurred (see paragraph 95). Transfers into Level 3 shall be
disclosed and discussed separately from transfers out of Level 3.
for recurring fair value measurements categorised within Level 3 of the
fair value hierarchy, the amount of the total gains or losses for the period
in (e)(i) included in profit or loss that is attributable to the change in
unrealised gains or losses relating to those assets and liabilities held at the

Copyright © 2018 IFRS Foundation

Agenda paper 2A – Appendix –Disclosure requirements
P a g e | 34

(g)

(h)

94

end of the reporting period, and the line item(s) in profit or loss in which
those unrealised gains or losses are recognised.
for recurring and non-recurring fair value measurements categorised
within Level 3 of the fair value hierarchy, a description of the valuation
processes used by the entity (including, for example, how an entity
decides its valuation policies and procedures and analyses changes in fair
value measurements from period to period).
for recurring fair value measurements categorised within Level 3 of the
fair value hierarchy:
for all such measurements, a narrative description of the
sensitivity of the fair value measurement to changes in
unobservable inputs if a change in those inputs to a different
amount might result in a significantly higher or lower fair value
measurement. If there are interrelationships between those inputs
and other unobservable inputs used in the fair value measurement,
(i)
an entity shall also provide a description of those interrelationships
and of how they might magnify or mitigate the effect of changes
in the unobservable inputs on the fair value measurement. To
comply with that disclosure requirement, the narrative description
of the sensitivity to changes in unobservable inputs shall include,
at a minimum, the unobservable inputs disclosed when complying
with (d).
for financial assets and financial liabilities, if changing one or
more of the unobservable inputs to reflect reasonably possible
alternative assumptions would change fair value significantly, an
entity shall state that fact and disclose the effect of those changes.
(ii)
The entity shall disclose how the effect of a change to reflect a
reasonably possible alternative assumption was calculated. For
that purpose, significance shall be judged with respect to profit or
loss, and total assets or total liabilities, or, when changes in fair
value are recognised in other comprehensive income, total equity.

for recurring and non-recurring fair value measurements, if the highest and
best use of a non-financial asset differs from its current use, an entity shall
(i)
disclose that fact and why the non-financial asset is being used in a
manner that differs from its highest and best use.
An entity shall determine appropriate classes of assets and liabilities on the basis of
the following:
(a)
the nature, characteristics and risks of the asset or liability; and
the level of the fair value hierarchy within which the fair value
(b)
measurement is categorised.
The number of classes may need to be greater for fair value measurements
categorised within Level 3 of the fair value hierarchy because those measurements
have a greater degree of uncertainty and subjectivity. Determining appropriate
classes of assets and liabilities for which disclosures about fair value measurements
should be provided requires judgement. A class of assets and liabilities will often
require greater disaggregation than the line items presented in the statement of
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95

96
97

98

99

financial position. However, an entity shall provide information sufficient to permit
reconciliation to the line items presented in the statement of financial position. If
another IFRS specifies the class for an asset or a liability, an entity may use that
class in providing the disclosures required in this IFRS if that class meets the
requirements in this paragraph.
An entity shall disclose and consistently follow its policy for determining when
transfers between levels of the fair value hierarchy are deemed to have occurred in
accordance with paragraph 93(c) and (e)(iv). The policy about the timing of
recognising transfers shall be the same for transfers into the levels as for transfers
out of the levels. Examples of policies for determining the timing of transfers
include the following:
(a)
the date of the event or change in circumstances that caused the transfer.
(b)
the beginning of the reporting period.
(c)
the end of the reporting period.
If an entity makes an accounting policy decision to use the exception in paragraph
48, it shall disclose that fact.
For each class of assets and liabilities not measured at fair value in the statement of
financial position but for which the fair value is disclosed, an entity shall disclose
the information required by paragraph 93(b), (d) and (i). However, an entity is not
required to provide the quantitative disclosures about significant unobservable
inputs used in fair value measurements categorised within Level 3 of the fair value
hierarchy required by paragraph 93(d). For such assets and liabilities, an entity does
not need to provide the other disclosures required by this IFRS.
For a liability measured at fair value and issued with an inseparable third-party
credit enhancement, an issuer shall disclose the existence of that credit
enhancement and whether it is reflected in the fair value measurement of the
liability.
An entity shall present the quantitative disclosures required by this IFRS in a
tabular format unless another format is more appropriate.
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