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Purpose
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• Provide an overview of a new AcSB initiative 

– To develop a Framework to improve the 
reporting of performance measures 

• Ask ASAF members for feedback on the Draft 

Framework 



Quality of performance measures matters 

3Source: Deloitte perspectives on corporate reporting, presentation, May 23, 2018 



Performance measures make headlines 

4Source: Deloitte perspectives on corporate reporting, presentation, May 23, 2018 
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http://globe2go.newspaperdirect.com/epaper/viewer.aspx?noredirect=true
https://maximizer.veritascorp.com/virdocs/Accounting-Alert-The-Rise-of-Non-GAAP-Metrics-Veritas-September-8-2016.pdf


AcSB launches new financial-performance 

reporting guidelines

Article by David Milstead, Globe & Mail 

• Canadian Securities Administrators

“In our view, addressing the quality of disclosure 

surrounding non-GAAP financial measures and other 

financial measures is important.” 

• Anthony Scilipoti, Veritas Investment Research

“the important thing is change is apace, and all the 

standards-setters and regulators understand the 

importance of this issue, because they recognize financial 

statements are at the risk of becoming not relevant.”
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https://www.theglobeandmail.com/investing/markets/inside-the-market/article-accounting-standards-board-launches-new-financial-performance/


AcSB launches new financial-performance 

reporting guidelines

Article by David Milstead, Globe & Mail (cont’d)

• Richard Talbot, Bristol-Gate Capital Partners 

“There should be a follow-on process facilitated by the 

[AcSB], but that is a heavy collaborative effort with the 

preparers, the investors and the analysts. You’ll get the 

industry expertise you need around the table so that you 

can then come up with a set of standards for all 

industries, with the independence of a standards-setting 

body, that would then be picked up by the securities 

commissions, who would require people to follow the 

standards.”
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AcSB launches new financial-performance 

reporting guidelines

Article by David Milstead, Globe & Mail (cont’d)

• Linda Mezon, AcSB Chair

“If we can get dialogue started and get people focused on 

improving the quality of this other financial information 

that investors say they’re relying on, we think that means 

people will make better investment decisions because 

they’ve got better information.” 
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Enhance relevance of financial reporting

Our objectives 

• Reporting performance measures

– Raise awareness of the issues

– Improve the quality of measures reported

• Support the IASB’s Better Communication 

initiative

– Primary Financial Statements project 

– Update to Practice Statement Management 

Commentary 
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All participants in financial 

reporting need to play a role 

• For profit and not-for-profit entities

– Enhance the relevance of information 

users rely on to make resource 

allocation decisions

○ First step

– AcSB is leading a new initiative

○ Leverage our strengths 

○ Start a conversation

1

0
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Preparers

Directors

Assurance 
Providers

Regulators



Encourage best practices 

• Performance Measures 
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Develop a framework

Management 
Compensation

Transparency Consistency

Expectation 
Gap

Comparability



Framework – For all types of entities 

Scope

• Measures reported 

outside of financial 

statements

Entities that are 

• For profit 

• Not-for-profit

Feedback will shape 

next steps 
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Endorsed for 
publicly 
accountable 
enterprise

Canadian GAAP 



Approach
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• Leveraged

– Learnings from published 

guidance & materials

– Advice from stakeholders

• Qualities of information 

– Based on the IASB’s and 

AcSB’s concept statements 

– Similar thought process



Applied elements of due process

Transparency

Promoted domestically 
& internationally

- 7 Presentations

- With our peers

- Web presence 

Consultation

Met with experts

Input from senior 
directors and leaders

Feedback on drafts

Forum with FEI/CFERF

Accountability

Reporting to our 
Oversight Council

Publishing for comment

Considering feedback
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Types of performance measures

Within the scope of the Framework



Framework: Key elements
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Support - Key concerns so far

• Practicality

– Industry guidance needed to affect practice?

• Applicability

– Distinguish financial and operational measures?

– Mandatory or non-mandatory? 

• Regulatory compliance

– Consistency with existing and forthcoming Canadian 

regulatory requirements? 

• Verification - Provide a basis for assurance? 
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Securities law and regulations 

• Canadian Reporting Issuers 

– CSA guidance on Non-GAAP Financial Measures 

○ Staff Notice 52-306 (revised)

○ Developing a rule and companion policy 

• Foreign Private Issuers

– U.S. Securities Exchange Commission requirements

○ Conditions for Use of Non-GAAP Financial Measures - Rule

○ Non-GAAP Financial Measures - Interpretations

• Guidance in other jurisdictions
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http://www.osc.gov.on.ca/documents/en/Securities-Category5/csa_20160114_52-306_non-gaap.pdf
https://www.sec.gov/rules/final/33-8176.htm
https://www.sec.gov/divisions/corpfin/guidance/nongaapinterp.htm


Next steps for the Framework 

Transparency

Press release

Expanding web 
presence

Social media

Consultation 

5 AcSB Committees

2 CPA Canada 
Committees

IASB’s ASAF in July 

Public discussions 

Field test auditability

Accountability

Reporting to the 
Council

Considering feedback

Publishing Framework

Implementing 
maintenance process 
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Next steps for Initiative 

Feedback will provide a basis 

for the AcSB to decide on: 

• Finalize Framework in early 

December 2018

• Developing examples

• Assisting on industry and 

sector guidance 

• Other activities 
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Questions for ASAF
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Draft Framework

1. Do you have comments and suggestions on 
the Framework for us to consider?

2. Do you think a similar framework could be 
helpful in your jurisdiction? Why or why not?



Questions for ASAF
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Securities law and regulations (slide 15)

3. How would a similar framework interact with 
your local securities law and regulations?



Contact

Rebecca Villmann, CPA 

Director, Reporting Initiatives and Research 

Accounting Standards Board

Phone: +1 (416) 204-3464

Email: rvillmann@acsbcanada.ca 

For more information, visit  Reporting Performance Measures

mailto:rvillmann@acsbcanada.ca
http://www.frascanada.ca/accounting-standards-board/item85828.aspx

