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Appendix 1: Feedback from joint 
CMAC/GPF meeting in June
• Most useful Level 3 disclosures identified as:

– description of valuation technique and inputs used;
– quantitative information about significant unobservable inputs;
– reconciliation of changes in the fair value measurement from 

beginning to end of reporting period;
– description of sensitivity to reasonably possible change in 

assumptions;
– the methods and assumptions used in preparing the sensitivity 

analyses;
– quantitative information about transfers between Level 3 and Level 

2; and
– description of changes to valuation technique, and reasons.

• Although narrative description of valuation techniques was 
useful, CMAC members thought it was often long, boilerplate 
and unsuited for an average investor. 
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Appendix 1: Feedback from joint 
CMAC/GPF meeting in June - continued

• Suggestions for improvements
– use more tables and graphs in presentation, 

focussing on material items  (the Board’s work on 
Better Communications in Financial Reporting, 
including the Principles of Disclosure project could 
help);

– more Level 2 disclosures;
– provide more information about: 

– the range of values that was possible; and
– where the input used by management sits within that 

range.
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• Information IFRS 13 requires to be disclosed
• Examples of most discussed fair value disclosures
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IFRS 13 disclosure requirements (for 
reference only) 

Recurring: IFRS 
Standards require or 
permit  FVM at the end of 
each reporting period. 
FVM for financial 
instruments, property, 
plant & equipment, 
intangible assets, 
investment property and 
agricultural assets carried 
at fair value are recurring.

Non-recurring: IFRS 
Standards require or 
permit FVM in particular 
circumstances.            
FVM for assets held for 
sale and impaired assets 
are non-recurring.
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7Disclosure examples provided
• We provided some examples of most discussed disclosures about fair value 

measurements

• Fair value measurement hierarchy
– Example 1 Financial Institution
– Example 2 Financial Institution
– Example 3 Investment Property

• Valuation techniques and significant unobservable inputs for Level 3 
measurements

– Example 1 Financial Institution
– Example 2 Financial Institution
– Example 3 Investment Property

• Reconciliation of changes in Level 3 measurements
– Example 1 Financial Institution
– Example 2 Financial Institution
– Example 3 Investment Property

• Sensitivity analysis for Level 3 measurements
– Example 1 Financial Institution
– Example 2 Financial Institution
– Example 3 Investment Property (voluntary disclosure)



8Fair value measurement hierarchy

Example 1 (financial institution) 
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Example 2 (financial institution) 



10Fair value measurement hierarchy

Example 3 (investment property) 
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Valuation techniques and significant 
unobservable inputs for Level 3 measurements

Example 1(financial institution) 
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Valuation techniques and significant 
unobservable inputs for Level 3 measurements
Example 2 (financial institution) 
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Valuation techniques and significant 
unobservable inputs for Level 3 measurements
Example 3 (investment property) 
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Reconciliation of movements in Level 
3 measurements
Example 1 (financial institution) 
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Reconciliation of movements in Level 
3 measurements
Example 2 (financial institution) 
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Reconciliation of movements in Level 
3 measurements
Example 3 (investment property) 
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Sensitivity analysis for Level 3 fair value 
measurements

Example 1 (financial institution) 
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Sensitivity analysis for Level 3 fair value 
measurements

Example 2 (financial institution) 
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Sensitivity analysis for Level 3 fair value 
measurements

Example 3 (investment property) 1

1 – IFRS 13 does not require entities to provide numerical 
sensitivity analysis for non-financial instruments – this entity 
has provided it voluntarily
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Keep up to date

IFRS Foundation

www.ifrs.org

IFRS Foundation

@IFRSFoundation

Comment on our work

go.ifrs.org/comment

IFRS 13 PIR project 
go.ifrs.org/PIR-IFRS-13
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