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This paper has been prepared for discussion at a public meeting of the IFRS Interpretations Committee 
(the Committee). Comments on the application of IFRS Standards do not purport to set out acceptable or 
unacceptable application of IFRS Standards—only the Committee or the International Accounting 
Standards Board (the Board) can make such a determination.  Decisions made by the Committee are 
reported in IFRIC® Update. The approval of a final Interpretation by the Board is reported in IASB® 

Update. 

Introduction   

1. The IFRS Interpretations Committee (the Committee) received a request to clarify the 

accounting for centrally cleared client derivative contracts from the perspective of the 

clearing member1.  

2. The Committee concluded that the clearing member first applies the requirements for 

financial instruments.  More specifically, the Committee observed that: 

(a) If the transaction(s) results in contracts that are within the scope of IFRS 9 

Financial Instruments (or IAS 39 Financial Instruments: Recognition and 

Measurement), then the clearing member applies the requirements in  

IFRS 9 (IAS 39) to those contracts.  Accordingly, an entity recognises a 

financial instrument in its statement of financial position, when it becomes 

a party to the contractual provisions of the instrument.  The clearing 

                                                 
1 Some jurisdictions mandate the clearing of particular derivative products through a central clearing 
counterparty (CCP). To clear through a CCP, an entity must be a clearing member. Most major international 
financial institutions offer clearing services for their clients, either by being clearing members at the CCP, or 
through relationships they have with other clearing members. However, the types of products required to be 
cleared, and the surrounding legal framework, vary across jurisdictions. 

http://www.ifrs.org/
mailto:rturner@ifrs.org
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member presents recognised financial assets and financial liabilities 

separately, unless net presentation in the statement of financial position is 

required per offsetting requirements in paragraph 42 of IAS 32 Financial 

Instruments: Presentation.  

(b) If the transaction(s) results in contracts that are not within the scope of 

IFRS 9 (IAS 39) and another IFRS Standard does not specifically apply, 

only then would the clearing member apply the hierarchy in paragraphs 10-

12 of IAS 8 Accounting Policies, Changes in Accounting Estimates and 

Errors to determine an appropriate accounting policy for the transaction(s). 

3. The Committee concluded that the principles and requirements in IFRS Standards 

provide an adequate basis for a clearing member to account for centrally cleared client 

derivative contracts.  Consequently, it tentatively decided not to add this matter to its 

standard-setting agenda. 

4. The purpose of this paper is to: 

(a) analyse the comments received on the tentative agenda decision; and 

(b) ask the Committee if it agrees with the staff recommendation to finalise the 

agenda decision. 

Comment letter summary 

5. We received five comment letters, reproduced in Appendix B to this paper. 

6. Deloitte, ABN AMRO and the Canadian Accounting Standards Board (AcSB) agreed 

with the Committee’s decision not to add the matter to its agenda.  ABN AMRO and 

the AcSB specifically agreed with the Committee’s conclusion that the principle and 

requirements in IFRS Standards provide an adequate basis for a clearing member to 

account for centrally client derivative contracts. 
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7. KPMG did not disagree with the Committee’s decision, but made the following 

suggestions regarding the wording of the agenda decision: 

(a) to replace ‘….if the transaction(s) results in contracts that are within the 

scope of IFRS 9…’ with ‘….if the clearing of a client derivative product 

results in financial instruments that are within the scope of IFRS 9….’, as 

what may be considered as a single transaction or a single contract in legal 

sense may result in the recognition of two derivative instruments; 

(b) to emphasise the ‘substance over form’ principle in paragraph 15 of  

IAS 32 when classifying financial instruments as financial assets and 

liabilities, because the legal description of an arrangement is not necessarily 

the same as its accounting treatment. 

8. Mazars suggested that the Committee explain further that:  

(a)  a clearing member performs the analysis first to determine whether it 

‘becomes a party to the contractual provisions of the instrument’ acting in 

its own name, rather than on behalf of a third party; and 

(b) it performs this analysis taking into account legal and contractual rights and 

obligations. 

9. Mazars also said that the clearing member normally accounts for cash collateral in the 

statement of financial position applying IAS 39 / IAS 32, even when the clearing 

member acts as an agent, or is not party to the contractual terms of the derivative. 

They suggested either: 

(a) limiting the scope of the agenda decision to the accounting for the fair value 

of the cleared derivatives in the clearing member’s financial statements (ie 

excluding aspects relating to collateral); or 

(b) modifying the wording and structure of the agenda decision to 

accommodate cash collateral that is within the scope of IAS 39/IFRS 9 in 

most cases. 



  Agenda ref 6D 

 

 

IAS 32 │ Financial Instruments Presentation – Centrally cleared client derivatives  

Page 4 of 8 
 

10. We have analysed the concerns raised by respondents in the following section. 

Staff Analysis 

11. We note that both of KPMG’s suggestions point to the principle of ‘substance over 

form’. We acknowledge that a contract in legal form may contain two financial 

instruments, and that an entity assesses the substance of a contract when classifying 

financial instruments as financial assets and liabilities.  However, we suggest not 

including KPMG’s second suggestion to emphasise the ‘substance over form’ 

principle because it is a pervasive principle throughout IFRS Standards.   

12. In relation to KPMG’s first suggestion outlined in paragraph 7(a), we note that the 

wording in the tentative agenda decision refers to ‘contracts’ rather than ‘financial 

instruments’.  This is because IFRS 9 (or IAS 39) includes within its scope both 

financial instruments (with a number of exceptions) and particular contracts to buy or 

sell non-financial items.  However, we acknowledge that other parts of the tentative 

agenda decision may give the impression that an entity recognises assets and 

liabilities only when they meet the definition of a financial instrument.  Hence, 

consistent with the scope of IFRS 9 (or IAS 39), we recommend making the following 

changes to the wording of tentative agenda decision (as underlined and struck 

through): 

The Committee concluded that the clearing member first applies the requirements for 

financial instruments. More specifically, the Committee observed that: 

a. if the transaction(s) results in contracts that are within the scope of IFRS 9 

Financial Instruments (or IAS 39 Financial Instruments: Recognition and 

Measurement), then the clearing member applies the recognition requirements in 

paragraph 3.1.1 of IFRS 9 (paragraph 14 of IAS 39) to those contracts. IFRS 9 

(and IAS 39) requires an entity to recognise an financial instrument in its 

statement of financial position when the entity becomes a party to the contractual 

provisions of the instrument. The clearing member presents recognised financial 
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assets and financial liabilities separately applying IFRS 9 (or IAS 39) in the 

statement of financial position, unless net presentation in the statement of 

financial position is required pursuant to the offsetting requirements in paragraph 

42 of IAS 32. 

13. We acknowledge Mazars’ view that a clearing member should first assess whether it 

becomes a party to a contract.  However, as discussed in Agenda Paper 10 for the 

March 2017 meeting, the clearing member should do so by evaluating its contractual 

rights and obligations to (a) the clearing house and (b) the client. If its contractual 

rights and obligations to either (a) or (b) meet the scoping requirements in IAS 32 and 

IFRS 9 (or IAS 39), then the recognition, measurement and derecognition 

requirements in IFRS 9 (or IAS 39) apply to those contractual rights and obligations.  

14. We also suggest not including in the agenda decision a discussion about the 

recognition of cash collateral by a clearing member.  Paragraph D.1.1 of the 

implementation guidance accompanying IFRS 9 (or IAS 39) provides specific 

requirements on the recognition of cash collateral, which is unaffected by the agenda 

decision. 

Staff recommendation 

15. On the basis of our analysis, we recommend confirming the tentative agenda decision 

as published in the IFRIC Update in March 2017 with minor wording changes.  

Appendix A of this paper sets out the draft wording for the final agenda decision.   

Question for the Committee  

Does the Committee agree with the staff recommendation to finalise the agenda 

decision outlined in Appendix A to this paper?  

  

https://s3.amazonaws.com/ifrswebcontent/2017/IFRIC/March/IFRIC-Update-March-2017.html
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Appendix A—Proposed wording for final agenda decision 

A1. We propose the following wording for the final agenda decision (new text is 

underlined and deleted text is struck through) 

IAS 32 Financial Instruments: Presentation—Centrally cleared client 

derivatives 

Some jurisdictions mandate the clearing of particular derivative products through 

a central clearing counterparty (CCP). To clear through a CCP, an entity must be 

a clearing member2. The types of products required to be cleared, and the 

surrounding legal framework, vary across jurisdictions. 

The Committee received a request to clarify the accounting for centrally cleared 

client derivative contracts from the perspective of the clearing member. 

The Committee concluded that the clearing member first applies the requirements 

for financial instruments. More specifically, the Committee observed that: 

a. if the transaction(s) results in contracts that are within the scope of 

IFRS 9 Financial Instruments (or IAS 39 Financial Instruments: 

Recognition and Measurement), then the clearing member applies the 

recognition requirements in paragraph 3.1.1 of IFRS 9 (paragraph 14 

of IAS 39) to those contracts. IFRS 9 (and IAS 39) requires an entity 

to recognise an financial instrument in its statement of financial 

position when the entity becomes a party to the contractual provisions 

of the instrument. The clearing member presents recognised financial 

assets and financial liabilities separately applying IFRS 9 (or IAS 39) 

in the statement of financial position, unless net presentation in the 

statement of financial position is required pursuant to the offsetting 

requirements in paragraph 42 of IAS 32. 

                                                 
2 Clearing Members are sometimes referred to as Clearing Brokers. 
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b. If the transaction(s) is not within the scope of IFRS 9 (IAS 39) and 

another IFRS Standard does not specifically apply, only then would 

the clearing member apply the hierarchy in paragraphs 10–12 of IAS 8 

Accounting Policies, Changes in Accounting Estimates and Errors to 

determine an appropriate accounting policy for the transaction(s). 

The Committee concluded that the principles and requirements in IFRS 

Standards provide an adequate basis for a clearing member to account for 

centrally cleared client derivative contracts. Consequently, the Committee 

[decided] not to add this matter to its standard-setting agenda. 
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May 22, 2017 
 
By e‐mail to ifric@ifrs.org 
 
 
IFRS Interpretations Committee 
30 Cannon Street 
London EC4M 6XH 
United Kingdom 
 
Dear Sirs: 
 
Re: IAS 32 Financial Instruments: Presentation – Centrally cleared client derivatives 
 
This letter is the response of the staff of the Canadian Accounting Standards Board (AcSB) to the IFRS 
Interpretations Committee’s tentative agenda decision regarding the accounting for centrally cleared 
client derivative contracts from the perspective of the clearing member. 
 
The views expressed in this letter take into account comments from individual members of the AcSB 
staff. 
 
We agree with the Committee’s decision not to add this item to its agenda for the reasons set out in the 
tentative agenda decision. Specifically, we agree with the Committee’s conclusion that the principles 
and requirements in IFRS Standards provide an adequate basis for a clearing member to account for 
centrally cleared client derivative contracts. The tentative agenda decision clarifies that an entity would 
first apply the requirements of IFRS 9 Financial Instruments (or IAS 39 Financial Instruments: Recognition 
and Measurement) if a transaction results in contracts that are within the scope of IFRS 9.  
 
We would be pleased to elaborate on our comments in more detail if you require. If so, please contact 
me at +1 416 204‐3464 (e‐mail rvillmann@cpacanada.ca), or, alternatively, Michelle Thomas, 
Principal, Accounting Standards (+1 416 204‐2979 or email mthomas@cpacanada.ca). 
 

Yours truly, 

 

Rebecca Villmann 

Director, Canadian Accounting Standards Board 

rvillmann@cpacanada.ca 

+1 416 204‐3464  
 







                                             
 
 
From: 
Stefan van der Bijl 
Head of IFRS Policies 
ABN AMRO Group N.V. 

To: 
IFRS Interpretation Committee 
     

 
Tel.:  +31 20 6 282 795 

 
Date:     22 May 2017 

 
 

Comment on the tentative agenda rejection notice regarding IAS 32 Financial 
Instruments: Presentation – Centrally cleared client derivatives (AP 10) 

 
 
 
Dear members of the IFRS Interpretation Committee, 
 
 
Thank you for providing us with the opportunity to comment on the IFRIC 
Update – March 2017 edition, regarding IAS 32 Financial Instruments: 
Presentation – Centrally cleared client derivatives (AP 10). 
 
We support the tentative decision of the Committee not to add this matter 
to its standard-setting agenda. We agree with the Committee that the 
principles and requirements in IFRS Standards provide an adequate basis for 
a clearing member to account for centrally cleared client derivative 
contracts. 
 
We welcome the Staff’s recommendation that if the contractual arrangements 
in place do not meet the definition of a Financial Instrument within IAS 
32, the clearing member applies the hierarchy within IAS 8 to determine an 
appropriate accounting treatment for its contractual arrangements.  
 
Furthermore, we support the conclusion that a clearing member first 
considers the applicability of the Financial Instrument requirements within 
IAS 32, IAS 39 and IFRS 9 standards, before the principal versus agent 
requirements in IAS 18 or IFRS 15 are considered. 
 
 
 
Yours sincerely, 
 
 
 
Stefan van der Bijl 
Head of IFRS Policies  
ABN AMRO Group N.V. 
 



Deloitte Touche Tohmatsu Limited
2 New Street Square 
London 
EC4A 3BZ 

Phone: +44 (0)20 7936 3000 
Fax: +44 (0)20 7583 1198 
www.deloitte.com/about 

Direct phone: +44 20 7007 0884 
vepoole@deloitte.co.uk  

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of member firms, and their 
related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services 
to clients. Please see www.deloitte.com/about to learn more about our global network of member firms. 

Deloitte Touche Tohmatsu Limited is a private company limited by guarantee incorporated in England & Wales under company number 07271800, and its registered 
office is Hill House, 1 Little New Street, London, EC4a, 3TR, United Kingdom. 

© 2017 . For information, contact Deloitte Touche Tohmatsu Limited.  

Dear Ms Lloyd 

Tentative agenda decision – IAS 32 Financial Instruments: Presentation: Centrally cleared client 

derivatives 

Deloitte Touche Tohmatsu Limited is pleased to respond to the IFRS Interpretations Committee’s publication 

in the March IFRIC Update of the tentative agenda decision not to take onto the Committee’s agenda the 

request for clarification on the accounting for centrally cleared client derivative contracts from the 

perspective of the clearing member. 

We agree with the IFRS Interpretations Committee’s decision not to add this item onto its agenda for the 

reasons set out in the tentative agenda decision. 

If you have any questions concerning our comments, please contact Veronica Poole in London at +44 (0) 20 

7007 0884. 

Yours sincerely 

Veronica Poole 

Global IFRS Leader 

22 May 2017 

Sue Lloyd 
Chair 
IFRS Interpretations Committee 
30 Cannon Street 
London 
United Kingdom 
EC4M 6XH 
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