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Exposure Draft of Amendments to IAS 7

• Published by the IASB on 18 December 2014

• Comment period until 17 April 2015

• The amendments relate to additional disclosures about 
cash flows:

– Reconciliation of amounts in the statement of financial position 
for which cash flows are classified as financing activities

– Additional information about liquidity and restrictions on cash and 
cash equivalents
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FSP project 2009 September
A paper from the FSP project highlighted that a number of user and 
preparer groups in Europe (mainly the UK and France) have asked that 
an entity be required to present a net debt reconciliation in its financial 
statements.

Agenda Consultation 2011
Respondents called for improved disclosure requirements about debt 
– some requested a requirement for entities to provide a ‘net debt 
reconciliation’.

Discussion Forum & Feedback Statement  2013
This is an example where adding a requirement is expected to 
improve the clarity of an annual report by drawing relevant information 
together.  

IASB’s discussion (October 2013)
A narrow-scope project of amendments to IAS 7 Statement of Cash 
Flows to address the concerns of investors.



6Developing the Exposure Draft Contd.
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Capital Markets Advisory Committee (October 2013) 
Sought advice on whether net debt disclosure is an important 
issue.

Investor Survey (January 2014) 
Survey of investors to identify why investors seek to 
understand debt, including changes in debt during the 
reporting period.

IASB’s discussion (March 2014)
Tentative decision to amend IAS 7 to require a 
reconciliation of the opening and closing liabilities that 
form part of an entity's financing activities, excluding the 
changes in contributed equity.



7Developing the Exposure Draft Contd.

© IFRS Foundation.  30 Cannon Street  |  London EC4M 6XH  |  UK.  www.ifrs.org

Joint Capital Markets Advisory Committee & 
Global Preparers Forum (June 2014)
Sought views on draft proposals by reviewing illustrative 
examples.

Global Preparers Forum (Summer 2014)
Sought views on the need to improve disclosures about 
cash and cash equivalents.

IASB’s discussion (September 2014)
Tentative decision to propose improvements to 
disclosures on cash and cash equivalents.



Objectives of the Exposure Draft
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The objectives are to improve disclosures:

About the information provided to users of financial statements about 
an entity’s financing activities (debt), excluding equity items.

That help users of financial statements to understand the liquidity of 
an entity.
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10Components of Financing Activities 

• Problem:  
– Lack of information disclosed about an entity’s debt, 

including changes in debt during the reporting period.

• Approach:
– Provide information requested by investors without 

having to define ‘debt’ owing to the difficulty in finding a 
definition that could be commonly agreed on and avoid 
delaying these narrow scope amendments. 

– The IASB identified that it could use the definition of 
‘financing activities’ in paragraph 6 of IAS 7, which would 
capture items included in an entity’s debt. 



© IFRS Foundation.  30 Cannon Street  |  London EC4M 6XH  |  UK.  www.ifrs.org

11Components of Financing Activities contd.
• Approach: 

− Require additional information about movement in those items 
during the period and enable entities to demonstrate what they 
consider as net debt.

• Proposal:  
– A reconciliation of items for which cash flows are classified as 

financing activities (excluding equity items) in accordance with 
IAS 7. f

Illustrative example:
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12Cash and cash equivalents - liquidity
• Problem: 

– Investors say they need better information about the 
availability of cash and cash equivalents; for example, if 
cash and debt are in different jurisdictions and using the 
cash to settle debt could trigger a tax payment.

• Proposal:
− Entity shall disclose information about cash and cash 

equivalent balances, such as restrictions that affect the 
decisions of an entity to use cash and cash equivalent 
balances, that are relevant to an understanding of the 
liquidity of the entity.
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IFRS Taxonomy for 
the Exposure Draft



IFRS Taxonomy for the Exposure Draft
• For the first time, a section on the IFRS Taxonomy is 

included in the Exposure Draft

• Format is the same as for other Taxonomy releases
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IFRS Taxonomy – line items 16
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IAS 7 Amendments - visualisation 17
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IFRS Taxonomy – line items 18
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• Line items for restrictions on cash and cash equivalents
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Questions for respondents & 
Further steps



IAS 7 Amendments – content questions 20
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IAS 7 Amendments – Taxonomy questions 21
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22Due Process & Next Steps

• The Exposure Draft was published by the IASB on 
18 December 2014.

• Comment letter period ends 17 April 2015.

• Deliberations by the IASB based on the comment received 
start Q2 2015.

• Progress to a final Amendment will depend on the 
comments received.
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Questions


