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2Agenda

• IAS 7 Statement of Cash Flows amendments –
Exposure Draft

• IFRS 7 Financial Instruments: Disclosures
amendments

– Classification inconsistency
– Credit grades
– Transfers of loss allowance
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The views expressed in this presentation are those of the presenter, 
not necessarily those of the IASB or IFRS Foundation

IAS 7 Statement of Cash Flows 
amendments

Exposure Draft
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4IAS 7 Amendments – Exposure Draft
• Relate mostly to a new disclosure of reconciliation of items 

(excluding equity) for which cash flows are classified as 
financing cash flows 

• First Exposure Draft to include IFRS Taxonomy considerations 
• July – Board’s decision that the Taxonomy should be limited to 

what is in the Standard and Illustrative Examples
• Current stage:

– Discussion with the Technical Team on how to deal with existing 
issues within IAS 7

– Preparation of the Taxonomy mapping and section in the ED
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5IAS 7 Amendments – Exposure Draft
• Existing issue:

– Definition of financing activities: “Financing activities are 
activities that result in changes in the size and composition of 
the contributed equity and borrowings of the entity.”

– Paragraph 17
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equity

borrowings?



• ITCG members will not be asked to review the Exposure 
Draft prior to public consultation:

– no major areas have been identified for which specific guidance 
from the ITCG is required

– consultation would delay the publication of the Exposure Draft 
(which already is a concern of the IASB)

• ITCG members are invited to provide public comment letters 
-------------------------------------------------------------------------------------------------------------------------------------------------------

QUESTION: do you agree with this approach? 

IAS 7 Amendments – ITCG review
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The views expressed in this presentation are those of the presenter, 
not necessarily those of the IASB or IFRS Foundation

IFRS 7 Financial Instruments: 
Disclosures / IFRS 9 Financial 

Instruments amendments
Classification inconsistency
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8IFRS 7 / IFRS 9 – Classification
• IFRS 9

– new measurement category introduced - financial 
assets measured at fair value through other 
comprehensive income (FVOCI)

– clarification that equity instruments for which the 
entity elected to present the changes in value in OCI 
(so‐called “presentation alternative”) do not belong 
to this category – they are not measured at FVOCI

© IFRS Foundation.  30 Cannon Street  |  London EC4M 6XH  |  UK.  www.ifrs.org



9IFRS 7 / IFRS 9 - Classification
• IFRS 7
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10IFRS 7 / IFRS 9 - Classification

• Proposed solution
– in relation to the new measurement category use 

“measured at FVOCI”
– in relation to equity instruments use “designated at 

FVOCI” (delete all existing references to “measured”)

• Solution acceptable to Technical Staff
-------------------------------------------------------------------------------------------------------------------------------------------------------

QUESTION – do you agree with the proposed solution?
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International Financial Reporting Standards

The views expressed in this presentation are those of the presenter, 
not necessarily those of the IASB or IFRS Foundation

IFRS 7 Financial Instruments: 
Disclosures amendments

Credit grades
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12IFRS 7 – Credit grades
• The requirement in IFRS 7:
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13IFRS 7 – Credit grades
• The examples in IFRS 7:
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14IFRS 7 – Credit grades
• The examples in IFRS 7:
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15IFRS 7 – Credit grades
• The examples in IFRS 7:
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16IFRS 7 – Credit grades
Issue 1: 

Should all types of credit ratings (internal credit grades, 
external credit grades, probability of default) be on separate 
axes?
Advantage – possibility to combine breakdowns
Disadvantage – high number of axes (complex structure)

-------------------------------------------------------------------------------------------------------

The Team members’ views are divided. Some value simplicity 
(taking into consideration that combined breakdowns are practically 
never reported), while some value theoretical correctness.
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17IFRS 7 – Credit grades
Issue 2: 

Should we create detailed members for external credit 
ratings? If yes, what should they be based on?
Advantage – fewer extensions
Disadvantage – promotes the method of one (or several) 

rating agencies & such content usually is 
outside the scope of the IFRS Taxonomy

-------------------------------------------------------------------------------------------------------

The Team’s preference is not to create separate members. 
Companies may use various rating systems and we (and the 
Financial Instruments team) think it is better not to promote any. 
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International Financial Reporting Standards

The views expressed in this presentation are those of the presenter, 
not necessarily those of the IASB or IFRS Foundation

IFRS 7 Financial Instruments: 
Disclosures amendments 

Transfers of loss allowance 
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19IFRS 7 – Transfers
• IFRS 7 requires presentation of a reconciliation of the loss 

allowance and explanation of significant changes in the gross 
carrying amount of financial instruments
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20IFRS 7 – Transfers
• The Illustrative Example in IFRS 7 presents both 

reconciliations and includes a number of lines for transfers 
between classes
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21IFRS 7 – Transfers
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22IFRS 7 – Transfers
• Please note:

– The tables show only four columns, however their number might be 
greater in practice

– The tables show only some types of transfers; however the number 
of potential lines is much higher

– The naming of lines might not represent their full semantic meaning 
(eg the line “transfer to lifetime expected credit losses” does not 
include “transfers to lifetime expected credit losses for credit impaired 
assets”)

– The transfers are not done on a 1:1 basis (from one class in another 
class), but often on 1:many

– The transfers might be done on a “to” basis or a “from” basis
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23IFRS 7 – Transfers
POTENTIAL SOLUTIONS:

1) Have only 1 line item for all transfers and have preparers 
extend for their particular transfers, if necessary
Advantages

– simplicity

Disadvantages

– potentially a large number of extensions
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24IFRS 7 – Transfers
2) Have a number of lines for transfers based on the Illustrative 

Example and have preparers extend for their additional 
transfer lines, if necessary
Advantages 

– fewer extensions compared to option 1)
– one line may describe (and relate) multiple numbers reported

Disadvantages
– still covers only a small portion of potential transfer lines
– lines need to be differently labelled to Illustrative Example
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25IFRS 7 – Transfers
3) Prepare a dimensional structure that would enable more 

complete identification of transfers but at the cost of higher 
complexity
Advantages 

– fewer extensions compared to options 1) & 2)
Disadvantages

– very complex tagging
– dimensions describe individual items not lines (so

some information will be lost)
– no calculation (formula possible)
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26IFRS 7 – Transfers
The Team members’ views are divided. Some prefer a dimensional 
structure (option 3), while some think that when it is impossible to find 
a prefect solution for tagging simplicity is best (option 1).

QUESTIONS:

1) Which option do you prefer?

2) Can you think of any other options that were not identified?
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