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Common Practice – rationale

• 2011 Trustees Strategy review 
In addition, the Trustees are committed to providing an IFRS 
XBRL taxonomy that serves investors and other users of 
financial information. In this light, the XBRL team should 
develop an agreed methodology to develop a relevant 
number of extensions to the existing base taxonomy in order 
to reflect common IFRS practice.
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Common Practice – Process 
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Select sample 
Review IFRS 

Financial Statement 
and analyse for new 

concepts 

Selection of common 
practice 

Internal Analysis

Call for participation 
- to assist in the empirical analysis 
- to share and review results  

Selection criteria
- frequency  
- materiality 
- does not conflict with 

IFRSs 
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Common Practice - Activities reviewed 
so far
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Common practice analysis
• Samples historically selected from data derived 

from the following sources:
– MSCI index
– S&P Europe 350 index
– SEC IFRS filers
– Listed companies

• Criteria for selection included:
– Number of companies
– Investor interest 
– Nature of activities 
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Statistics 8
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Owned/Leased
• During our empirical analysis we identified the 

following elements as potential common practice 
items:

– Aircraft under finance lease [member]
– Owned aircraft [member]

• These are general features 
• We can consider creating an axis: 

– Types of right [axis]
– Ownership [member]
– Finance lease [member]  
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Owned/Leased

• Advantages
– Can be used for other classes of PPE
– Can be used for other notes

• Disadvantages
– This might be a over complication
– Potential overlap with other notes

QUESTION:
Should we consider creating a general axis?
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Accounting policies

• The IFRS Taxonomy lists accounting policies 
purely on a high level basis.

• We have observed where some preparers, have 
sub policies of a broader accounting policy. 
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Accounting policy – example 1 15
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Accounting policy – example 2 16
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Accounting policies

• Our common practice analysis for pharmaceuticals 
and biotechnology suggested the possible new line 
item:

– Description of accounting policy for warrants [text 
block]
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Accounting policy – example 3 18
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Accounting policies

QUESTIONS:
1) Should we consider creating elements for sub-

policies rather than general high level policies?
2) If the answer to the above is yes, to which level of 

sub-policies shall we go?
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Other comments
• We have attached to this presentation a list of our 

findings from pharmaceutical & biotechnology and 
transport common practice analysis

• This list includes both accepted and rejected items 
from our empirical analysis along with comments

QUESTION:
Do you have any comments on the proposed or 
rejected items? 
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Call for participation

• Encourages a joint approach of empirical analysis and 
interaction with industry representatives including:

– Preparers
– Users (investors and analysts)
– Industry groups
– Regulators and supervisors

• Participants are expected to:
– Engage with the IFRS Taxonomy team 
– Research and address inquiries concerning 

common practice 
– Address other items they consider relevant to the 

IFRS Taxonomy
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Call for participation

• We generally do not get much input from the call for 
participation

QUESTIONS:
1) Do you consider call for participation useful?
2) How can we improve participation?

− Contact companies in our sample?
− Use the IASB technical staff contacts?
− Any other ideas?
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