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5. At the February 2012 joint meeting, the Boards directed the staff to undertake 

outreach on possible approaches for amortising the right-of-use asset by the 

lessee.  This was to assist the Boards in reaching a decision on which lessee 

accounting approach to propose in the re-exposure document. 

6. In May 2012, the staff provided the Boards with a summary of those outreach 

activities conducted during April and May 2012. The purpose of the June meeting 

is to make decisions about the lessee accounting model and any consequences for 

the lessor accounting model.   

7. The diagram on the following page summarises where the Boards are on the 

project and the main changes from the 2010 ED. 
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Overview of papers for the June 2012 joint meeting 

8. Agenda Paper 3A/234 – Overview of papers to be discussed at this meeting: 

This paper summarizes the papers to be discussed at the June 2012 joint meeting, 

provides a flow chart to walk through the linkage between the papers, and 

includes all of the questions that the Boards will be asked at the June 2012 joint 

meeting. 

9. Agenda Paper 3B/235 – Lessee accounting approaches: This paper sets out 

three approaches to lessee accounting, two of which propose a single lessee 

accounting model and one which proposes different lease expense recognition 

patterns for different leases. 

10. Agenda Paper 3C/236 – Lessor accounting – consequences of lessee decisions: 

This paper considers the consequences for lessor accounting as a result of the 

Boards’ redeliberations on lessee accounting.   

11. Agenda Paper 3D/237 – How to determine ‘the line’ for different types of 

leases: This paper discusses the application of Approach 3 in agenda paper 

3B/235—that is, the approach that proposes different lease expense recognition 

patterns for different leases.  More specifically, it sets out alternatives for where 

'the line' could be drawn that would determine the different lease expense 

recognition patterns, assuming that the Boards support an approach with different 

lease expense recognition patterns for different leases. 

Next steps 

12. The staff expects that the decisions made at the June 2012 joint meeting will be 

the last substantive decisions to be made before re-exposing the lease accounting 

proposals. At the July 2012 joint meeting, the staff will bring some sweep issues 

(for example, comment period and interim disclosures) and any issues that arise as 

a result of the decisions made at the June 2012 joint meeting (for example, 

presentation and disclosure papers if the Boards decide to change their current 

tentative decisions regarding lessee accounting). Once all decisions have been 
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made, the staff plans to proceed to drafting the revised Exposure Draft for 

publication later in 2012. 


