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Introduction 

1. At the meetings on 22 and 29 September the Board began re-deliberations of the 

exposure draft Financial Instruments: Classification and Measurement.  At those 

meetings the Board discussed: 

(a) scope of the classification and measurement phase 

(b) classification conditions 

(i) the entity’s business model for managing its instruments 

(ii) the contractual cash flow characteristics of the instrument 

(c) the exception from fair value measurement for some equity investments 

2. At this meeting we will continue re-deliberations of the topics in the exposure 

draft. 

Papers to be discussed at the 6 October meeting 

3. The following papers related to the classification and measurement phase will be 

discussed at this meeting: 

 Paper 2: Own credit risk  

 Paper 3: Embedded derivatives  

 Paper 4: Interaction of the two classification conditions 

 Paper 5: The “other” measurement category 

 Paper 6: The fair value option (FVO) 
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 Paper 7: The exception from fair value measurement for some equity 
investments 

4. Papers for one or both of the other phases of the project will be distributed 

separately. 


