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Background 

1. As set out in the cover note for the Financial instruments: recognition and 

measurement project (see agenda paper 3) some follow-up issues regarding 

classification will be discussed at the June 2009 IASB meeting. 

 

2. At its 1 and 5 June 2009 meetings the Board discussed the classification of 

financial instruments.  The Board decided to discuss at the main June meeting: 

(a) the interaction between the classification criteria and the current 

embedded derivative requirements for financial host contracts in 

IAS 39; and 

(b) issues relating to concentrations of risk. 

 

3. The Board tentatively decided not to propose changing the embedded derivative 

requirements in IAS 39 for non-financial host contracts. 
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Structure of classification related agenda papers 

4. There are two follow-up papers on classification: 

(a) Agenda paper 3A1 provides a summary of alternatives for embedded 

derivative accounting in the context of the new classification approach. 

(b) Agenda paper 3A2 provides an analysis of the issues relating to 

concentrations of risk. 


