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Introduction

Objective of this paper

1.  The objective of this paper is to update the IFRIC on the current status of issues

and the progress made by the staff.

2. Appendix A to this paper provides a summary of all issues recently completed,

currently being researched and newly submitted.

Does the IFRIC have any questions or comments on the IFRIC Issues
Update List?

This paper has been prepared by the technical staff of the IASCF for discussion at a public meeting of the IFRIC.

The views expressed in this paper are those of the staff preparing the paper. They do not purport to represent the
views of any individual members of the IFRIC or the IASB. Comments made in relation to the application of an IFRS do
not purport to be acceptable or unacceptable application of that IFRS—only the IFRIC or the IASB can make such a
determination.

Decisions made by the IFRIC are reported in IFRIC Update.

Interpretations are published only after the IFRIC and the Board have each completed their full due process, including
appropriate public consultation and formal voting procedures. The approval of an Interpretation by the Board is
reported in IASB Update.
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Appendix A — IFRIC Issues Update List

IFRIC Issues being considered by the IFRIC

Reference Topic Brief description Progress
number
IAS 38-6 | Compliance costs for | The issue is how costs incurred to comply with | At its July 2008 meeting the IFRIC tentatively concluded that it should
REACH (request the requirements of the European Regulation add the issue to its agenda. In addition, the IFRIC agreed with the staff’s
received May 2008) | concerning the Registration, Evaluation, proposal that it would be helpful to work with other interpretive bodies
Authorisation and Restriction of Chemicals whose entities might be affected by the Regulation or similar
(REACH) should be treated. requirements.

The staff confirmed that other interpretive bodies are interested in
participating in or monitoring the IFRIC’s work on this issue. The staff
presented recommendations on whether the IFRIC should confirm its
tentative decision to add this issue to its agenda at the November 2008
meeting. The IFRIC requested more research on the rights a participant
obtains. At the March 2009 meeting the IFRIC redeliberated the issues
and requested more research on the characteristics of registration or
licensing costs that produce future economic benefits and to determine
whether and in what circumstances such costs are capitalised in practice.

At the May 2009 IFRIC meeting the staff presented the results of its
research and a final recommendation. The IFRIC tentatively decided not
to add the issue to its agenda. At the July 2009 meeting the IFRIC will
consider comments received and decide whether to confirm that
decision.

This paper has been prepared by the technical staff of the IASCF for discussion at a public meeting of the IFRIC.

The views expressed in this paper are those of the staff preparing the paper. They do not purport to represent the views of any individual members of the IFRIC or the IASB. Comments made in relation to the
application of an IFRS do not purport to be acceptable or unacceptable application of that IFRS—only the IFRIC or the IASB can make such a determination.

Decisions made by the IFRIC are reported in IFRIC Update.

Interpretations are published only after the IFRIC and the Board have each completed their full due process, including appropriate public consultation and formal voting procedures. The approval of an Interpretation by
the Board is reported in IASB Update.
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IASB Staff paper

IFRIC Issues being considered for addition to the agenda

Reference Topic Brief description Progress
number

IFRS 2-11 Classification of The issues are: At the July 2009 meeting the staff will present its analysis of the issues
(r:é):edii/té(énlfﬂé;equest 1 the reason conditions in share-based Zggnrgsommendatlon on whether the issues should be added to the
2009) payment arrangements should be treated as

non-vesting

2. whether a condition that affects only the
timing of vesting should be treated as a
vesting or non-vesting condition.

IFRS 2-12 Classification of The issue is how a share-based payment should | The staff is analysing the issue and will present its analysis and
share-based be classified when it may be settled either in recommendation on whether the issue should be added to the agenda at a
payment equity or in cash dependent of conditions future meeting.
arrangements as outside the control of both the entity and the
cash-settled or counterparty.
equity-settled
(request received
May 2009)

IFRS 3R-2 Acquisition-related | The issue is whether acquisition-related costs At the May 2009 meeting the IFRIC tentatively decided not to add the

costs in a business
combination
(request received
January 2009)

that the acquirer incurred before the application
of IFRS 3 (as revised in 2008) that relate to a
business combination should be capitalised or
expensed.

issue to its agenda.

At the July 2009 meeting the IFRIC will consider comments received
and decide whether to confirm that decision.
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IASB Staff paper

Reference Topic Brief description Progress
number

IFRS 3R-3 Earlier adoption of | The issues are whether: At the May 2009 meeting the IFRIC tentatively decided not to add the
E?:'Zi(itl rFe?:eSi\?e q 1. IFRS 3 (as revised in 2008) can only be Issue to its agenda.

Janquary 2009) applied early from the beginning of an At the July 2009 meeting the IFRIC will consider comments received

annual period or from any time during the | and decide whether to confirm that decision.
annual period; and

2. if the revised standard can be early adopted
at any time during the annual period,
whether an entity must restate prior
business combinations that occurred in the
same annual period.

IFRS 3R-4 Measurement of The issue is whether an entity may apply the At the July 2009 meeting the staff will present its analysis of the issues
non-controlling measurement choice in IFRS 3 to all and recommendation on whether the issues should be added to the
interest (request components of NCI, including those that were agenda.
received January not previously included in the definition of MI.

2009)

IFRS 3R-5 Unreplaced and The issue is how an acquirer should measure At the July 2009 meeting the staff will present its analysis of the issues
voluntarily share-based payment awards of the acquiree that | and recommendation on whether the issues should be added to the
replaced share- the acquirer does not replace or that the acquirer | agenda.
based payment replaces when there is not contractual obligation
awards (request to do so.
received January
2009)

IFRS 5-3 Write-down of a The issue is how an impairment loss should be | At the July 2009 meeting the staff will present its analysis of the issues

disposal group

recognised and allocated when it exceeds the
non-current assets within the scope of the
standard.

and recommendation on whether the issues should be added to the
agenda.
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IASB Staff paper

Reference Topic Brief description Progress
number
IAS 7-3 Determination of The issue is whether units in money market and | At the March 2009 meeting the IFRIC deliberated the issue and
cash equivalents other similar funds can be considered to be cash | requested more research on the definition of cash equivalents. At the
(request received equivalents. May 2009 meeting the IFRIC tentatively decided not to add the issue to
December 2008) its agenda.
At the July 2009 meeting the IFRIC will consider comments received
and decide whether to confirm that decision.
IAS 12-7 Classification of The issue is whether tonnage taxes are income At the March 2009 meeting the IFRIC tentatively decided not to add the
tonnage taxes taxes within the scope of 1AS 12. issue to its agenda.
(Nrf)?/l;ers:):;?c;(l)\ég()j At the May 2009 meeting the IFRIC considered comments received and
confirmed that decision.
IAS 16-3 Disclosure of idle The issue is whether IFRS require sufficient At the March 2009 meeting the IFRIC tentatively decided not to add the
assets and disclosure of the effects of decisions to postpone | issue to its agenda.
postponeq . construction projects or idle PP&E (espeC|_aIIy At the May 2009 meeting the IFRIC considered comments received
construction in that depreciated using the units of production . .
: : . confirmed that decision.
progress (request method) in the current economic environment.
received February
2009)
IAS 23-1 Meaning of The issue is whether the cost of borrowings for | At the July 2009 meeting the staff will present its analysis of the issues
‘general the acquisition of specific non-qualifying assets | and recommendation on whether the issues should be added to the
borrowings’ should be included in determining the agenda.

capitalisation rate for qualifying assets financed
by general borrowings.
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IASB Staff paper

Reference Topic Brief description Progress
number
IAS 27-8 Treatment of The issue is whether the treatment of transaction | At the May 2009 meeting the IFRIC tentatively decided not to add the
(previously | transaction costs on | costs relating to acquisitions and disposals of issue to its agenda.
IFRS 3R-4) | acquisition or non-controlling interests (NCI) that do not result At the July 2009 meeting the IFRIC will consider comments received
disposal of non- in a loss of control of the entity should be and decide whether to confirm that decision
controlling interests | expensed or deducted from equity. '
(request received
January 2009)
IAS 28-1 Potential effect of The issue is whether the amendments to IFRS 3 | At the November 2008 meeting the IFRIC tentatively decided not to add
IFRS 3and IAS 27 | and IAS 27 in 2008 affect accounting for two of the issues to its agenda.
ga:]s erg\lj:f;dn:gtﬁgg& assom?]tetsr,] n &artlcmf L i of an i i ¢ At the March 2009 meeting the IFRIC considered comments received
accounting (issue ¢ whether the cost basis oT an INVESIMENt | 34 confirmed its tentative decision with respect to those two issues. In
accounting in a new acquisition should include addition, at the March 2009 meeting the staff presented a progress
identified from transaction costs update on the other issues.
EITF consensus e how to account for any subsequent . . .
September 2008) . At the May 2009 meeting the IFRIC tentatively decided not to add the
purchases and sales of ownership issue to its agenda
interests, and - _ . .
o whether the investor must separately At the J!JIy 2009 meeting the IFRIC WI!| _con5|der comments received
assess its underlying share of the and decide whether to confirm that decision.
investee’s indefinite-lived intangible
assets for impairment.
IAS 28-2 Venture capital The issue is whether a consolidated group can At the March 2009 meeting the IFRIC deliberated the issue and

consolidations and
partial use of fair
value through profit
or loss (request
received November
2008)

use two measurement bases for investments in
associates held through different subsidiaries.
One of the subsidiaries accounts for its
investment at fair value through profit or loss in
accordance with one of the scope exceptions in
IAS 28.

requested more research on the two views presented by the staff. At the
May 2009 meeting the IFRIC tentatively decided not to add the issue to
its agenda and referred it to the IASB. At its June meeting the IASB
decided to include the issue in the July 2009 exposure draft of annual
improvements.

At the July 2009 meeting the IFRIC will consider comments received
and decide whether to confirm its agenda decision.
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IASB Staff paper

Reference Topic Brief description Progress
number
IAS 28-3 Impairment of The issue is whether that impairment testing of | At the May 2009 meeting the IFRIC tentatively decided not to add the
investments in investments in associates should be performed issue to its agenda but to refer it to the IASB. At its June meeting the
associates for the consolidated financial statements in IASB decided to include the issue in the July 2009 exposure draft of
accordance with 1AS 36 and for the separate annual improvements.
L?C?:;:rl]s;a\fi%e?;ssogéhe nvestor in At the July 2009 meeting the IFRIC will consider comments received
' and decide whether to confirm its agenda decision decision.
IAS 32-7 Debt to equity The issue is how an entity should accounted for | At the July 2009 meeting the staff will present its analysis of the issues
swap the settlement of debt by the issue of equity. and recommendation on whether the issues should be added to the
agenda.
IAS 34-2 Interim disclosures | The issue is whether updates to annual fair At the May 2009 meeting the IFRIC tentatively decided not to add the
about fair value value disclosures are required in condensed issue to its agenda.
interim financial reports. At the July 2009 meeting the IFRIC will consider comments received
and decide whether to confirm that decision.
IAS 38-7 Accounting for The issue is what if any selling costs relating to | At the March 2009 meeting the IFRIC tentatively decided not to add the
sales costs in real a real estate development project accounted for | issue to its agenda.
e??zecsse{reeloferggm in accordance with IAS 18 may be capitalised. At the May 2009 meeting the IFRIC considered comments received and
Proje q confirmed that decision.
received November
2008 and January
2009)
IAS 39-21 Participation rights | The issue is how to determine the effective At the March 2009 meeting the IFRIC tentatively decided not to add the

and calculation of
the effective
interest rate
(request received
November 2008)

interest rate when the instrument contains a
participation feature that can alter its principal
amount.

issue to its agenda.

At the May 2009 meeting the IFRIC considered comments received and
confirmed that decision.
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IASB Staff paper

Reference Topic Brief description Progress
number

IAS 39-22 Classification of The issue is whether loans retained as a result of | At the March 2009 meeting the IFRIC tentatively decided not to add the
failed loan failed syndications should be classified as at fair | issue to its agenda.
iénddgspser(l:Zive q \r/:(!gievgl])rlzggh profit or loss or as loans and At the May 2009 meeting the IFRIC considered comments received and

d ' confirmed that decision.

February 2009)

IAS 39-23 Hedging using The issue is how to apply the IAS 39 Guidance | Atthe May 2009 meeting the IFRIC tentatively decided not to add the
more than one on Implementing F.2.1 when an entity issues issue to its agenda.
g:glvﬁr;uviengfrg:ﬁen N Ié)éids:,r\};erse?: Ir s:g ;?g;:?nn Cll#cgigg%/ rgfeb}oacna? At the July 2009 meeting the IFRIC will consider comments received

ging P : g ; and decide whether to confirm that decision.
currency debt using a cross currency interest
rate swap.

IAS 39-24 Meaning of The issue is how “significant or prolonged” At the May 2009 meeting the IFRIC tentatively decided not to add the
“significant or should be interpreted in the context of whether | issue to its agenda.
prolonged Zsézcrg;/ﬁczv\:&?m;%fégnpalrment exists In At the July 2009 meeting the IFRIC will consider comments received

' and decide whether to confirm that decision.

IAS 41-2 Discount rate The issue is determining the interest rate when At the March 2009 meeting the IFRIC tentatively decided not to add the
assumptions used fair value must be determined based on issue to its agenda.
Icr;If(?LHa\t/iaolgg ?:El)mzﬁi;jozué:rﬁeﬁsh f:ZnWtZaegf(fcsla”y on initial At the May 2009 meeting the IFRIC considered comments received and

. 9 yp ps. confirmed that decision.

(request received
June 2008)

IFRIC 12-1 | Scope of IFRIC 12 | The issues are whether: At the May 2009 meeting the IFRIC tentatively decided not to add the

1. the criteria for determining whether an
arrangement is within the scope of the
Interpretation; and

2. the Interpretation provides guidance to
other features of the arrangement.

issue to its agenda.

At the July 2009 meeting the IFRIC will consider comments received
and decide whether to confirm that decision..
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IASB Staff paper

Reference Topic Brief description Progress
number
IFRIC 14-1 | Treatment of The issue is how to apply the requirements of At its September 2008 meeting the IFRIC tentatively concluded that it
employer’s prepaid | paragraph 17 of IFRIC 14 to ‘assume no change | should not add the issue to its agenda.
(r:;)sr;trr\l/zu(trlgguest ;—3 tt:lri ?,i?ﬁf;:]set&gﬁ ?Srz\ggﬁgeb dyaigk[itgj;gggjme At its November 2008 meeting the IFRIC considered the comments
received July 2008) | a stable workforce in the future’ when the plan received and confirmed its tentative decision.
assets comprise premium prepayments into the | However, as a result of the comments received the IFRIC identified
employer’s contribution reserve of a pension other requirements in IFRIC 14 that could cause difficulties. The IFRIC
plan. added a project to its agenda to propose amendments to the wording of
paragraph 22 of IFRIC 14.
At the March 2009 meeting the IFRIC tentatively decided not to add the
issue to its agenda as the Board will shortly issue an Exposure Draft
proposing the amendments the IFRIC was considering.
At the May 2009 meeting the IFRIC considered comments received and
confirmed that decision.
IFRIC 18-1 | Applicability to the | The issue is whether IFRIC 18 applies to the At the May 2009 meeting the IFRIC tentatively decided not to add the

customer

accounting by the customer.

issue to its agenda.

At the July 2009 meeting the IFRIC will consider comments received
and decide whether to confirm that decision.
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