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Definition of an Asset r

An asset of an entity is a present economic
resource to which the entity has a right or other
access that others do not have.

Three essential characteristics

* Present

« Economic resource

« Right or other access that others do not have

Definition of a Liability [

A liability of an entity is a present economic
obligation for which the entity is the obligor.

Three essential characteristics

* Present

« Economic obligation

« Obligor — entity required to bear the obligation




Break outs

Objective:
— Improvement?

— Result in disciplined analysis?

.

Feedback on asset definition
— Michael Cangemi Group (Salon 1)

Feedback on liability definition
— Will Widdowson Group (Salon 2 & 3)
— Kenneth Sullivan Group (Staple & Grays)
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Questions or comments?

Expressions of individual views

by members of the IASB, the
FASB and its staff are encouraged.
The views expressed in this

presentation are those of the -.lll-'

presenter.

Official positions of the IASB and
the FASB on accounting matters
are determined only after
extensive due process and
deliberation.
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