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Introduction 

1. At the January 2008 IFRIC meeting, the IFRIC directed the staff to develop a 

flowchart to illustrate the accounting for real estate sale agreements in 

accordance with IAS 18 and IAS 11, with the starting point being to consider the 

nature of the sale (‘what has been sold?’). 

2. In agenda paper 3B the staff present the flowchart, develop two alternative views 

and ask IFRIC members which view they support.  Provided IFRIC members 

agree on one view, the staff will present two other papers: 

 Agenda paper 3C in which the staff propose redrafting the core of the 

Interpretation (without the basis for conclusions) on the basis of the 

flowchart.  At the next IFRIC meeting, the staff will provide a redrafted basis 

for conclusions in line with the decisions taken at this meeting. 



 Agenda paper 3D in which the staff propose four illustrative examples for 

discussion.  The staff will ask IFRIC members whether they believe these 

examples should accompany the Interpretation. 
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