International .
:% Accounting Standards www.iasb.org/xbrl

Committee Foundation

What is XBRL?

Board Meeting - Agenda Paper 14

IASC Foundation XBRL Team 19 October 2007



Agenda

v What is XBRL?

v Update on adoption

v Show me an XBRL taxonomy and a document
v The 1ASC Foundation XBRL team activity

v XBRL and IASB

International

6@ gxccountingStandards What iS XBRL’) - 2 WWWlaSborg/XbrI

ommittee Foundation®



X B XBRL

R L ektensible Busines$ Reporting Language

v Universal XML-based royalty-free standard to improve publishing,

exchange, analysis & comparison of financial data

v' Dedicated to : regulators, companies, banks, insurance, software
vendors, analyst, auditors & accountants ...

v GAAP/IFRS translated in a dictionary called taxonomy

v' Technology and original concept developed by an accountant and
now coordinated by XBRL International

v Taxonomies today driven by a large number of interested parties

v" Covers the whole supply chain
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THE MOMENTUM TOWARDS GLOBAL IFRS ADOPTION %

More than 100 countries require or permit the use of International Financial Reporting Standards (IFRSs),
or are converging with the IASE’s standards.

Internationai
Anvawating Slandards
Committee Foundation™

I countries that require or permit IFRSs
I countries seeking convergence with the IASE or pursuing adoption of IFRSs
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Countries sasking jurisdiction

gg: Accounting Standards What is XBRL? - 11 www.iasb.org/xbrl

Committee Foundation®



Why XBRL @ NBB

v The Central Balance Sheet Office collects 320.000 annual accounts from 295.000 non
financial companies

v' Purposes of the XBRL project
* Introduce flexibility in the process
Make the maintenance easier
Harmonize the data format and exchange with other regulators

Prepare the electronic filing of annual accounts drawn up according to IAS/IFRS

v' Six months later...
* Full trust: easy, effective and safe
88.000 companies have already successfully filed between 1 April to 30 September 2007
Company filing fee being reduced of a third

Extension to NFP and tax filing in 2008
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CEO George David speaks

at the Electrical Products

«— Group Conference

= lick hera ==

« About UTC = . Investor relations @ . Press room & . Corporate responsibility = . Governance @ . Careers

1.

2.

ROl on XBRL - Journal of Accountancy — June 2007
The only required out-of-pocket cost is for the tagging software, of which there are several

options available and which cost as little as $1,000
Our initial effort at tagging and furnishing an XBRL document to the SEC consumed
approximately 80 hours of an employees time.
Our current effort to tag and file an 8-K earnings release is down to approximately four
hours now that the learning curve has been eliminated

The entire quarterly reporting process takes an average of 845 hours. (...) the effort to
proofread, review, check and add footnotes is not required. This eliminates 150-200 hours

of labour.

UTC recognized for sustainability

e« UTC presents sound installation, The Smallest of Wings, in

London's Broadgate Arena
# Chairman speaks at Climate Summit

e Otis elevators chosen for first residential project in New

Songdo City

o UTC reports first guarter EPS up 8 percent to £0.82. confirms

2007 outlook

» UTC Board of Directors declares guarterly dividend

#« UTC to acquire Initial Electronic Security Group, divest
guarding businesses in UK., Australia

+ Hawaiian Airlines expands contract for Pratt & Whitney
engine wash




Adoption issues

Part of FI supply chain improvement process
Part of IFRS adoption

Global worldwide “wave”

Significant money is allocated

From voluntary to mandatory

What we have today Is the result of many years effort
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B dadon [ XBRL Educational Bound Volume ]

Documentation » XBRL Educational Bound Volume » Taxonomy Viewer

XBRL Reference Viewer for Bound Volume (2007_BV_en) with Taxonomy (shell-full.xsd)

International Financial Reporting Standards

IFRS 1 - First-time Adoption of International Financial Reporting Standards (2005-08-18)
IFRS 2 - Share-hased Payment (2004-02-19)

IFRS 3 - Business Combinations (2004-03-31)

IFRS 4 - Insurance Contracts (2005-12-15)

IFRS 5 - Mon-current Assets Held for Sale and Discontinued Operations (2004-03-31)
IFRS 6 - Exploration for and Evaluation of Mineral Resources (2005-06-30)

IFRS 7 - Financial Instruments: Disclosures (2005-08-18)

IFRS & - Cperating Segments (2006-11-30)

International Accounting Standards

IAS 1 - Presentation of Financial Statements (2005-08-18)

IAS 2 - Inventories (2004-03-31)

IAS 7 - Cash Flow Statements (2004-03-31)

A5 8 - Accounting Policies, Changes in Accounting Estimates and Errors (2004-03-31)
IAS 10 - Events after the Balance Sheet Date (2004-03-31)

IAS 11 - Construction Contfracts (2004-03-31)

A5 12 - Income Taxes (2004-03-31)

IAS 16 - Property, Plant and Equipment (2004-12-09)

IAS17 - Leases (2005-08-18)

IAS 18 - Revenue (2004-03-31)

IAS 18 - Employee Benefits (2004-12-16)

A5 20 - Accounting for Government Grants and Disclosure of Government Assistance (2004-03-
31)

IAS 21 - The Effects of Changes in Foreign Exchange Rates (2005-12-15)

IAS 23 - Borrowing Costs (2004-03-31)

IAS 24 - Related Party Disclosures (2004-12-16)

IAS 26 - Accounting and Reporting by Retirement Benefit Plans (2004-03-31)

IAS 27 - Consolidated andSeparate Financial Statements (2004-03-31)

IAS 28 - Investments in Associates (2004-03-31)
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Mission & Objectives

The Mission of the IASC Foundation XBRL Team is to provide users an
IASCF developed XBRL taxonomy aimed at assisting consistent adoption
and implementation of IFRS standards

The objectives are to:

v Deliver the XBRL Taxonomy with the same quality, in the same languages and at
the same time as the paper version of the Bound Volume

v Encourage the XBRL implementation wherever IFRS is used
v' Make sure the Intellectual Property (IP) is protected and respected

International
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Olivier Servais
Team Leader

Kurt Ramin 2

Advisor
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Project Mgr - Technology Project Mgr — Accounting
Haiko Philipp |, . ,| Betty Barone"
Technology Accounting
Timo Philipp : ,| Valeria Moruzzi
Technology - Versioning Accounting — MarCom
mDaniel Gloeckner | : »| Andrea Felkai |
Technology : Accounting — Translation
"N Lukas Pruschke B
] Technology :
: Technology : i Accounting

.............................................................................................................................................................
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Scope of IFRS taxonomy

IFRS-GP : Bound Volume

1st Level Extension : FINREP (Global European)

2nd Level Extension : National Requirements

n Level Extension : Bank specifications

What is XBRL? - 20 www.iasb.org/xbrl
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FINancial REPorting - FINREP (same for COmmon REPorting - COREP)

IFRS for banking supervision

S

European Directives

European Law

European Decree

Transposition into
national Legislation

National Regulation for
National Implementation

Country 1| | Country 2| | Country 3| eee | Country 25
FSA 1 FSA 2 FSA 3 ceo FSA 25
Report 1 Report 2 Report 3 Report 25
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U.S. Securities and Exchange Commissi

Speech by SEC Commissioner:
Remarks Before the Global Finandal Reporting
Convergence Conference

by
Commissioner Kathleen L. Casey
U.5. Securities and Exchange Commission

Financial Executive International and the European-American Business
Council

Mew York, Mew York

September 28, 2007

Independent of each other, XBRL and IFRS have the potential
to help improve the usefulness of financial data for investors
and reduce accounting complexity. United, they can be a
powerful force for accounting convergence.

Terming

TUay LUTTTETETILE T ERLEPLUUTTITY LIMETy UELdUSE T UENEVE WE dre ST dUE
on several fronts at a critical point in the development, convergence,
support and acceptance of global financial reporting standards. There are
two major changes afoot that I would like to focus your attention on this
afternoon. Both promise to revolutionize, improve and harmonize financial
reporting on a global scale. And - of course - they are most well-known by
their acronyms. So let me begin by adding these acronyms to your
accounting lexicon if you are not already keenly familiar with them.

The first is IFRS, which stands for international financial reporting standards.
This is an accounting system developed by the International Accounting
Standards Board ("IASB") that, in an amazingly short period of time, has
gained a foothold in over 100 countries, including the 27 EU member states
and much of the rest of non-U.S. capital markets. These countries either
currently require or permit IFRS or are planning to do so in the near term. By

@ Internet



[ ] Microsoft Outlook Web Access [ ] htkps:ffmail.iash. . w=address%%20Cards || https:fimail.iash. . .m=10&d=118y=2007 | | Accountancy magazine

accountancy _ ,

accountancymagazine.com SmARTFLOWFINANCE
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SUBSCRIBE NOw SR s
ICAEW strengthens relationship with Chinese institute Get Accountancy
Bodies investigate mutual credits for prior learning more... magazine
delivered every
month

Home
Specialist home pages

Business

i . Business must make carbon a 'balance-sheet item’
Reporting & Audit

Uk should fallow Australia's lead more...

In Practice . FIND A NEW JOB
Tax Hewly qualifieds should look before they leap Vel ok sl

Technology Choosing money over prospects is dangerous more... e bl iy sl

Careers & Lifestyle FDs are worried by Darling’'s tax policies and recruitment
Law # Regulation Finance chiefs fear more complex legislation more... agencies

Insurers hand over £6.5bn in taxes ONLINE ARCHIVE

Trnrn £ Fisnnc

The commission, for instance, tables an open question on the possibility
of combining reporting for different purposes - such as tax, statistics,
social security, employment - at member state level, to reduce the
burden of keeping different accounting and reporting systems. It also

places the use of electronic reporting formats, like XBRL, firmly on the
agenda.

L websites of useful organisations, along with the Top 60 accountancy firms

| MILLIOMAIRES' !t' [|551_..|E_?. Training and CPD £70'000

B ROW FTSE 100 .-.. — |l ] L courses, seminars and conferences from Accountancy’s publisher CCH

e — IAS Knowledge
T L et help with applying International Financial Reporting Standards THURS DAY
Publications and information 1 8 OCTOBER
™ Q Flght club

Gamli:“u"Mlch!ert Lt Books, newsletters and reference manuals from trusted publizher CCH 200?
Software

L professional software from CCH for practices of all sizes

Fee protection



Today

XBRL is a reality

Technology is mature

Software tools are available and affordable

Real savings have been proven

More and more supervisors are making it mandatory
Users adopting XBRL could make IFRS implementation easier and faster
The same could apply and make IFRS for SMEs easier and cheaper

XBRL is being used by IFRS adoption projects: SEC, Canada, Japan,
Australia, IPSAS, CEBS/FINREP...

XBRL team and technical staff are cooperating

The IFRS-GP 2008 version will be quality-reviewed and released in early
2008
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IASB and XBRL development &

¢ Areas of mutual interest include Convergence, Transparency and possibly

SMEsS

¢ Limited but continuous technical staff involvement has to be considered for

quality review

« Adoption in IFRS countries, by financial analysts and for audit/assurance

(IAASB strategy paper) remains critical
« Reaching key decision-makers for XBRL adoption remains critical

= Awareness if XBRL and its implications require continued attention

International
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