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Appendix 
 
Example of potential groupings of entities 

During the FASB education session on 13 September, FASB members discussed an 

example of a parent entity with two subsidiaries.  They discussed various 

combinations of entities within the group and whether a particular combination could 

be the subject matter of GPEFR.  Below is a list of those combinations: 

(a) Parent + Sub A + Sub B (under View 1 and View 2, this would described 
as Parent including Sub A and Sub B) 

(b) Parent-only, i.e. with Sub A and Sub B reported as investments, rather than 
the underlying assets, liabilities and activities of the subsidiaries. 

(c) Parent + investment in Sub A + Sub B (ie consolidate Sub B but not Sub 
A) 

(d) Parent + Sub A + investment in Sub B (ie consolidate Sub A but not Sub 
B) 

(e) Sub A + Sub B (i.e. combing Sub A and Sub B without the parent) 

(f) Sub A 

(g) Sub B 



The last two items listed above (Sub A and Sub B) are an individual entity, not a 

group entity.  Therefore, the Board discussion will focus on the first five potential 

groupings of entities. 
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