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IFRS for SMEs Accounting Standard—at a glance

The IFRS for SMEs Accounting « A single Standard derived from
Standard is a stand-alone, full IFRS Accounting Standards

globally recognised Standard.

« Simplified requirements for entities
The Standard provides a set of without public accountability that
high-quality financial reporting publish general purpose financial
principles tailored for SMEs and statements

users of their financial

statements. * Focuses on the information needs of

lenders, creditors and other users of
SMESs’ financial statements
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Definition of small and medium-sized entities

Small and Small and medium-sized entities are entities that:
medium-sized » do not have public accountability; and
entities » publish general purpose financial statements for external users.

Entities with public accountability:

e~

its equity or debt it holds assets in a fiduciary
instruments are traded capacity (for example, banks

in a public market and insurance companies)
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Adoption of the IFRS for SMEs Accounting Standards

Globally:

88 of 170 jurisdictions
require or permit use of
the IFRS for SMEs

Accounting Standard
(June 2026)
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Main changes to the IFRS for SMEs Accounting Standard

Section 2 Concepts and Pervasive <2 Section 12 Fair Value Measurement
@ Principles —O0- (a new section)
- Section 9 Consolidated and Separate % Section 19 Business Combinations and
e e e [jnancial Statements Goodwill
S Section 11 Financial Instruments Iﬂ Section 23 Revenue from Contracts
&L (previously Basic Financial Instruments) with Customers (previously Revenue)
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Topics that will be considered by the IASB in a future
review

Topic Rationale

IFRS 20 Regulatory Assets and Regulatory Liabilities was issued
in 2026, therefore the IASB decided not to amend the Standard as
part of this review but wait to consider the new Standard.

IFRS 14 Regulatory
Deferral Accounts

The IASB decided not to amend the Standard to align with
IFRS 16 Leases IFRS 16 at this time and to consider this topic in the next
comprehensive review.
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IFRS for SMEs™

Supporting implementation

Educational modules

35 modules explaining how to
apply the requirements in the

Supporting the modules,
explaining key matters

Standard

¥

Including illustrative examples,
and case studies to test
knowledge

Including illustrative examples

Accounting Standard

Meetings with standard-setters
to re-enforce messages and
provide opportunity for
discussion
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Supporting implementation (continued)

Issue 3" edition 20 modules supporting implementation updated, including ...
of the IFRS for
SMEs

Small and Medium-sized Entities Revenue from Contracts with Customers Effective date

January 2027

Accounting Concepts and Pervasive Principles Fair Value Measurement
Standard Financial Instruments Business Combinations

Statement of Cash Flows Consolidation
Transition to the IFRS for SMEs

12 webcasts supporting the educational modules

French and Spanish translations of the

A podcast series about the Standard Standard

Education conferences with national standard-setters and stakeholders
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Resources available on the IFRS Foundation’s website

https://www.ifrs.org/supporting-implementation/2025-ifrs-for-smes-su

([ (F (N (&)
Project Marked-up Educational Webcasts
summary Standard modules

! 9
Feedback Quarterly
Statement newsletter

2
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Get involved

Learn more Track progress
Watch |ASB meetings

 Access IFRS Accounting
Standards

Listen to podcasts

« Explore materials for the
consistent application of
Standards

Register for news alerts

« Respond to consultations
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