
Merjona Lamaj | Zoltán Novotny-Farkas | Lukas Obernauer

Making Sense of the IFRS 17 
Transition Effects

IASB Research Forum | November 6, 2025



Business model:

▪ Assume risk for a premium; invest primarily in financial assets

▪ Key economic role: diversify idiosyncratic risk (L&H, P&C) and provide stable, long-term 
funding (managing €8.57 trillion in EEA assets as of 2023) (EIOPA, 2023)  

▪ Exposed to:

▪ Insurance-specific: (premium, mortality, longevity) 

▪ Investment-related (interest rate, liquidity, credit)

Background

Prior Practices (IFRS 4 – interim standard)

▪ Lacked transparency & comparability (relied on 
national GAAP)

▪ Upfront premium recognition

▪ Historical cost measurement of liabilities 



IFRS 17 – A significant shift

The first truly IFRS for insurance contracts

▪ Consistent accounting framework

▪ Current measurement model: discounted updated future CF 

▪ CSM: new liability component of future unearned profit

▪ Revenue recognition aligned with service delivery

▪ Separate presentation of insurance and finance service result 

(OCI-option for insurance contract liabilities)

(IASB, 2017)

Coordinated design & adoption of IFRS 9

▪ Matching investment result with insurance finance result

▪ IASB retained the FVO for debt instruments

▪ Introduced the FVOCI measurement category

Aim: Enhance the faithful representation of insurers’ financial statements



Examining the transition effects of IFRS 17/9 on European insurers‘ financial 

statements, we try to answer:

1. How did insurers transition to IFRS 17?

2. What are the transition impacts on key balance sheet and income statement items?

3. How much is driven by IFRS 17 versus IFRS 9?

4. Does the coordinated adoption of IFRS 17/IFRS 9 reduce prior accounting 

mismatches between assets and liabilities?

What do we do?



IFRS 17 – A Unique Setting 

▪ Availability of stated vs. restated figures for the same transition year of 2022 → isolate 
accounting effects while fundamentals remain constant

▪ Sharp rise in interest rates in 2022 → provides a unique opportunity to test asset-liability 
accounting mismatches pre- and post-transition

remaining impact ≈ real economic mismatch

Statista. (2025). ECB interest rate 
2008-2025 [Graph] Retrieved 
November 4, 2025 from 
https://www.statista.com/statistics/621
489/fluctuation-of-fixed-rate-interest-
rates-ecb/



Hand-collected data from 42 European insurers’ 2022/2023 FS

▪ Restated (2023 FS) & Stated (2022 FS) figures for the year 2022

Main Line items impacted 

▪ IFRS 17: Insurance Contract Assets/Liabilities; Deferred Acquisition Costs

▪ IFRS 9: Financial Assets/Liabilities 

▪ Insurance Revenue (restated)/Net Written Premiums (stated); Net Income; Other 
Comprehensive Income

Methodological Approach



Sample



Transition (January 1, 2022)

▪ General Rule: 

▪ Full retrospective approach (FRA) = full history, retrospective CSM

▪ Alternatives:

▪ MRA = approximation of FRA with estimates

▪ FVA = fair value, market view

▪ Different approaches → different implications for CSM

▪ CSM affects both equity at transition and future profitability

Conflicting incentives:

▪ High CSM → lower equity now, higher profit base later

▪ Low CSM → higher equity now, lower profit base later

IFRS 17 Transition Approaches



Transition Approaches 



Transition impact on financial positions

Transition impact on financial performance

Transition Impact



Classification of Financial Assets under IAS 39 
& IFRS 9 (as a percentage of Financial Assets)



Accounting Mismatch 



Main takeaways:

▪ Reduced accounting mismatches – supports the IASB’s objective of achieving consistent 
accounting treatment of related positions

▪ Variation in transition approaches – concerns on comparability with implications for future  
reported profitability – need for better disclosure practices

Contribution:

▪ Comprehensive empirical evidence on IFRS 17 & IFRS 9

▪ Extend prior compliance-based reports (e.g., ESMA, 2024; EIOPA, 2024) and academic work (ter
Hoeven et al., 2024)

▪ Link to broader literature on IFRS adoption (e.g., Barth et al., 2008; Daske et al., 2008) and 
fair value measurement literature (e.g., Barth, 2014; Barth & Landsman, 2018; 
Fontes et al., 2025)

Conclusion
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