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Brussels, 7th June 2002

$JUHHPHQW� RQ� ,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV
ZLOO�KHOS�LQYHVWRUV�DQG�ERRVW�EXVLQHVV�LQ�(8

7KH�(XURSHDQ�&RPPLVVLRQ�KDV�ZHOFRPHG�WKH�&RXQFLO¶V�DGRSWLRQ��LQ�D�VLQJOH
UHDGLQJ��RI� WKH�5HJXODWLRQ� UHTXLULQJ� OLVWHG�FRPSDQLHV�� LQFOXGLQJ�EDQNV� DQG
LQVXUDQFH�FRPSDQLHV��WR�SUHSDUH�WKHLU�FRQVROLGDWHG�DFFRXQWV�LQ�DFFRUGDQFH
ZLWK� ,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV� �,$6�� IURP� ����� RQZDUGV� �VHH
,3�������� DQG� 0(02��������� 7KH� 5HJXODWLRQ� ZLOO� KHOS� HOLPLQDWH� EDUULHUV� WR
FURVV�ERUGHU� WUDGLQJ� LQ� VHFXULWLHV� E\� HQVXULQJ� WKDW� FRPSDQ\� DFFRXQWV
WKURXJKRXW� WKH� (8� DUH�PRUH� UHOLDEOH� DQG� WUDQVSDUHQW� DQG� WKDW� WKH\� FDQ� EH
PRUH�HDVLO\�FRPSDUHG��7KLV�ZLOO�LQ�WXUQ�LQFUHDVH�PDUNHW�HIILFLHQF\�DQG�UHGXFH
WKH� FRVW� RI� UDLVLQJ� FDSLWDO� IRU� FRPSDQLHV�� XOWLPDWHO\� LPSURYLQJ
FRPSHWLWLYHQHVV� DQG� KHOSLQJ� ERRVW� JURZWK�� 7KH� ,$6� 5HJXODWLRQ� ZDV
SURSRVHG� E\� WKH�&RPPLVVLRQ� LQ� )HEUXDU\� ������ ,W� LV� D� NH\�PHDVXUH� LQ� WKH
)LQDQFLDO�6HUYLFHV�$FWLRQ�3ODQ��RQ�ZKLFK�VLJQLILFDQW�SURJUHVV�KDV�EHHQ�PDGH
LQ�WKH�ODVW�IHZ�ZHHNV��VHH�,3����������8QOLNH�'LUHFWLYHV��(8�5HJXODWLRQV�KDYH
WKH� IRUFH� RI� ODZ� ZLWKRXW� UHTXLULQJ� WUDQVSRVLWLRQ� LQWR� QDWLRQDO� OHJLVODWLRQ�
0HPEHU� 6WDWHV� KDYH� WKH� RSWLRQ� RI� H[WHQGLQJ� WKH� UHTXLUHPHQWV� RI� WKLV
5HJXODWLRQ� WR� XQOLVWHG� FRPSDQLHV� DQG� WR� WKH� SURGXFWLRQ� RI� LQGLYLGXDO
DFFRXQWV�� $OWKRXJK� WKH� &RPPLVVLRQ� SXW� IRUZDUG� WKH� ,$6� SURSRVDO� ORQJ
EHIRUH�WKH�(QURQ�DIIDLU��WKLV�LV�RQH�RI�D�VHULHV�RI�PHDVXUHV�ZKLFK�ZLOO�KHOS�WR
SURWHFW�WKH�(8�IURP�VXFK�SUREOHPV±�RWKHUV�LQFOXGH�WKH�&RPPLVVLRQ¶V�UHFHQW
5HFRPPHQGDWLRQ�RQ�$XGLWRU� ,QGHSHQGHQFH� �VHH� ,3���������DQG� LWV�SURSRVDO
WR�DPHQG�WKH�$FFRXQWLQJ�'LUHFWLYHV��VHH�,3���������

Internal Market Commissioner Frits Bolkestein said: "I am delighted that the IAS
Regulation has been adopted in a single reading and am grateful for the positive
attitude of both the Parliament and the Council. I believe IAS are the best standards
that exist. Applying them throughout the EU will put an end to the current Tower of
Babel in financial reporting. It will help protect us against malpractice. It will mean
investors and other stakeholders will be able to compare like with like. It will help
European firms to compete on equal terms when raising capital on world markets.
What is more, during my recent visit to the US, I saw hopeful signs that the US will
now work with us towards full convergence of our accounting standards."

To ensure appropriate political oversight, the Regulation establishes a new EU
mechanism to assess IAS adopted by the International Accounting Standards Board
(IASB), the international accounting standard-setting organisation based in London,
to give them legal endorsement for use within the EU. The Accounting Regulatory
Committee chaired by the Commission and composed of representatives of the
Member States, will decide whether to endorse IAS on the basis of Commission
proposals.

In its task, the Commission will be helped by EFRAG, the European Financial
Reporting Advisory Group; a group composed of accounting experts from the private
sector in several Member States.
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EFRAG provides technical expertise concerning the use of IAS within the European
legal environment and participates actively in the international accounting standard
setting process. The Commission invites all parties interested in financial reporting to
contribute actively to the work of EFRAG. The Commission recently proposed
amendments to the Accounting Directives which would complement the IAS
Regulation by allowing Member States which do not apply IAS to all companies to
move towards similar, high quality financial reporting (see IP/02/799).


