
Accounting in separate financial statements: accounting by the joint operator in its separate 

financial statements (IFRS 11 Joint Arrangements)—March 2015 

The Interpretations Committee discussed the issue of the accounting by a joint operator in its separate 

financial statements for its share of assets and liabilities of a joint operation when that joint operation is 

structured through a separate vehicle. The Interpretations Committee noted that IFRS 11 requires the joint 

operator to account for its rights and obligations in relation to the joint operation. It also noted that those 

rights and obligations, in respect of that interest, are the same regardless of whether separate or 

consolidated financial statements are prepared, by referring to paragraph 26 of IFRS 11. Consequently, the 

same accounting is required in the consolidated financial statements and in the separate financial 

statements of the joint operator. 

 

The Interpretations Committee also noted that IFRS 11 requires the joint operator to account for its rights 

and obligations, which are its share of the assets held by the entity and its share of the liabilities incurred 

by it. Accordingly, the Interpretations Committee observed that the joint operator would not additionally 

account in its separate or consolidated financial statements its shareholding in the separate vehicle, whether 

at cost in accordance with IAS 27 Separate Financial Statements or at fair value in accordance with IFRS 

9 Financial Instruments. 

 

On the basis of this analysis, the Interpretations Committee determined that, in the light of the existing 

IFRS requirements, sufficient guidance exists and that neither an Interpretation nor an amendment to a 

Standard was necessary. 

 

Consequently, the Interpretations Committee decided not to add this issue to its agenda. 


