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Internationd Accounting Standards Board
30 Cannon Strest

London

ECAM 6XH

United Kingdom

Antwerp, September 12, 2002

O/REF: A.4.1./cdc/4175/

Dear Madam, Sir,

Re: Exposure Draft of Proposed |mprovementsto International Accounting Standar ds
(1AS)

We are pleasad to submit our comment on the Exposure Draft of Proposed improvementsto
internationd accounting Sandards. The Investment Company for Flanders (De
Investeringsmaatschappij voor Vlaanderen or GIMV) is one of the most important risk capital providers
in Belgium. GIMV investsin abroad range of sarvice, sdes and industrial companies bath in traditiona
and innovative sectors, young start-up companies, small-to-medium-szed organizetions aswell as large
companies.

Asinvesment company we very much favour the changesin scopeto IAS 28 and IAS 31, whereby
investments in associates and joint ventures held by venture capitd organizations, mutua funds, unit
trusts and Smilar entities are diminated from the scope of IAS 28 and IAS 31 if these invesments are
measured according to fair vaue when such measurement is well-established practice in such
indusdtries. However we have some reservations:

1 thetext doesnot give adefinition of ‘venture capita organisation’,” mutud fund' |, ‘unit trugt’
or ‘amilar entities, leading to interpretation and arbitrariness. We recommend to fill this gap.

2 wedo not see why the exemption is made for associates and joint ventures and not for
subgdiaries. In our invesment portfolio there are a number of investments where we have more
than 50%. However our interference in the management of the companies concerned is not
different from that of our associated companies. Although we often have the right to influence
the overdl direction of an investee company, GIMY does nat interfere in the day-to-day
management of such companies. Because dl these investments form one basket through which
we achieve our god, we find it ingppropriate to measure part of these investments differently
from the others. We therefore recommend to extend the
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exemption dso to subddiaries which are part of the investment portfolio of an investment
company. We do agree that if an investment company has subsdiariesthat are in fact part
of the structure through which the group operates its business, these subsdiaries should be
consolidated.

3 Theamended text Sates that when associates and joint ventures are thus measured at fair
vaue, the changesin far vadue areinduded in profit or lossin the period of the change.
However, for the investments held by a venture capital organization that are not
ubsdiaries, asociaes or joint ventures, IAS 39 gpplies. Currently IAS 39 leavesthe
option for the changesin fair value of available-for-sde investments to be accounted for in
income for the period or in equity. The revised text of IAS 39 (ED) requires changesin the
fair vaue of avallable-for-sde investments to be recorded in equity. This may leed to the
Stuation where aportfolio of investments of aventure capital organization is measured at
far vdue but where part of the changes are reported in income (associates and joint
ventures) and ancther part in equity. This difference in trestment is meaningless and we
therefore recommend to dign the treetment of associates and joint ventures exempted
from the scope of IAS 28 and |AS 31, with that of financid assets avallable-for-sde under
IAS39

Y ours Sncerdy,
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Marc Vercruysse

Chief Financia Officer



