July 16, 2004

Annette Kinmmt

Seni or Project Mnager

I nternati onal Accounting Standards Board
30 Cannon Street, London ECAM 6XH,
United Ki ngdom

Re: Exposure Draft of Proposed Amendnents to | FRS 3 Busi ness
Conbi nati ons; Conbi nations by Contract Al one or I|nvolving
Mutual Entities

Dear Ms. Kimmt:

The Accounting Principles and Auditing Standards Committee of
the Florida Institute of Certified Public Accountants (the
Commi ttee) has reviewed and di scussed the above referenced
proposed accounting standard. As requested in the exposure
draft, the Committee is responding to the two questions
cont ai ned therein.

Question 1:
(A) The Board asked if renoving business
conmbi nati ons involving two or nore nutua
entities fromthe scope exclusion of IFRS 3 is
an appropriate interimsolution. The Conmttee
agrees that this is appropriate.

Addi tionally, the question asked if renoving
busi ness conbi nati ons brought about by contract
al one should be renmoved fromthe scope
exclusion. The Conmttee feels this type of
transaction does not neet the definition of a
busi ness conbi nati on. The Comm ttee does not
recommend any interimsolution to this type of
transacti on.

(B) (lI) The Committee agreed with this nmeasurenent of
cost.

(ii) The Commttee did not agree with this
measur enent because they believe that this
transaction if not a busi ness conbi nation



Question 2: The Committee agreed with the proposed
transitional provisions.

The Comm ttee appreciates the opportunity to share our views
and concerns. Menbers of the Committee are available to

di scuss any questions you may have regarding this

communi cati on.

Very truly yours,

ke S Jlend

Kat hryn M Means, CPA
Chair

Comm ttee nenbers coordinating this response:

Kat hryn M Means, CPA
John Martinovich, CPA



