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PARTICIPANT IN THE IFRS FOUNDATION SURVEY ON APPLICATION OF IFRS STANDARDS
Organisation

Saudi Organization for Certified Public Accountants (SOCPA)

Role of the organisation

SOCPA is a professional organisation established under Royal Decree No. M12
in 1991. It operates under the supervision of the Ministry of Commerce in
order to promote the accounting and auditing profession and all matters that
might lead to the development of the profession and upgrading its status. A
thirteen member Board manages SOCPA affairs, which includes review,
development, and approval of accounting and auditing standards.

Website

http://www.socpa.org.sa/Home/

Email contact

asifiqbal@socpa.org.sa

COMMITMENT TO GLOBAL FINANCIAL REPORTING STANDARDS
Has the jurisdiction made a public
commitment in support of moving towards a
single set of high quality global accounting
standards?
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Yes.
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Has the jurisdiction made a public
commitment towards IFRS Standards as that
single set of high quality global accounting
standards?

Yes.

What is the jurisdiction's status of adoption?

Currently the Saudi Arabian Monetary Authority (SAMA, which is the Saudi
Arabian central bank) requires banks and insurance companies in Saudi Arabia
report under IFRS Standards. SOCPA standards apply to all other companies,
listed and unlisted.

Additional comments provided on the
adoption status?

SOCPA has approved an IFRS Transition Plan by which listed entities other
than banks and insurance companies would be required to report under IFRS
Standards as adopted by SOCPA effective 2017. Under that plan, SOCPA is
reviewing each individual IFRS Standard (including Interpretations). To date,
that review is completed for most IFRS Standards and is ongoing for the
remaining ones. As a result of the review to date, SOCPA has decided the
following:
12-

3-

Additional disclosure requirements will be added to some standards,
mainly to reflect Sharia or local law.
Where IFRS Standards permit optional treatments for a type of event or
transaction, SOCPA may remove one of the options. However, for the
IFRS Standards for which the review has been completed, SOCPA has
decided not to remove any options.
SOCPA may decide to amend any requirement in IFRS Standards that
contradicts Sharia or local law, taking in consideration level of technical
and professional preparedness in the Kingdom. However, for the IFRS
Standards for which the review has been completed, SOCPA has decided
not to make any amendments.

When a jurisdiction adopts IFRS Standards, adding disclosures or removing an
option would not normally prevent an entity following the standards from
asserting compliance with IFRS Standards. However, amending the
requirements would normally prevent an entity following the standards from
asserting compliance with IFRS Standards if the amendment has a material
effect.
The wording of the auditor’s report will be in line with International Standards
on Auditing as adopted in the Kingdom.
The plan for SOCPA’s review of IFRS Standards may be found on SOCPA’s
website: http://www.socpa.org.sa/Socpa/About-Socpa/SOCPA-Projects.aspx
The IFRS Transition Plan is part of a project called ‘SOCPA Project for
Transition to International Accounting & Auditing Standards’. SOCPA started
the project in 2012 and expects to complete it around 2017. SOCPA’s stated
goal for the project is to make a transition towards IFRS Standards after
assuring their suitability to the Saudi environment through SOCPA’s
independent standard-setting process.
SOCPA’s planned endorsement process for IFRS Standards is described below
in the section on IFRS Endorsement.
If the jurisdiction has NOT made a public
statement supporting the move towards a
single set of accounting standards and/or
towards IFRS Standards as that set of
standards, explain the jurisdiction's general
position towards the adoption of IFRS
Standards in the jurisdiction.
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Not applicable.
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EXTENT OF IFRS APPLICATION
For DOMESTIC companies whose debt or equity securities trade in a public market in the jurisdiction:
Are all or some domestic companies whose
securities trade in a public market either
required or permitted to use IFRS Standards
in their consolidated financial statements?

Yes, for banks and insurance companies.

If YES, are IFRS Standards REQUIRED or
PERMITTED?

Required.

Does that apply to ALL domestic companies
whose securities trade in a public market, or
only SOME? If some, which ones?

The Saudi Arabian Monetary Authority (SAMA) requires all banks and
insurance companies to use IFRS Standards. This includes both listed and
unlisted banks and insurance companies, though currently there is only one
unlisted bank and no unlisted insurance companies. All other entities
irrespective of their size are required to use local GAAP as issued by SOCPA.

Are IFRS Standards also required or
permitted for more than the consolidated
financial statements of companies whose
securities trade in a public market?

No, except that SAMA requires all banks and insurance companies to use IFRS
Standards whether or not they are listed. Currently there is one unlisted
bank, which is required by SAMA to use IFRS Standards.

For instance, are IFRS Standards required or
permitted in separate company financial
statements of companies whose securities
trade in a public market?

Permitted. The separate company financial statements of publicly traded
companies, if prepared, often use IFRS but those financial statements are not
available to the public.

For instance, are IFRS Standards required or
permitted for companies whose securities
do not trade in a public market?

As noted above, the Saudi Arabian Monetary Authority (SAMA) requires all
banks and insurance companies to use IFRS Standards. This includes both
listed and unlisted banks and insurance companies, though currently there is
only one unlisted bank and no unlisted insurance companies.

If the jurisdiction currently does NOT require
or permit the use of IFRS Standards for
domestic companies whose securities trade
in a public market, are there any plans to
permit or require IFRS Standards for such
companies in the future?

Yes, as noted above, SOCPA is now working to implement its IFRS Transition
Plan.

For FOREIGN companies whose debt or equity securities trade in a public market in the jurisdiction:
Are all or some foreign companies whose
securities trade in a public market either
REQUIRED or PERMITTED to use IFRS
Standards in their consolidated financial
statements?

No. There are no foreign companies whose shares are publicly traded in Saudi
Arabia.

If YES, are IFRS Standards REQUIRED or
PERMITTED in such cases?

Not applicable.

Does that apply to ALL foreign companies
whose securities trade in a public market, or
only SOME? If some, which ones?

Not applicable.

IFRS ENDORSEMENT
Which IFRS Standards are required or
permitted for domestic companies?
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IFRS Standards as issued by the IASB Board are currently required for all banks
and insurance companies.
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The auditor's report and/or the basis of
presentation footnotes states that financial
statements have been prepared in
conformity with:

In the case of banks: In conformity with IFRS Standards and Accounting
Standards for Financial Institutions issued by the Saudi Arabian Monetary
Agency, the provisions of the Regulations for Companies, the Banking Control
Law in the Kingdom of Saudi Arabia and the Bank’s By-Laws.
In the case of Insurance companies: In conformity with IFRS Standards and
Regulations for Companies and the entity’s Articles of Association.
As noted above, the wording of the auditor’s report will be in line with
International Standards on Auditing as adopted in the Kingdom.

Does the auditor's report and/or the basis of
preparation footnote allow for ‘dual
reporting’ (conformity with both IFRS
Standards and the jurisdiction’s GAAP)?

No.

Are IFRS Standards incorporated into law or
regulations?

In the case of banks and insurance companies, yes (regulations of SAMA). No
for other companies.

If yes, how does that process work?

In the case of banks and insurance companies, IFRS Standards have been
adopted by SAMA regulations.

If no, how do IFRS Standards become a
requirement in the jurisdiction?

SOCPA was established under Royal Decree No. M12 in 1991. It operates
under the supervision of the Ministry of Commerce. Its responsibilities
include development and approval of accounting and auditing standards. The
bodies authorised to enforce a specific financial reporting framework are the
Ministry of Commerce and Industry and the Financial Market Authority. The
Financial Market Authority has allowed banks and insurance companies to use
IFRS Standards since they are required by the Saudi Monetary Agency to use
IFRS Standards.

Does the jurisdiction have a formal process
for the 'endorsement' or 'adoption' of new
or amended IFRS Standards (including
Interpretations) in place?

Yes.

If yes, what is the process?

SOCPA has a process for endorsement as part of the ‘SOCPA Project for
Transition to International Accounting & Auditing Standards’ described
earlier. That process involves a review of each IFRS Standards for
compatibility with the Saudi environment.

If no, how do new or amended IFRS
Standards become a requirement in the
jurisdiction?

Not applicable.

Has the jurisdiction eliminated any
accounting policy options permitted by IFRS
Standards and/or made any modifications to
any IFRS Standards?

For those banks and insurance companies that are currently required by
SAMA to use IFRS Standards, they use IFRS Standards as issued by the IASB
Board without any modification. For other listed entities that will follow the
standards adopted under the IFRS Transition Plan, SOCPA is currently
reviewing each individual IFRS (including Interpretations). To date, that
review is completed for most IFRS Standards and is ongoing for the remaining
ones. As a result of the review, SOCPA may decide to amend any IFRS
Standards requirement that contradicts Sharia or local law, taking in
consideration level of technical and professional preparedness in the
Kingdom. However, for the IFRS Standards for which the review has already
been completed, SOCPA has decided not to make any amendments or remove
any options.

If yes, what are the changes?

Not applicable.
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Other comments regarding the use of IFRS
Standards in the jurisdiction?

IFRS Standards are not yet endorsed for use by publicly accountable entities
except for banks and insurance companies. Banks and insurance companies
use IFRS as issued by the IASB Board.

TRANSLATION OF IFRS STANDARDS
Are IFRS Standards translated into the local
language?

The IFRS Foundation coordinates the publication of an annual bound volume
of IFRS Standards in Arabic.

If they are translated, what is the translation
process? In particular, does this process
ensure an ongoing translation of the latest
updates to IFRS Standards?

The translation follows the official IFRS Foundation translation process.

APPLICATION OF THE IFRS FOR SMEs STANDARD
Has the jurisdiction adopted the IFRS for
SMEs Standard for at least some SMEs?

No.

If no, is the adoption of the IFRS for SMEs
Standard under consideration?

Under the SOCPA Project for Transition to International Accounting &
Auditing Standards’, SOCPA is in process of adopting the IFRS for SMEs
Standard to be effective in 2018 for use by all non-publicly accountable
entities. Some entities would be permitted to elect early adoption in 2017.
Currently, SOCPA envisions adding some disclosures to the IFRS for SMEs
Standard but not otherwise modifying the IFRS for SMEs Standard.

Did the jurisdiction make any modifications
to the IFRS for SMEs Standard?

Not applicable.

If the jurisdiction has made any
modifications, what are those
modifications?

Not applicable.

Which SMEs use the IFRS for SMEs Standard
in the jurisdiction, and are they required or
permitted to do so?

Not applicable.

For those SMEs that are not required to use
the IFRS for SMEs Standard, what other
accounting framework do they use?

Currently SMEs use accounting standards issued by SOCPA.

Other comments regarding use of the IFRS
for SMEs Standard?

The IFRS for SMEs Standard has been translated into Arabic.
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