

From: Cheryl Huiling Chiong [mailto:cherylchiong@dbs.com] 
Sent: 20 April 2009 11:31
To: Iasb
Cc: Edwin Tan
Subject: Request for views: FASB Amendments on Fair Value Measurement
Dear Sir/Madam,

The following are our comments on the FASB Amendments to Fair Value Measurement.

a. Market volume used as one of the determinants to assess ‘active markets’ may not be very useful since many transactions are OTC. Unlike exchange traded instruments, volume is very judgmental and usually linked to a few other factors such as whether one is primed as an interbank player or not. 
b. The factors/guidance provided in the document to assess the evidence of ‘orderly transactions’ are also judgmental and may be difficult to assess quantitatively. Factors such as whether the seller is in near bankruptcy or receivership is usually known after the fact.  It is challenging for reporting entities to be expected to have sufficient information to conclude whether a transaction is orderly at all times. 
c. The need to perform adjustments to the prices if either the evidence of an active market or orderly transactions is not apparent, is not explicitly deliberated on.  The use of various valuation techniques to determine a range that is most representative of fair value under current market conditions and the weight to be applied to the data points is also judgmental. 
d. While the intention of the document is relevant and is aimed to provide additional guidance, its application in terms of setting up a framework/process in place is difficult.  There is a high degree of judgment required and comparability across entities will likely be compromised. 
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