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Day 1 — Wednesday 23 June 2010
Conference Programme

Day 2 — Thursday 24 June 2010
Conference Programme (cont’d)

Registration - Light buffet and refreshments 08:30  Registration - Light buffet and refreshments
Introduction :
Sir David Tweedie, Chairman, IASB 09:00 IASB_ update. 20;"1 and beyond
) ) . Sir David Tweedie, Chairman, IASB

Consolidation and derecognition
Bob Garnett, Member, IASB 09:30  Financial instruments: replacing
Warren McGregor, Member, IASB IAS 39
Coffee break Stephen Cooper, Member, IASB

. i i Sue Lloyd, Associate Director, IASB
Financial statement presentation
Patricia McConnell, Member, IASB 11:00 Coffee break
Implementation update: progress 1130 Panel discussion: replacing 1AS 39
and plans e Sylvie Matherat, Director, Financial Stability
Michael Stewart, Director of Implementation Banque de France and Member, Basel
Activities, IASB Committee (Chair Accounting Task Force)
Keynote speaker e Dennis Jullens, European Head of Global
Fernando Restoy, Chairman CESR’s (Committee of Accounting and Valuation Group,
European Securities Regulators) Corporate Reporting UBS Investment Bank
Standing Committee (CESR-FIH) . Charlotte JOHeS,CFO, EMEA,
Lunch Deutsche Bank AG
Break-out sessions: 13:00  Lunch
Choose one of:
Conceptual Framework Special Interest Sessions
e Warren McGregor, Member, IASB (post_conference)
o Alan Teixeira, Director of Technical Activities,

IASB 14:00-16:30 Choose one of:
Revenue recognition
e Prabhakar Kalavacherla, Member, IASB 1. Regulato ry Update
e April Pitman, Technical Manager, TASB Chair:

. i . . Al G Member, IASB
Financial instruments with characteristics marotsomes, Member,
of equity : i
« Jan Engstrom, Member, IASB 2. IFR_S_ for Small and Medium-sized
e Joanna Yeoh, Technical Manager, IASB Entities

Chair:

Break-out sessions: Gilbert Gelard, Member, 1ASB
Choose one of: 3. IFRS for Extractive Activities
L Chair:

ease?_ Bob Garnett, Member, IASB
e Patricia McConnell, Member, IASB
e Rachel Knubley, Technical Principal, IASB 4. |ERS for Insurance Contracts
Emissions trading schemes Chair:
e Philippe Danjou, Member, IASB Warren McGregor, Member, IASB
e Allison McManus, Technical Manager, IASB

16:30  End of conference
Hedge Accounting
e Bob Garnett, Member, IASB
Cocktail reception Register Today
Tel: +44 (0)20 7017 5509 Fax: +44 (0)20 7017 7824
Email registration@iascfconference.org Web  www.iascfconference.org



IASC Foundation
Special Interest Sessions

Afternoon of Thursday 24 June 2010 — Hilton London Metropole (UK)

Special Interest Session

Regulatory Update

To provide a comprehensive service for those with a special interest in
recent regulatory developments the IASC Foundation will hold an
intensive half-day session immediately after its IFRS conference, on the
afternoon of 24 June 2010.

Programme
13.00  Registration

14.00 Introduction
Amaro Gomes
Member
IASB

1405  European Commission
Jeroen Hooijer
Head of Unit of Financial Reporting Policy, DG
Internal Market and Services, European
Commission

1430  CESR-fin
Sophie Baranger
Chief Accountant, French Autorite des Marches
Financiers and Chair of the IFRS Project Group,
CESR

1455 United Kingdom
Richard Thorpe
Accounting and Audit Policy Sector Leader and
Head of Accounting and Audit Policy Department
UK Financial Services Authority

15.20 United States of America
Julie Erhardt*
Deputy Chief Accountant
US SEC

1545 Round-table Q&A
Chair:

Amaro Gomes, Member, |IASB

Panellists:
Jeroen Hooijer, Head of Unit of Financial

Reporting Policy, DG Internal Market and Services,

European Commission

Sophie Baranger, Chief Accountant, French
Atorite des Marches Financiers and Chair of the
IFRS Project Group, CESR

Richard Thorpe, Accounting and Audit Policy
Sector Leader and Head of Accounting and Audit
Policy Department, UK FSA

Julie Erhardt, Deputy Chief Accountant, US SEC*

1625  Concluding comments
Amaro Gomes
Member
IASB

* Subject to confirmation

Tel: +44 (0)20 7017 5509
Email registration@iascfconference.org

Special Interest Session

IFRSs for
Extractive Activities

The extractive activities project is a comprehensive research project
that forms the first step towards the development of an acceptable
approach to resolving accounting issues that are unique to upstream
extractive activities.

The ultimate objective of this project is to develop an IFRS on
accounting for extractive activities. This IFRS will supersede IFRS 6
Exploration for and Evaluation of Mineral Resources, which the Board
released in December 2004 as an interim measure pending completion
of the comprehensive project.

This special interest session will help you to consider financial
reporting issues associated with reserves and resources (including the
exploration for reserves and resources) and other IASB projects that
are of particular interest in the extractive industries.

Programme
13.00  Registration

14.00 Introduction
Bob Garnett
Member
1ASB

1405  Technical update
Accounting issues including:
e  Extractive activities project
e Joint arrangements
e Deferred stripping
e  Other developments
Glenn Brady
Senior Technical Manager
IASB

15.00  Mining preparer’s perspectives
Laura Barbrook
Deputy Controller
Rio Tinto

1525  Qil and gas preparer’s perspective
Svetlana Pereverzeva,
Head of Accounting Policy - E&P
BP

15.45 Round-table Q&A
Chair:
Bob Garnett, Member, IASB

Panellists:
Glenn Brady, Senior Technical Manager IASB

Laura Barbrook, Deputy Controller, Rio Tinto
Svetlana Pereverzeva, Head of Accounting
Policy - E&P, BP

1625  Concluding comments
Bob Garnett, Member, |IASB

Register Today

Fax: 444 (0)20 7017 7824
Web  www.iascfconference.org



IASC Foundation

Special Interest Sessions

Afternoon of Thursday 24 June 2010 — Hilton London Metropole (UK)

Special Interest Session

Insurance Contracts

The IASB’s project to improve requirements for accounting for insurance

contracts is split into two phases:

= Phase I of this project was aimed at addressing the most urgent issues.

It was finalised in 2004 and resulted in IFRS 4 Insurance Contracts, an
interim standard that permits a wide variety of accounting practices for
insurance contracts. Many of these practices differ from those used in
other sectors and make it difficult to understand insurers’ financial
statements.

= The IASB is currently undertaking Phase II of the project. In this phase

the Board intends to develop a standard that will replace the interim
standard and that will provide a basis for consistent accounting for
insurance contracts on the longer term.

This intensive workshop will provide you with a special focus on Phase II

of the IASB’s insurance contracts project.

Programme
13.00  Registration

14.00 Introduction
Warren McGregor
Member
IASB

1405  Technical update
Peter Clark
Director of Research
IASB

1435  Preparer’s perspective
Hugh Francis
Director of External Reporting Developments
AVIVA

15.10  Analyst’s perspective
Rob Jones
Managing Director
Standard & Poor’s

15.45 Round-table Q&A
Chair:
Warren McGregor, Member, |ASB

Panellists:
Peter Clark, Director of Research, IASB

Hugh Francis, Director of External Reporting
Developments, AVIVA

Rob Jones, Managing Director, Standard & Poor’s

1625 Concluding comments
Warren McGregor, Member, IASB

Tel:  +44 (0)20 7017 5509

Email registration@jiascfconference.org

Special Interest Session

IFRS for Small and
Medium-sized Entities

Register Today

Published by the IASB in July 2009, the IFRS for SMEs is a
self-contained standard designed to meet the needs and capabilities of
small and medium-sized entities, which are estimated to account for
over 95 per cent of all companies around the world.

Compared with full IFRSs (and many national GAAPs), the IFRS for
SMES is less complex in a number of ways.

This intensive half-day session is designed to assist companies and
accounting practitioners in applying the standard. It will include
updates from various perspectives including the UK and Ireland’s
adoption proposal, the IASC Foundation’s implementation support
activities, the South African implementation experience and that the
European Federation of Accountants and Auditors of SMEs.

Programme
13.00  Registration

14.00 Introduction
Gilbert Gélard, Member, IASB

14.05 Implementation update
Paul Pacter, Chairman of the SME
Implementation Group and
Director of Standards for SMEs, |ASB

1435  Perspectives

o UK & Ireland plans
lan Mackintosh, Chairman, ASB

e South African experience
Bruce Mackenzie, Managing Partner,
W Consulting

e Preparer’s and auditor’s perspective
Geoffrey Britton, President, European
Federation of Accountants and Auditors of
SMEs

1550  Round-table Q&A
Chair:

Gilbert Gélard, Member, |ASB

Panellists:

Geoffrey Britton President, European
Federation of Accountants and Auditors of
SMEs

lan Mackintosh, Chairman, ASB

Bruce Mackenzie, Managing Partner,
W Consulting

Paul Pacter, Chairman of the SME
Implementation Group and
Director of Standards for SMEs, IASB

1625  Concluding comments
Gilbert Gélard, Member, IASB

+44 (0)20 7017 7824
www.iascfconference.org




International Financial Reporting Standards

Consolidation

Warren McGregor, IASB member

The views expressed in this presentation are those of the presenter,
not necessarily those of the IASC Foundation or the IASB @

Reasons for proposals 2
Criticisms:
Current accounting
* Inconsistencies in practice « Develop a single control model
Tension between IAS 27 (control) for all entities
and SIC-12 (risks and rewards) *Provide clearer principles of
*Concerns that they are not being control and additional

applied consistently application guidance

 Financial crisis » SIC-12 performed well but

*Was guidance for structured proposals giving more guidance
entities sufficient? on consolidation of SPEs
*Should reputational risk be a *Enhanced disclosure — particularly
basis for consolidation? for unconsolidated structured

*Concerns disclosure was

entities
inadequate? @




Where are we now?

IASB draft of FASB ED /

consolidation IASB final
standard consolidation
Public Board Aug/Sept 2010 standard
ED10 consultation deliberations Q4 2010
Published 12/05 [RERNNAGEN (ioint with FASB
letter from Nov 2009) IASB draft of

el Began July 2009 disclosure IASB final
round tables standard disclosures
(June 2009) Aug/Sent 2010 standard (incl
el JVs and
A associates)

Q4 2010

Additional input from:
Users, preparers, firms, special interest IASB
groups, local standard setters and regulators investment

during the comment period, at round table entity ED
meetings in June 2009 and on ongoing basis Q4 2010

©2008 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @

The control model — overview

Definition of A reporting entity controls another entity when the reporting
control entity has the power to direct the activities of that other
entity to generate returns for the reporting entity

» Single consolidation model for all entities, including structured entities
» Consolidation based on control — ‘power so as to benefit’ model

» Controller must have some exposure to risks and rewards.
Exposure is an indicator of control but is not control of itself

» Power arises from contractual rights—voting rights (either majority or less
than a majority), potential voting rights, other contractual arrangements, or a
combination thereof.




Are a reporting entity’s rights sufficient to give it
power, ie the current ability to enforce its will in

Assessing control of an entity

directing the activities of an entity that signficantly
affect the returns?

&

Does the reporting entity have the ability to
benefit from that power?

Main changes from IAS 27 / SIC-12 .

1.“De facto” control
Current IFRS:

* In practice, often no consolidation with less than 50%
of voting rights

ED10:
 Entity can control with less than 50%

* Feedback: operationality issues




“De facto” control .

Boards’ tentative decisions:

 Entity can control with less than 50%. Factors to consider
include:
— Size of the holding rights relative to the size and
dispersion of other vote holders
— Voting patterns at previous shareholders meetings
— Potential voting rights (see below)
— Other contractual rights

+ If those indicators are not conclusive consider additional
indicators of power (eg appointment of management, etc)

&

Main changes from IAS 27 / SIC-12 !

2. Potential voting rights
Current IFRS:

 Currently exercisable potential voting rights give the
holder power

ED10:

« Potential voting rights can give the holder power
(examples listed)

&




Potential voting rights .

Boards’ tentative decisions:

« Substantive potential voting rights can give the
holder power

* Determining whether potential voting rights are
substantive requires judgement. Consider the
terms and conditions of the instrument, including:

—Whether the rights are currently exercisable
—Whether exercise of the rights would be
beneficial to the holder

&

Main changes from IAS 27 / SIC-12

3. SPEs / structured entities
Current IFRS:

* Indicators of control of an SPE:
— purpose of SPE
— decision-making powers
— rights to majority of benefits
— exposure to majority of risks

ED10:

* Apply general control definition—specific guidance included

&




SPEs / structured entities .

Boards’ tentative decisions:
» Apply general control definition

 Additional application guidance added to address:
— the purpose and design of an entity
— the activities that significantly affect the returns
(including multiple parties involved)
— rights that are available when particular events happen
— participating and protective rights
— agency relationships (see next slide)

&

Main changes from IAS 27 / SIC-12

4. Agency relationships
Current IFRS:

* No specific guidance regarding agent/principal relationships
ED10:

* Removal rights and remuneration are indicators of an agency
relationship




Agency relationships .

Boards’ tentative decisions:

 Consider all of the following factors:
—scope of the decision-making authority
—rights held by other parties
—remuneration of the decision-maker
—the decision-makers’ exposure to variability of
returns because of other interests that it holds in
the entity

« List of examples of non-contractual agency
relationships (related parties)

&

Main changes from IAS 27 / SIC-12

5. Investment entities
Current IFRS:

* An investment entity consolidates investments in entities that it
controls

ED10:
* No change to current requirements
* Feedback from users: fair value provides the best information

* Input from the industry: proposals to define an investment
entity

&




Investment entities .

Boards’ tentative decisions:

* An investment entity is required to measure investments in
entities that it controls at fair value through profit or loss

* An investment entity is one that meets all of the following
criteria:

Express business purpose -Pooling of funds
Investment activity -Fair value
Unit ownership -Reporting entity

» Parent of an investment entity consolidates all entities that it
controls, including controlled investees of an investment

entity subsidiary. @

Main changes from IAS 27 / SIC-12

6. Disclosures

Current IFRS:

» Limited disclosures for both consolidated entities and
unconsolidated SPEs

ED10:

» Extensive disclosures for unconsolidated structured entities
» Feedback from users: generally agreed with proposals

» Feedback from others: generally, proposals were excessive

&




Disclosures .

Boards’ tentative decisions:

» Develop a disclosures standard for a reporting
entity’s involvement with other entities, including
subsidiaries, joint ventures, associates and
unconsolidated structured entities

 Carry-over the disclosures in ED10, but give
preparers more freedom to tailor disclosures
according to their needs

International Financial Reporting Standards

Derecognition of

Financial Assets and Liabilities

Bob Garnett, IASB member

The views expressed in this presentation are those of the presenter,
not necessarily those of the IASC Foundation or the IASB %

©2009 IASC Foundation. 30 Cannon Street | London ECAM 6XH | UK. www.iasb.org




Agenda

Project overview

Derecognition approach for financial assets

— Description

— Comparison to ED, IAS 39 and US GAAP
Derecognition approach for financial liabilities

Disclosures

Next steps

© 2009 IASC Foundation.

30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

© 2009 IASC Foundation.

Project overview

30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

20




The what, the why and the how...

Objective (what?)

To improve
derecognition guidance

Why?

IAS39 is internally
inconsistent
(two principles)

Addressed how?

One principle (with
limited exceptions)

To reduce complexity Many practice

issues (IFRIC)

To improve transparency RUEEIERETl Improved
regulators’ concerns | disclosures

To bring to convergence R¥[el¥} New approach
closer to US GAAP

IFRS + US GAAP

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

Chronology

2005-2006

2007-2008

2009-2010

Apr 05:
Added to

research
agenda

Apr 08:
Updated
MoU

Oct 09:
Selected
one view

Mar 09:
Published
ED (two
views)

Feb 06: Jul 08: Jul 09:
Included Added to Comment
in MoU active letter period

agenda

ended




Derecognition approach
for financial assets —
Description

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @

Focus: Rights and obligations after transfer

Asset definition Existence of future economic benefits

(Framework) Control of the future economic benefits

Present ability to:
| Obtain (access) the future economic benefits

Control
Restrict others’ access to those benefits
— Does an entity cease ta have present
Criteria for : . . .
access, for its own benefit, to aii economic

assessing control

benefits of the iinaiiciai asset?

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @




Implication 1: 25
Transfer ’ y
rights to B8 Derecognise entire asset s Recognise economic
some ECs benefits retained:

Proportionate benefits Disproportionate benefits
(eg 10% CFs) (eg first/last 10% CFs)
Recognise as part of old asset Recognise as new asset
Tza?gfgggs « Allocate carrying amount of « Initially measure at FV
manipulation old asset to part retained on - Subsequently measure
concerns H .
basis of relative FVs according to IFRS 9

» Subsequently measure part
retained using measurement
attribute applied to old asset

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @

Repos and securities lendings 26

EXCEPTION: Seller accounts for repos and

securities lendings as secured borrowings...

...even though seller no longer controls all the
m economic benefits of the asset.

Entitled and obliged to repurchase same, or
substantially same, asset on or before maturity of

asset
+

Entered into in contemplation or contemporaneously
+
Applies to agreements between two parties only

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @




Interaction with consolidation

Order of application does not affect outcome

Focus is on control. But: Control of asset # Control of entity

Derecognition Consolidation
(Asset/Liability level) (Entity level)

- Ability to obtain the - Power to direct activities
future economic benefits  of another entity to

- Not a risk/rewards model ~ 9enerate returns
- Must have some
exposure to risk/rewards

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

Why is the Board pursuing this approach?

Because it is the only sustainable approach.
Don’t believe us? Look at the benefits:

Principle based (with only limited exceptions)...Single
concept (control)...Risks appropriately reflected in
measurement...Resolves ‘stickiness’ issue (ie ‘history’ does
not matter)...Results in recognition of assets and liabilities
that are consistent with IASB Framework...Much
simpler to apply in practice

Many respondents preferred this approach

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @




29

Derecognition approach
for financial assets —
Comparisons

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @

Comparison to alternative approach in ED/2009/3 30

Repos and securities lendings = Repos and securities lendings =

sale + forward derivative secured borrowing

Proportionate interest retained = Proportionate interest retained =

new asset part of old asset

Scope of ‘transfer’ definition too * Removed ‘transfer’ definition

broad and not clear enough « Derecognition principle addresses
concerns

Meaning of ‘economic benefits’ in Clarified meaning
derecognition principle not clear
enough

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @




Comparison to IAS 39

|rammnul~mmmmmmr [Pamgmph 15] ] No requirement to first apply consolidation

Daterming whothed the Serocognibon principkos Balow o appied b . . )
-mummmwmmmmmn [Paragragh 1] No criteria for what qualifies as part of an asset
[ mng-umn
G.' T oI NN ey ey
r“nwﬂllﬂ
g ...‘J'..Z*..':".‘:"SD No ‘transfer’ determination step
Revws.

from tha asset?
_[Paragrngn 1
Ma

s tha arily assmnd
s 10 The asset Ihal meets the o] Gonline o recugrin e aset No explicit pass-through requirements
condilions in paragraph 107

—IPurapah 18]~
Yos

Has th sderrod
(: ha urty e -uunw-’\\ [
e [Paraash 200a] |—|
Ha No risks and rewards test
Cﬁmnmm—:‘
scbalantaly @ risks and rewands? \‘w—)-| Conling b 1ecognis B assel
[Paragraph 2001
Mo

(’Tmﬂﬂuﬂlm;_\\\ N ey Control defined broadly (eg practical ability to

[Paeaenph e sell is not the only form of control)

Wes

Continuu o rucegnisy th asset o the uxent of the enlity's contining
Invelvemant

No ‘continuing involvement’ measurement

Comparison to US GAAP

Main difference:

Legal isolation

Without legal isolation,
approach is similar to US GAAP

Smaller differences:
I/O and P/O strips

Some differences

Some puts and calls are not substantive
. (easy to structure
Measurement of some retained around)!

interests

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @




Derecognition approach
for financial liabilities

2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @

Alignment with IASB Framework l

Primary characteristics of a liability:
* Present obligation
» Outflow of resources embodying economic benefits

Derecognition approach:

Derecognise financial liability if:
Present obligation is eliminated and

No longer required to transfer economic resources
in respect of that obligation




Special guidance for debt modifications

Extinguish liability when existing contract is

substantially modified (ie if either test if met):

Quantitative test: Qualitative test:

Timing, amounts or Modification changes nature
uncertainty of CFs under of debtor’s obligation or

new or modified contract nature of investment that

are substantially different contract represents
from those under the
original contract

Similar to IAS 39, &

but no threshold!

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

35

Debt modifications (continued)

Examples of when qualitative test is met:

» Change in currency in which P+| are denominated

 Addition or removal of contingent interest rate or
shared appreciation features

» Change in liquidation preference or ranking of
instrument

» Change from variable interest rate to fixed rate or
vice versa

» Addition of repayment provisions or prepayment
premium clauses

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

36




Extinguishment accounting 37

Consideration = Assets or Equity Consideration = New Liability
(debt modification)

» Derecognise old liability

» Recognise new liability at FV

(initially) > Same |+

* Recognise gain or loss equal to
difference between carrying Allocate to new liability
amount of old liability and costs that are directly
consideration paid* attributable to that liability

* Include costs to extinguish old
liability in gain or loss Y, Chf/iwsg%;zom

*Consider whether difference between consideration paid and FV of old liability
represents separate asset or liability @

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

Partial extinguishment accounting 38

When repurchasing part of liability:

+ Allocate carrying amount of existing liability between part
derecognised and part not derecognised on basis of
relative FVs

* Recognise gain or loss on only part derecognised
(amount = carrying amount of that part minus
consideration paid*)

When repurchasing part of liability AND also modifying some terms,
apply debt modification guidance to entire liability (ie contract as a

whole)!
&

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org




Modification accounting

+ Continue to recognise old liability

* Adjust carrying amount of liability for any costs
incurred

* Amortise adjusted carrying amount over term of
liability using original effective interest rate

No change from

IAS 39!

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

39

Disclosures

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org
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Objectives

On-balance sheet disclosures

To help understand the relationship between
financial assets that are not derecognised and
associated liabilities

Off-balance sheet disclosures

To help evaluate the nature of and risks from
continuing involvement in derecognised financial
assets

Users’
concern!

On-balance sheet disclosures

Currently required (IFRS 7)

* Nature of (non derecognised) financial assets
* Nature of risks to which entity remains exposed

 Carrying amounts of assets and associated liabilities

New

* Description of nature of relationship between assets
and associated liabilities (incl. restrictions on use of
assets)

* If recourse only to assets: FV of assets, associated
liabilities and net position




Off-balance sheet disclosures... all new

QUANTITATIVE disclosures — Part 1

» Carrying amount and FV of continuing involvement
* Maximum exposure to loss from continuing involvement

involvement
» Cash outflows to repurchase assets
* Maturity analysis of future cash outflows

+ Sensitivity analysis

* FV of derecognised assets in which entity has continuing

Aggregate disclosures when more than one category of
continuing involvement with same derecognised assets

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

43

&

Off-balance sheet disclosures ... all new

QUANTITATIVE disclosures - Part 2

» Gain or loss at date of derecognition

* Income and expense recognised from continuing
involvement

« If transfer activity not evenly distributed in reporting
period:
(a) Total amount of activity and related gain or
loss in period and

(b) When greatest activity within period took
place

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

44




Off-balance sheet disclosures ... all new 45

QUALITATIVE disclosures

Terms of the transaction or modification that resulted in
derecognition of financial assets:

(a) Description of the derecognised assets
(b) Nature and purpose of continuing involvement
(c) Risks to which entity remains exposed:

(i) How entity manages risk from continuing involvement

(i) Whether entity bears losses before other parties +
ranking and loss amounts borne by each category of
party involved

(iii) Events/circumstances that would trigger financial support
or repurchase of derecognised asset

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org

46

Next steps

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org




Getting there... a7

* |[ASB + FASB discussion/decision?
» Exposure draft?

* Final standard?

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @

Questions or comments? 48

Expressions of individual views
by members of the IASB and

its staff are encouraged. The
views expressed in this
presentation

are those of the presenter.
Official positions of the IASB on
accounting matters are
determined only after extensive
due process and deliberation.

©2009 IASC Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.iasb.org @




International Financial Reporting Standards

Financial Statement Presentation

Update

A joint FASB/IASB project

Patricia McConnell, IASB member

Disclaimer: The views expressed in this presentation are those of the
presenters, not necessarily those of the FASB, the Financial Accounting
Foundation, the IASB or the IASC Foundation.

The exposure draft contains the boards’ formal decisions, which are still
subject to change after the public comment period. Only the final
standard will contain authoritative guidance.

Project timeline 2
Timeline
October 2008 Discussion Paper issued (6 month comment period)

January — June 2009 Field testing
June 2009 — Mar 2010 | Deliberations

June 2010 Exposure Draft issued
Summer 2010 Field testing
October 29, 2010 Comment letter period ends

Q4 2010 - Q1 2011 Redeliberations (tentative)

June 2011 Final standard (tentative)

2




Project Objective and Scope

* Objective: Establish a global standard that will
guide the organization and presentation of
information in the financial statements

— Directly affect how management communicates
information to users of its financial statements

— Improve the usefulness of financial statement
information to help users in their decision making
* Scope:
— All business entities
— All financial statements

2

Core presentation principles

Information should be presented in the financial
statements in a manner that:

*Portrays a cohesive financial picture of an entity’s
activities

— Relationships are clear, statements are complementary
*Disaggregates information so that it explains the
components of an entity’s financial position and
financial performance

— Consider disaggregation by function, nature and
measurement basis in each financial statement

2




Structure of the financial statements

Statement of

Financial Position

Statement of

Comprehensive Income

Statement of

Cash Flows

Business section

Business section

Business section

Operating category

Operating category

Operating finance
subcategory

Operating finance
subcategory

Operating category

Investing category

Investing category

Investing category

Financing section

Financing section

Financing section

Debt category

Debt category

Equity category

Debt and equity

Multi-category transaction section

Multi-category transaction section

Income tax section

Income tax section

Income tax section

Discontinued operation section,

Discontinued operation section
net of tax

Discontinued operation section

Other comprehensive income,
net of tax

2

Definitions

» Business section comprises operating and investing
activities

— Operating: an activity that generates revenue through
interrelated use of an entity’s net resources (day-to-day
activities)

— Operating finance: primarily related to operating activities and
secondarily provides a source of long-term financing
(e.g., pension plan and decommissioning obligation)

— Investing: related to an asset or a liability that generates
a return in the form of interest, royalties and dividends
and that does not result in significant synergies

2




Definitions

* Financing section — items that are part of an
entity’s activities to obtain or repay capital
— Debt: activity related to
— borrowing arrangements entered into for the purpose
of obtaining or repaying capital or
— transactions in an entity’s own equity that gives rise
to a liability or an asset

— Equity: as defined in IFRSs/US GAAP

2

Definitions .

* Income tax section: current and deferred income tax
assets and liabilities that are recognized in
accordance with income tax standards

 Discontinued operation section: all assets and
liabilities related to a discontinued operation as
determined in IFRSs/US GAAP

» Multicategory transaction section: the net effects of an
acquisition that results in the recognition of assets and
liabilities in more than one section or category in the
statement of financial position

2




Classification and Presentation .

» Assets, liabilities, and equity; income and expense
items; and cash flows are classified in sections,
categories, and subcategories:

— based on how those items relate to an entity's activities
at the reportable segment level (if > 1 reportable segment)

» Present subtotals and headings for each section,
category and subcategory in each financial
statement

2

Statement of Financial Position

» Assets and liabilities presented together in sections
and categories

— Classification in sections and categories is a means of
disaggregation by function

— Within sections and categories, disaggregate assets and
liabilities with different measurement bases
» Present assets and liabilities in:
— Short- and long-term subcategories
OR
— In order of liquidity (if more relevant)

2




Statement of Financial Position

 Display total assets and total liabilities at bottom of SFP

« Display subtotals for short-term and long-term assets
and liabilities on SFP

 Eliminate concept of cash equivalents from IFRS and
US GAAP

— Classify cash balance in operating category
— Classify former cash equivalents as short-term investments

2

Statement of Comprehensive Income

» Statement of comprehensive income in two parts
— Profit or loss/net income (relevant subtotal)
— Other comprehensive income
« ldentify whether OCI items relate to operating,
investing, or financing activities
» OCI items recycled from OCI section to
other sections or categories
— When and if required by IFRSs/US GAAP

2




Statement of Comprehensive Income 13

» Disaggregation by function and nature within
each section and category

» Disaggregation by function in the SCI (unless that is

not useful) (e.g., selling goods, manufacturing, research &
development, marketing)

» Disaggregation by nature either in the SCl or in a

note, grouped by function (e.g., materials, labor, transportation
and energy costs for the manufacturing function)

* If >1 reportable segment by-nature information
disclosed in segment note, grouped by function

[FASB only]
&

Statement of Cash Flows 14

» Present all cash flows using a direct method

— Provide a meaningful depiction of how an entity generates and
uses cash

— Disaggregate and present gross cash receipts and gross payments
related to

— Operating activities: cash received from customers, cash paid
for labor, cash paid for advertising, purchase of PP&E

— Investing activities: cash received from dividends, purchase of
fixed income securities

— Financing activities: cash paid for interest, proceeds from issue
of common stock

— Consider timing differences between current period cash flows and

related amounts recognized in the SCI .




Statement of Cash Flows

Also on the statement of cash flows:

A reconciliation of operating income to operating
cash flows
— Adjustments include: non-cash items (e.g. depreciation);
changes in operating assets (e.g. inventories,

receivables); and cash flows from purchase, sale, or
settlement of operating items (e.g., capital expenditure)

e All relevant information about non-cash activities

— e.g., hon-cash acquisition of an asset and the
conversion of debt to equity

2

Notes to financial statements

« An analysis of changes between the beginning and
ending balances of line items that are important for
understanding changes in an entity’s financial
position

* Disclosure of all remeasurements in a single note

» FASB: additional segment reporting requirements

— a measure of operating: profit or loss, assets, liabilities,
and cash flows for each reportable segment

— Reconcile total of each measure to corresponding

consolidated total
B®




Analysis of changes in assets and
liabilities 17

» The following types of changes should be presented
separately as part of the analysis:
— cash changes

— non-cash components that are recurring and routine
(e.g., credit sales and interest expense)

— non-cash components that are neither recurring nor
routine (e.g., a business combination)

— accounting allocations (e.g., depreciation expense)

— accounting allowances or reserves (e.g., bad debt
expense)

— remeasurements (e.g., fair value changes and

impairment losses) @

Analysis of changes 18
PP&E Net
Beginning balance, January 1, 20X0 3,444,200
Capital expenditures 50,000
Capitalization of leased asset 330,000
Capitalization of remediation asset 13,500
Depreciation (273,500)
Amounts reclassified to held for sale (500,000)
Ending balance, December 31, 20X0 3,064,200
Capital expenditures 54,000
Cash received from sale of assets (37,650)
Capitalization of remediation asset 14,580
Depreciation (279,120)
Remeasurement - gain on sale of assets 22,650
Ending balance, December 31, 20X1 2,838,660

2




Remeasurement note 19

» Present separately the remeasurement component
of income and expense items recognized in the SCI

* A remeasurement is an increase or decrease in the
carrying amount of an asset or a liability that is the
result of:

— A change in (or transaction at) a current price or value
(e.qg., fair value change in a security, loss on sale of receivable)

— A change in an estimate of a current price or value (e.g.,
impairment of goodwill)

— A change in any estimate or method used to measure
the carrying amount of an asset or liability (e.g., change in

litigation accrual) .

Remeasurement note 20
20X1 20X0
Operating
Gain on disposal of property, plant, and equipment 22,650 -
Gain on futures contracts (a) 5,821 5,390
Loss on sale of receivables (4,987) (2,025)
Change in estimate for bad debt expense - 2,707
Loss on inventory (29,000) (9,500)
Impairment of goodwill - (35,033)
Change in estimated share-based compensation liability (6,250) (5,000)
Change in litigation accrual (1,998) (1,850)
Investing
Fair value change of securities (b) 98,700 81,000
Fair value change of investment in company 7,500 3,250
Foreign currency translation adjustment on equity method investment (2,160) (2,000)
Other
Foreign currency translation adjustment - consolidated subsidiary 3,222 (2,295)

(a) Gains on futures contracts include realized gains included within costs of goods sold as well as unrealized

amounts included in other comprehensive income.

(b) Fair value changes in securities include adjustments for dividends earned.

2




Differences between IASB & FASB EDs

» Segment reporting

— FASB: disclose by-nature income and expense information for each
reportable segment plus various operating measures

— 1ASB: no new segment requirements (will review IFRS 8 in 2011)

» Net debt information
— IASB: require items comprising net debt to be analyzed in a single note

— FASB: no specific requirements for net debt information

e Minimum line item requirements

— IASB: minimum line item requirements from IAS 1
— FASB: no minimum line item requirements

2

Questions or comments? 22

Expressions of individual views
by members of the IASB, FASB
and their staff are encouraged.
The views expressed in this
presentation are those of the
presenter. Official positions of
the IASB and FASB on
accounting matters are
determined only after extensive
due process

and deliberation.




International Financial Reporting Standards

Implementation
update

June 2010

Michael Stewart, Director of Implementation Activities

IASC Foundation

The views expressed in this presentation are those of the presenter,
not necessarily those of the IASC Foundation or the IASB
2010 IASC Foundation | 30 Cannon Street | London EC4M 6XH | UK | www.iasb.org

Agenda 2

* Overview of Interpretations Committee activity
e Annual Improvements

— Committee’s involvement

— Published May 2010
e |FRIC 19 Extinguishing Financial Liabilities with Equity
e Other amendments
« Current agenda topics

— Production stripping

— IFRS 2: Vesting/non-vesting conditions

— Put options over non-controlling interests
» Other items under consideration

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org @




Overview of Interpretations Committee
activity

Issues considered 63
Of which
Interpretations
Taken on formal agenda 3
Referred to Annual Improvements 21
Referred to Board 2
Other agenda decisions 28
Pending/WIP 8
63

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org

Annual Improvements
Committee’s involvement

» Additional role from January 2010
« Committee’s involvement
— identifying and discussing new issues
— deliberating comments received on exposure drafts
— recommendations to the Board
» Board discusses recommendations
* Improvements to IFRSs issued by the Board
— exposure drafts
— final standards

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org




Annual Improvements
Published May 2010 5

* 10 amendments to 6 standards and 1 interpretation
» Noteworthy amendments
- IFRS 3
— Measurement of non-controlling interests
— Un-replaced and voluntarily replaced share-based payment awards
— IFRS 7

— Clarification on disclosures about the nature and extent of risks arising
from financial instruments

— IAS 34

— Emphasis on general principles for disclosures in interim financial
reports

2010 IASC Foundation | 30 Cannon Street | London EC4M 6XH | UK | www.asb.org @

IFRIC 19 Extinguishing Financial Liabilities
with Equity

* Issue

— How to measure the equity instruments issued to settle financial
liability, fully or partially

* Main features of IFRIC 19

— Consensus
— part of consideration paid to extinguish financial liability
— fair value measurement of equity instrument issued

— difference with carrying amount of financial liability extinguished in
profit or loss

— Scope exclusions

— Transition and effective date
— annual periods beginning on or after 1 July 2010
— retrospective application but only from beginning of earliest

comparative period @
2010 IASC Foundation | 30 Cannon Street | London EC4M 6XH | UK | www.iasb.org




Other amendments 7

 |IAS 32 Classification of Rights Issues

— financial instrument = equity instrument
— when holder has right to acquire
— fixed number of entity's own equity instruments
— for fixed amount of cash, and

— regardless of currency in which exercise price is
denominated

— if, and only if, offer is pro rata to all existing owners

— applies retrospectively — annual periods commencing on
or after 1 February 2010

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org @

Other amendments (continued)

* First-time adoption — relief from comparatives for
certain financial instruments disclosures

— March 2009’s Amendments to IFRS 7 Improving
Disclosures about Financial Instruments

— Limited amendment published in January 2010

— no additional disclosures required on fair value measurement
and liquidity risk for first-time adopters

— same transition provisions for first-time adopters and current
IFRS preparers

— effective annual periods commencing on or after 1 July 2010

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org @




Current agenda topics:
Production stripping

* Production stripping: removal of overburden/waste in the
production phase of a surface mine

e Issue: how to account for stripping costs?
— development phase — usually capitalised; little diversity
— production phase — accounting diversity
e Interpretations Committee: tentative decisions
— Stripping activity creates benefit > improved access to ore
— Identify a stripping campaign — differs from routine stripping

— Costs of stripping campaign must be specifically associated with
the quantity of ore directly benefiting from the campaign

— Benefit is realised when the ore is mined

2010 IASC Foundation | 30 Cannon Street | London EC4M 6XH | UK | www.asb.org @

Current agenda topics:
Production stripping (2) 10

* Interpretations Committee: tentative decisions
— current period: stripping costs included in current costs of production

— future period(s): stripping costs accounted for as addition to /
enhancement of an existing asset

— component accounting -> ‘stripping campaign component’
— Measurement:
— initial - accumulated costs of the stripping campaign

— subsequent - stripping campaign component carried at cost
less amounts amortised

— Amortisation: over the reserves that directly benefit from the
stripping campaign

2010 IASC Foundation | 30 Cannon Street | London EC4M 6XH | UK | www.asb.org @




Current agenda topics:
IFRS 2: Vesting/non-vesting conditions i

* Need for clearer definitions
» Proposals to distinguish more clearly between

— service conditions, performance conditions, other vesting conditions
— non-vesting conditions, contingent features

— interaction between multiple vesting conditions, and impact on
attribution period

* Next step
— assess impact of proposed changes on current practice
— clarification of proposed definitions

— decision from Committee on how to proceed — interpretation or

amendment
2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iash.org @

Current agenda topics:
Put options over non-controlling interests 12

 Request

— how to account for changes in carrying amount of “NCI put” liability
in consolidated financial statements

— limited to NCI puts after 2008 amendments to IFRS 3 and IAS 27
* Issue
— potential conflict between IAS 32 / IAS 39 and guidance in IAS 27
— 1AS 32/ IAS 39 - subsequent changes in profit or loss
— 1AS 27: transactions with NCI - subsequent changes in equity
* Next steps
— review of illustrative examples
— define scope of project

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org @




Other items under consideration 13

IAS 29 Financial Reporting in Hyperinflationary Economies

— how to resume presenting IFRS financial statements after chronic
hyperinflation

IFRS 1 First-time Adoption of International Financial
Reporting Standards

— removing fixed date in exceptions

IFRS 1 First-time Adoption of International Financial
Reporting Standards

— circumstances in which IFRS 1 applies more than once
IAS 40 Investment Property
— change from fair value to cost model

— inconsistent guidance regarding classification and measurement of
investment property management intends to sell

2010 IASC Foundation | 30 Cannon Street | London ECAM 6XH | UK | www.iasb.org @

Questions or comments? 14

Expressions of individual views

by members of the IASB and

its staff are encouraged. The views
expressed in this presentation

are those of the presenter.

Official positions of the IASB on
accounting matters are determined
only after extensive due process
and deliberation.

S &
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International Financial Reporting Standards

IFRS in 2011 and beyond

Sir David Tweedie
Chairman, International Accounting Standards Board (IASB)

The views expressed in this presentation are those of the presenter,
not necessarily those of the IFRS Foundation or the IASB

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;

International Financial Reporting Standards

Benefits of IFRS
IFRS around the world

Principle-based standards

Modified strategy and work plan

The future

© 2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. wwi.ifrs.org I I R ;




Benefits capital markets... 3

credibility of local market to foreign investors;

= greater cross-border investment;

efficient capital allocation;

comparability across political boundaries; and

= facilitates global education and training.

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;

...and companies 4

lower cost of capital;

* integrated IT systems;
= easier consolidation;
= ‘one set of books’;

= assist in raising capital overseas;

= understand financial statements of overseas
suppliers, customers, subsidiaries.

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;

www.ifrs.org
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International Financial Reporting Standards

IFRSs around the
world

BEIFRS

Status of IFRS use around the world !

= Since 2001, over 120 countries have required or
permitted the use of IFRSs.

= Remaining major economies have time lines to
converge with or adopt IFRSs in the near future.

= Next wave of new joiners in 2011/2012: Argentina,
Canada, India, Mexico, South Korea, etc

= Japan: IFRS permitted for a number of international
companies since 2010; decision about mandatory
adoption around 2012.

e EE3IFRS
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The World is Getting Smaller

THE MOMENTUM TOWARDS GLOBAL ADOPTION OF IFRSs
More than 100 countries require or permit the use of International Financial Reporting Standards (IFRSs), @
o

r are converging with the IASB's standards.

Source of information (adapted from): www.iasplus.com

Fortune Global 500 (July 2009)

Fortune G500

Based on

announced plans

Which GAAP? 2009 2013 Japan 20157
IFRSs and word-for-word

IFRS equivalents 190 @ 245 310

US GAAP 155 | 155 140
National GAAPs 155 100 50
Total 500 | 500 500

© 2009 IASC Foundation. 30 Cannon Street | London ECAM 6XH | UK. www.iasb.org

B3 IFRS
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Continuous progress
IFRS-US convergence efforts

2001 — | Growing interestin | 2002 - Norwalk agreement
04 IFRSs following US | , remove differences

financial scandals .
= align agendas

2005 — Growing IFRS use, 2006 — Roadmap

07 concerns regarding | « Short-term: remove major
US position in differences

global markets . -
= Medium-term: new joint standards

where significant improvements
required

= 2007 - MoU and SEC reconciliation
requirement removal

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org

B3 IFRS

- continued

2008 - 09 | Consideration US adoption
and a date certain

10

Update of MoU with 2011
targets and SEC roadmap

Nov 2009 | Renewed commitment to
MoU — achieving 2011
target

= Joint statements by IASB-
FASB and Trustee bodies

= monthly meetings and
quarterly progress updates

June 2010 Statement on
convergence work

Recognition of challenges
regarding effective global
stakeholder engagement on
a large number of projects

> Prioritization of major convergence projects

>Target date for main projects remains June 2011

B3 IFRS

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org
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Support for a single set of standards
G20 Summit — 25 September 2009 il

» Redouble efforts to:
= achieve a single set of high quality, global accounting
standards within the context of their independent standard
setting process
= complete convergence project by June 2011.

= |ASB'’s institutional framework should further
enhance the involvement of various stakeholders.

= G20 acknowledge that there could be differences

between capital requirements and accounting rules:
= to ensure comparability, the details of the leverage ratio will be
harmonized internationally, fully adjusting for differences in
accounting.

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;

The importance of 2011 12

= |ASB commitment remains

= A number of countries adopting or converging to
IFRS around that time (2011/2012)

= G20 target date
= MoU target date
= US (2011) / Japan (2012) decision on adoption

However:

Primary focus: achieve significant improvements to
financial reporting without compromising due process

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;
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Managing transition 13

= Limited effective dates: New requirements take

effect either 1 January or 1 July of any given year
— projects completed in 2010 not before 1 January 2012
— projects completed in 2011 not mandatory before 1
January 2013
— some even later

» Enhanced stakeholder engagement
— improved and additional outreach activities
— additional steps to engage with investors
— enhanced technical dialogue with prudential supervisors
and market regulators

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I RS

Improved and additional outreach
methods 14

v'Enhanced investor engagement (among others
dedicated Investor Relations Manager)

v'Enhanced outreach activities (project specific emalil
alerts, pod casts of Board meetings, Feedback
statements,..)

v'Enhanced technical dialogue

— in line with G20 recommendations: proposals take account of
guiding principles of Basel Committee and Financial Crisis
Advisory Group report
regular meetings with the Basel Committee
member of the Financial Stability Board
regular meetings with EFRAG
national standard-setters are partners in our work
participation in regional meetings of national standard-setters

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I RS
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Modified strategy and work plan

Target date for priority projects remains June
2011

= Prioritise major projects to permit sharper focus on
those areas in most urgent need for improvement in
both IFRS and US GAAP

= Phasing of publication of EDs and related
consultations to enable broad-based, effective
stakeholder participation

= Publication of separate consultation document
seeking stakeholder input about effective dates and
transition methods

©2010 IFRS Foundation. 30 C: annon Street | London ECAM 6XH | UK. wn vow ifrs.org 9 I I RS

The Major Projects

Crisis (MoU) Other (MoU)

» Financial instruments = Revenue recognition

= Fair value = Leases
measurement = Post-retirement

= Consolidation benefits

= Derecognition » Financial statement

presentation
Other (Non MoU) = Liability/Equity

* [nsurance contracts

©2010 IFRS Foundation. 30 C: annon Street | London ECAM 6XH | UK. wn vow ifrs.org 9 I I RS
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The Major Projects 17

Completion

Derecognition v = Q3 2010
Consolidation v = Q4 2010
Financial statement v = Q4 2010

presentation (OCI)
Liability/Equity

Fair value measurement = Q12011

<

Post-retirement benefits = Q1 2011

AN

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I RS

The Major Projects 18

Completion

Financial instruments Q3 & Q42010 =Q22011

Revenue recognition v = Q2 2011
Leases Q3 2010 = Q2 2011
Insurance Q32010 = Q22011

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I RS
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International Financial Reporting Standards

Modified strategy and work plan

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;

IASB work plan

* Financial crisis projects (joint with FASB)
= Other projects

= some are joint with FASB
= others are IASB alone

= Conceptual Framework (joint with FASB)

©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org I I R ;
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Financial crisis projects - Derecognition 21

Objective Target dates

Derecognition = Near-term priority: Q3 2010: finalised
improving and converging improved disclosure
US GAAP and IFRS requirements similar

disclosure requirements  to US GAAP

= Additional research and
post-implementation
review of FASB
amendments to assess
future of the project
(2012)

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org I I RS

Financial crisis projects — Consolidation [

Objective Target date

Consolidation = Boards agreed that standard Full completion
should include common (IASB): Q4 2010
objectives and principles.

= |ASB project in three parts

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org I I RS




www.ifrs.org

— Consolidation continued 23

Replacement of IAS 27 = Q3 2010: FASB round tables on
IASB’s proposed standard
= Q4 2010: finalised IASB standard
= possible FASB ED on IASB
standard?

Disclosures about Q4 2010: finalised IASB standard
unconsolidated
SPEs/structured entities

Investment companies (part = Q3 2010: ED
of Consolidation project) = Q12011

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org I I RS

Prioritised projects - other 24
Objective Target dates
Presentation of develop presentation Q4 2010: converged
OCl standards that improve and improved

the reported items of OCI  standard
and allow easier

comparability between US

GAAP and IFRSs

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org I I RS
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Other joint projects 25

Financial = DP feedback = Q3 2010: staff draft
statement indicated concerns of proposed standard
presentation that benefits could be « Q4 2010: completion
outweighed by of outreach
ONIREIEE = Q12011: ED
implementation
costs.

= Boards decided to
engage in additional
outreach activities
and potentially
reconsider proposals

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org E I I R ;

Financial crisis projects - Other 26
Target dates
Financial Effects of proposal = Q1 2011: Joint ED (re-
Instruments with  in draft ED being exposure)
characteristics of explored = Q3 2011: round tables
equity = Q4 2011: issuance of
improved and converged
standards
Fair Value develop a Q1 2011: target for final,
Measurement converged converged standard

definition of fair
value and common
implementation
guidance (incl for
illiquid markets)

v ™
©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org .
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Other MoU projects 27

Target dates

Post-employment = ED issued in = Q12011: IFRS
benefits — April 2010 expected
Defined benefit

Comments due

plans 6 Sept 2010

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org I I RS

Prioritised projects — Financial

Instruments 28

Objective Target date
Financial Issuance of comprehensive Full completion: Q2
instruments  improvements that foster 2011

international comparability of
financial instruments

Differing development timetables and imperatives resulted in differing
conclusions in a number of areas.

Strategy to address differences:

= Boards will publish each others proposals

= Joint consideration of feedback received

= FASB round-table meetings on their comprehensive proposals
(IASB participation) - Q4 2010

= The Expert Advisory Panel is helping the boards to identify and
resolve operational aspects of credit impairment models

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org I I RS
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Prioritised projects - Financial
Instruments 29

Project part Target date

Hedge accounting ED (Phase Ill) ED: Q3 2010
Impairment (Phase II) ED comments due 30 Jun 2010

Classification and measurement: ED comments due 16 July 2010
financial liabilities

Asset and liability offsetting = Q4 2010: ED publication (IASB
Responding to stakeholder and FASB)

concerns (BCBS and FSB and = Q1 2011: round tables

others) to address differences = Q2 2011: publication of
between IFRSs and US GAAP standards — timing aligned with

other changes to the FI
standards

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org E I I R ;

Prioritised projects - other )
Objective Target date
Revenue development of a single, = Q4 2010: round
Recognition common standard for a tables
wide range of industries = Q2 2011: joint
and transaction types standard
Leases development of a joint = Q3 2010: joint ED
lease standard that = Q4 2010: round

improves lease accounting  tgples
and ensures that all lease
contracts are recognised
on the statement of
financial position

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org E I I R ;

* Q2 2011: joint
standard
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Other joint projects

31

Target dates

Insurance In 2009 the boards .
begin discussing the .
project jointly — agreed
on joint approach in
most areas

©2010 IFRS Foundation. 30 Cannon Street | London ECAM 6XH | UK. wwiw.ifrs.org

Q3 2010: IASB ED

July 2010: FASB
decision about how
to proceed with
IASB proposals

Q2 2011: final
standard

B3 IFRS

Other joint projects

32

Target dates

Emission trading While understanding .
schemes the growing importance
of the project, the
boards agreed that
other MoU projects
have a higher priority.

Income taxes Significant negative .
comments on ED;
Board considers limited .
scope ED

Joint ventures -
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H2 2011: ED

2012: Converged
standard

H2 2010: ED
expected

H1 2011: IFRS
expected

Q3 2010: IFRS
expected

B3 IFRS
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Other projects 33

Annual improvements 2009- Q4 2010: ED planned

2011 = Q2 2011: IFRS planned
Extractive activities (oil and = Comments due 30 July 2010

gas and mining) = planned agenda decision

Measurement of = Q3 2010: deliberations on re-

liabilities under IAS 37 exposure draft (Jan 2010)

Management commentary = Q4 2010: Final ‘guidance’ document
expected

Rate-regulated activities = Q3: decision on next steps

Effective date and transition = Q3: discussion document expected
that will guide other final IFRSs
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Conceptual Framework (joint with FASB) g

Documents currently being developed:

Phase A Objective and = Final chapter expected 3Q
qualitative characteristics 2010

Phase B Elements and * To be determined
recognition

Phase C Measurement = Discussion Paper planned 4Q

2010 or 1Q 2011

Phase D Reporting entity = ED was issued March 2010
= Comments due 15 July 2010

= Final chapter expected 4Q
2010

-
‘:
©2010 IFRS Foundation. 30 Cannon Street | London EC4M 6XH | UK. www.ifrs.org .
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Conceptual Framework (joint with FASB) S

Potential future phases:

Phase E Presentation and Not yet active
disclosure

Phase F Purpose and status  Not yet active
of framework

Phase G Phase G Not yet active
Applicability to not-for-profit
entities
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International Financial Reporting Standards

Principle-based
standards

B3 IFRS
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Structure of IFRSs

Exceptions i Interpretations

Principles

To give effect to the principles

B3 IFRS

A principle based standard

* No exceptions

Core principles (objectives)

No inconsistencies

Tied to conceptual framework

Judgement

Minimum guidance

B3 IFRS
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Rule-based Standards

If don’t act with integrity

If attack reasonable judgement in court

If ask for voluminous interpretations

If raw economic facts are unacceptable

If regulators want one answer

B3 IFRS

So what will the future look like?

Principles




International Financial Reporting Standards

The future
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The future

2010

IFRS in +120 countries and US
convergence programme

2013

IFRS in +150 countries and US
convergence programme

Vision

A single set of high quality global
accounting standards

B3 IFRS

www.ifrs.org




www.ifrs.org

Questions or comments?

Expressions of individual
views by members of the
IASB and its staff are
encouraged.

The views expressed in this
presentation are those of the
presenter. Official positions
of the IASB on accounting
matters are determined only
after extensive due process
and deliberation.
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